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INDEPENDENT AUDITORS' REPORT 
TO THE SHAREHOLDERS OF AGARAPATANA PLANTATIONS LTD 

Report on The Audit of The Financial Statements 

Opinion 

We have audited the financial statements of Agarapathana Plantations Ltd ("the Company") and the 
consolidated financial statements of the Company and its subsidiaries ("the Group"), which comprise the 
statement of financial position as at March 31, 2023, and the statement of profit or loss, statement of 
comprehensive income, statement of changes in equity and statement of cash flows for the year then 
ended, and notes to the financial statements, including a summary of significant accounting policies. 

In our opinion, the accompanying financial statements of the Company and the Group give a true and fair 
view of the financial position of the Company and the Group as at March 31, 2023, and of their financial 
performance and cash flows for the year then ended in accordance with Sri Lanka Accounting Standards. 

Basis for opinion 

We conducted our audit in accordance with Sri Lanka Auditing Standards (SLAuSs). Our responsibilities 
under those standards are further described in the Auditor's responsibilities for the audit of the financial 

statements section of our report. We are independent of the Company in accordance with the Code of 
Ethics issued by CA Sri Lanka (Code of Ethics) and we have fulfilled our other ethical responsibilities in 
accordance with the Code of Ethics. We believe that the audit evidence we have obtained is sufficient and 
appropriate to provide a basis for our opinion. 

Responsibilities of management and those charged with governance for the financial statements 

Management is responsible for the preparation of financial statements that give a true and fair view in 
accordance with Sri Lanka Accounting Standards, and for such internal control as management 
determines is necessary to enable the preparation of financial statements that are free from material 
misstatement, whether due to fraud or error. 

In preparing the financial statements, management is responsible for assessing the Company's ability to 
continue as a going concern, disclosing, as applicable, matters related to going concern and using the 
going concern basis of accounting unless management either intends to liquidate the Company or to cease 
operations, or has no realistic alternative but to do so. 

Those charged with governance are responsible for overseeing the Company's financial reporting process. 
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Auditor's responsibilities for the audit of the financial statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are 
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that 
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an 
audit conducted in accordance with SLAuS5 will always detect a material misstatement when it exists. 
Misstatements can arise from fraud or error and are considered material if, individually or in the 
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the 
basis of these financial statements. 

As part of an audit in accordance with SLAuS5, we exercise professional judgment and maintain 
professional skepticism throughout the audit. We also: 

Identify and assess the risks of material misstatement of the financial statements, whether due to 
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit 
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not 
detecting a material misstatement resulting from fraud is higher than for one resulting from error, 
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override 
of internal control. 

Obtain an understanding of internal control relevant to the audit in order to design audit procedures 
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the Company's internal control. 

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 
estimates and related disclosures made by management. 

Conclude on the appropriateness of management's use of the going concern basis of accounting 
and, based on the audit evidence obtained, whether a material uncertainty exists related to events 
or conditions that may cast significant doubt on the Company's ability to continue as a going 
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our 
auditor's report to the related disclosures in the financial statements or, if such disclosures are 
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to 
the date of our auditor's report. However, future events or conditions may cause the Company to 
cease to continue as a going concern. 

Evaluate the overall presentation, structure and content of the financial statements, including the 
disclosures, and whether the financial statements represent the underlying transactions and events 
in a manner that achieves fair presentation. 

Obtain sufficient appropriate audit evidence regarding the financial information of the entities or 
business activities within the company to express an opinion on the consolidated financial 
statements. We are responsible for the direction, supervision and performance of the company 
audit. We remain solely responsible for our audit opinion. 

We communicate with those charged with governance regarding, among other matters, the planned scope 
and timing of the audit and significant audit findings, including any significant deficiencies in internal 
control that we identify during our audit. 

We also provide those charged with governance with a statement that we have complied with ethical 
requirements in accordance with the Code of Ethics regarding independence, and to communicate with 
them all relationships and other matters that may reasonably be thought to bear on our independence, 
and where applicable, related safeguards. 
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From the matters communicated with those charged with governance, we determine those matters that 
were of most significance in the audit of the financial statements of the current period and are therefore 
the key audit matters. We describe these matters in our auditor's report unless law or regulation precludes 
public disclosure about the matter or when, in extremely rare circumstances, we determine that a matter 
should not be communicated in our report because the adverse consequences of doing so would 
reasonably be expected to outweigh the public interest benefits of such communication. 

Report on other legal and regulatory requirements 

As required by section 163 (2) of the Companies Act No. 07 of 2007, we have obtained all the information 
and explanations that were required for the audit and, as far as appears from our examination, proper 
accounting records have been kept by the Company. 

6L, 1~ -I 
	 t 
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Agarapatana Plantations Limited 

STATEMENT OF FINANCIAL POSITION 
As at 31 March 2023 

Group 	 Company 

ASSETS 	 Note 	 2023 	 2022 	 2023 	 2022 

Rs. 	 Its. 	 Rs. 	 Rs. 

Non Current Assets 

Right-of-usc Assets 	 6 	 155.168,890 	 - 	 155.168.890 	168,027.881 

Freehold l'ropert. Plant & Equipment 	 7 	 1.668.133.153 	 - 	1,559,692,921 	1,527.367.899 

Bearer Biological Assets 	 8 	 2.236.928.013 	 - 	2.236.928.013 	2.225.510.018 

Consumable Biological Assets 	 9 	 1532.913,464 	 - 	t,532.91 3,464 	1.439,365,093 

Other Non Current Financial Assets 	 10 	 36,322,364 	 - 	 1.820,000 	1.170.000 

Intangible Assets 	 IOA 	 338742,754 	 - 	 - 	 - 

Investment in Suhisidiar' 	 10B 	 - 	 - 	 433,999.888 	 - 

	

5.968.208.637 	 - 	5.920,523.175 	5361.440.891 

Current Assets 

Produce on Bearer Biological Assets 	 II 	 23.264.936 	 - 	 23,264,936 	10,852.244 

Inventories 	 12 	 1.151,747.526 	 - 	1.151.747,526 	473.853.608 

Trade and Other Receivables 	 13 	 602.729,615 	 - 	 544,581,390 	277.576,369 

Amounts due from Related Companies 	 14 	 125.465.622 	 - 	 88,666,185 	421.265,46 1 

Short 'Ferni lnvestmenl 	 35.961,695 	 - 	 35,961.695 	45.567.123 

Cash & Bank Balances 	 15 	 48.570,900 	 - 	 48.529045 	47,788,036 

	

1.987.740.291 	 - 	1.892.750.777 	1.276.902.841 

'I'OTAI. ASSE1'S 	 7.955.948.931 	 - 	7.813,273.952 	6.638,343.732 

EQUITV AND LIABiLITIES 

Capital and Reserves 

Stated Capital 	 16 	 1,730.436,695 	 - 	1.730,436.695 	1.730.436.695 

Fair Value Reserve ol'Finaneial Assets at FVOCI 	 (184,392,897) 	 - 	 (181,708,468) 	(182.358.468) 

Timber Reserve 	 9.1 	 1,409.064,302 	 - 	1,409,064.302 	1.319,131)778 

Revaluation Reserve 	 17 	 750.438.738 	 - 	 750.438.736 	777.101.919 

Retained Prolit /(Loss) 	 (426.661.056) 	 - 	 (38 1,3 92.173) 	(2.013.929,409) 

TOTAL EQLITV 	 3.278.885.782 	 - 	3.326.849.092 	1.630.3 81.5 15 

,.Non Current Liabilities and Deferred Income 

Interest Bearing Loans & Borro'o ings 	 IS 	 588.880,011 	 - 	 525.340.677 	74(1.1)18.470 

Retirement Benefit Obligations 	 19 	 1.198.673.423 	 - 	1.198.673.423 	1129,917.706 

Deferred Income 	 20 	 183.604.928 	 - 	 183.604.928 	192.565,401 

Lease Liabilities 	 21 	 123.686 	 - 	 123,686 	 125.9(2 

Deferred 'lax liability 	 29.1 	 798.987.451 	 - 	 737.193.392 	1 86.627.782 

	

2.770.269.500 	 - 	2.644.936.107 	2.249.255.271 

Current LEn bilities 

Interest Bearing l.oans & Borrowings 	 IX 	 538.108.548 	 - 	 494.755,882 	457.357.120 

Lease l.iahilities 	 21 	 2.226 	 - 	 2.226 	 2.058 

'Fradc and Other Payahles 	 22 	 1.098.280.462 	 - 	1.088,915.811 	1.832,361.991 

Amounts due to Related Companies 	 23 	 31.639.317 	 - 	 31.488.000 	28.690.899 

Income Tax l'avahle 	 12,998.598 	 - 	 2.257,388 	24300,700 

Bank Overdraft 	 IS 	 225.761.469 	 - 	 214.069.444 	415,994,176 

	

(.906,793,651) 	 1.841.488.753 	2.758.706.945 

i'O'I'Al. EQLIIT\' AND I.IABII.I'FIES 	 7.955.948.931 	 - 	7,813.273.952 	6,638.343.732 

Net Assets per Share 	 7.86 	 - 	 7.98 	 3.91 

These Financial Statements are in compliance with the requirements 0!' the companies Act No 07 of 2007. 

$i
!ernian  

'l'he Boar 	' 	rector is responsible for these [man ii Statements. 	Authorised and signed for and on behalf' of the Board of Directors of Agarapatana 

Plantations Ltd 	

recr 

Policies and 
	

on 'ages 09 through 63 lOrm an integral part ol' the Financial Statements. 

sjuIIttBpts 
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Agarapatana Plantations Limited 
STATEMENT OF PROFIT OR LOSS 
For the Year ended 31 March 2023 

Group Conipany 
2023 	 2022 2023 2022 

Note Rs. 	 Rs. Rs. Rs. 

Revenue 24 8,550,440,492 	 - 8.518.203,937 4.486,527.182 

Cost of Sales (5.869.211.184) 	 - (5.862.434,066) (4,423,317.778) 

Gross Prolit/(Loss) 2.681,229.308 	 - 2.655,769,871 63,209.404 

Gain / (loss) on change in fair value of biological assets 11.2 115,820.815 	 - 115.820,815 158,117.372 

Other Income 25 127,742.185 	 - 131.936.164 158,365.199 

Administrative Expenses (320,287.632) 	 - (3 19.525.193) (130.433.899) 

Finance Inconie 26 51,450.346 	 - 50,517,566 32.122.849 

FinanceCost 27 (269.614.538) 	 - (247.363.146) (221.474.029) 

ProFit Before Tax 28 2.386,340.484 	 - 2,387.156.076 59.906,896 

Income Ta 	(Expense) 29 (649.088.377) 	 - (604,625,086) (32.073,541) 

Net Profit for the year 1,737,252,106 	 - 1.782.530.990 27,833.355 

Earnings / (Loss) per Share 30 4.17 4.28 0.09 

The Accounting Policies and Notes on Pages 09 through 63 form an integral part ot'the Financial Statements. 

& YO(j 
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Agarapatana Plantations Limited 

STATEMENT OF COMPREI-IENSIVE INCOME 
For the Year ended 31 March 2023 

(:riuin 	 ('iIninn. 

Note 

Profit for the year 

Other Comprehensive Income / (Loss) 

Other comprehensive lneome/(Loss) that will not to be 

reclassified to profit or loss in subsequent periods 

Net Gain! (loss) on financial assets at fair value through OCI 	10.2 

Tax F1'fect 

Remeasurement gain/(loss) on defined benefit plan 	 19 

Tax Effect 

Tax Eftct on Fair Value Reserve 

Net other comprehensive lncornc/ (loss) not to be reclassified 

to profit or loss in subsequent periods 

Other comprehensive income / (loss) for the year, net of la 

Total comprehensive income / (loss) for the year, net of (ax 

Profit for the Year Attributable to 

Equity 1-lolders of the Parent 

Non Controling Interest 

Profit for the year 

Total Comprehensive Income Atiriutable to 

I-'tlLiitN F I olders of the Parent 

Non Controling Interest 

Total comprehensive income / (loss) for the year, net of lax  

2023 	 2022 	 2023 	 2022 

Rs. 	 Rs. 	 Rs. 	 Rs. 

1.737.252.106 	 - 	1.782.530.99)) 	27.833.355 

650.000 - 	 650.000 (29.948.823) 

650,000 - 	 650.000 (29948.823) 

(123.876.304) - 	(123.876.304) 579.982,453 

37.162,891 - 	37.162.891 (60.898,1 58) 

(86,7 13.4 133) - 	(86.7 13A 13) 519.084.295 

(2.684.429) - 	 - - 
(2.684.429) - 	 - 

(88.747.842) - 	(86.063.413) 489.135,472 

(88.747.842) - 	(86.063,413) 489.135.472 

516.968.827 1.648.504.265 - 	1.696.467,577 

	

1.737.252.106 	 - 

	

1.737.252,106 	 - 

	

1.648.504.265 	 - 

	

1.648.504.265 	 - 

The Accounting l'olicics and Notes on Pages 09 through 63 form an integral part of the Financial Statements. 

8 

411 Cha1 
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Agarapatana Plantations Limited 

STATEMENT OF CHANGES IN EQUITY 
For the Year ended 31 March 2023 

Group 

Fair Value 

Stated Capital Reserve of 	Timber Reserve 
Revaluation Retained 

Total 
Financial Assets Reserve Proflt/(Loss) 

at FVOCI 
Rs. Rs. 	 Rs. Rs. Rs. Rs. 

Balance as at 30 September 2022 	1.730.436.695 (182.358.468) 	1,319.130.778 777.101.919 (2.013.929.409) 1.630.381.517 

Net Profit / (Loss) for the year 	 - - 	 - - 1.737,252.106 1.737.252.106 

Other comprehensive income! (loss)for 650.000 (86,713.413) (86,063,413) 
the year. net  of tax - - 

Gain / (loss) on change in fair value of 103.408. 23 (103,408.123) - 
Consumable biological assets 	 - - - 

Realised gain on harvested valuable (13.474.599) 13.474.599 - 
timber trees 	 - - 

Transfer from Revaluation Reserve (38.090,259) 38.090.259 - 

Deferred Tax impact on Fair value reserve 	 - (2.684,429) 	 - (2.684.429) 

Deferred Tax effect on Revaluation 11.427.076 (11.427.076) - 
Reserve  

Balance as at 31 March 2023 	1.730.436,695 (184,392.897) 	1.409.064,302 750.438.736 (426.661.056) 3.278885780 

Fair value reserve of Financial Assets (FVOCI) 
Fair value reserve of Financial Assets-(FVOCI) which includes the fair value adjustment for the linancial assets (FVOCI). 

Timber Reserve 
The timber reserve relates to change in fair value of managed trees which includes commercial timber plantations cultivated on estates 

Revaluation reserve 
The revaluation reserve relates to the change in fair value of all buildings in APL Group 

Fhe Accounting l'olicies and Notes on Pages 09 through 63 t'orm an integral part of the Financial Statements 

CflartScS 
(\ AcCouflt* .) 
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Agarapatana Plantations Limited 
STATEMENT OF CHANGES IN EQUITY 
For the Year ended 31 March 2023 

Company 

Fair Value 

Stated Capital 
Reserve of Timber Revaluation Retained 

1 
Financial .tsscts Financial Reserve Reserve l'rotit/( Loss) 

at FVOCI 

Rs. Rs. Rs. Rs. Rs. Rs. 

Balance as at 01 April 2021 	 1.270.787,250 (152.409.645) 1.177.034.452 811.192.701 (2,452,841.515) 653.763.243 

Net Profit / (Loss) for the year 	 - - - 27.833.355 27.833355 

Issue of shares 	 459,649,445 - - - - 459,649.445 

Other comprehensive income/ (loss)for 	 - (29.948.823) - - 519,084.295 489.135,472 

the year, net of tax 

Gain / (loss) on change in 6iir value of 	 - - 156.121.064 - (156.121.064) - 
Consumable biological assets 

Realised gain on harvested valuable - (14.024.738) 14.024.738 - 
limber trees 

Transfer from Revaluation Reserve 	 - - - (38.090.259) 38.090,259 - 

Deferred Tax effect on Revaluation 	 - - - 3.999.477 (3,999.477) - 
Reserve 

Balance as at 31 March 2022 	 I .730,436.695 (182.358.468) 	1.3 19. 130.778 	777,101.919 	(2.013,929.409) 	1,630.381.517 

Net Profit / (Loss) for the year - 	 1.782.530.990 	1.782.530.990 

Other comprehensive income! (loss)for 	 - 650.000 	 - 	 - 	(86.713.413) 	(86.063.413) 

the year. net  of tax 

Gain / (loss) on change in lair value of 	 - - 	103.408.123 	 - 	(103,408.123) 	 - 
Consumable biological assets 

Realised gain on harvested valuable 	 - - 	(13.474,599) 	 - 	13.474599 	 - 
timber trees 

Transfer from Revaluation Reserve 	 - - 	 (38.090.259) 	38.090,259 	 - 

Detrred Tax elThet on Revaluation 	 - 	 - 	11.427,076 	(11.427,076) 

Reserve 

Balance as at 31 March 2023 	 1.730,436,695 	(181,708.468) 	1.409.064.302 	750.438.736 	(381.382.173) 3,326.849.092 

Fair value reserve of Financial Assets (F'OCl) 

Fair value reserve of' Financial Assets-) FVOCI) which includes the liar value adjustment for the financial assets (FVOCI 1. 

'l'imber Reserve 

The timber resere relates to change in fair value ol managed trees which includes commercial timber plantations cultivated on estates. 

Resaluation reserve 

The 	 ' ' relates to the change in lir value 01 all buildings of the API.. 

I 	otes on Pages 09 through 63 ibrm an iniegral part of the Financial Statements. 

ACCAKsrKeeft  
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Agarapatana Plantations Limited 

STATEMENT OF CASH FLOWS 
For the Year ended 31 March 2023 

CASH FLOWS FROI/(LSED IN) OPERATING ACTIVITIES 

Net Profit before Taxation 

Group 
2023 	 2022 

Note 	Rs. 	 Its. 

2.386340.484 	 - 

Company 

2023 	 2022 

Its. 	 Rs. 

2.387.156.076 	59.906.896 

ADJUSTMENI'S FOR 

Interest Income 

Interest Expenses 

Retirement Benefit Obligations - I'rovsion 

Depreciation 

(Gain) / loss on Fair Valuation of Biological Assets 

Amortization Capital Grants 

(Profit) / I .oss from sale of Valuable Thither Trees 

Provision l'or Surcharges 

Write back of Taxes Payable 

Operating Profit / (Loss) before Working Capital Change 

(Increase) I Decrease in Inventories 

(Increase) I Decrease in Trade & Other Receivables 

(Increase) / Decrease in Amoutit due from Related Companies 

Increase / (Decrease) in Trade & Other Payables 

Increase I (Decrease) in Amounts due to Related Companies 

Cash Generated From / (Used In) Operations 

Retirement Benefit Obligations - Payments 

Interest Received 

Interest Paid 

NB'!' Paid 

Payment of Income Tax 

Payment of VAT 

Net Cash from/(used in) Operating Actiyities 

CASII FLOWS FROM/(L'SEI) IN) INVESTING AC'rlvn'IES 

Investment in Subsidiary 

Net cash and cash equivalents on acquisition of subsidiary 

Investment in Field Developnient 

Investment in Timber 

Proceeds from Sale of Valuable Timber Trees 

Purchase of Propertv.Plant & Euuipmcnt 

Net Cash froni/(used in) Investing Activities 

CASII FLOWS FRO\l/(USED IN) FINANCING ACTI\1TIES 

Payment of I eases 

Grants Received 

Proceeds from lssu of shares 

Proceeds front Term Loans 

Repayment of Term loans 

Net Cash from / (Used in) Financing Activities 

Net Increase/ (Decrease) in Cash -,in(] Cash Equivalents 

Cash & Cash Equivalent at the beginning of the year 

C. 	.i 	fit at the end of the year 

26 (50.517.566) - 	(50,51 7.566) (32,122,849) 

27 269.614.537 - 	247.363.146 221.474,029 

19 236.472.534 - 	236.472.534 177,491.789 

6,7,8 185.112.291 - 	178.313.115 176.410.377 

11.2 (115.820.815) - 	(115.820.815) (158.117,372) 

25 (9,360.723) - 	(9.360.473) (9.354,094) 

25 (24.488.787) - 	(24.488.787) (766.762) 

06,698.825 - 	106,698.825 65.634,659 

(59.971.855) 

2.984.050.780 - 	2.955.816.056 440.584.818 

(677.893.918) - 	(677.893.918) 42.080.643 

(280,604.245) - 	(267.005.022) (19,608,129) 

339.834.132 - 	332.599.276 (41.801,536) 

(590,272.329) - 	(588.133,937) (79.348,261) 

20481.309 - 	2.797.101 (409.227.894) 

1.795,595.729 - 	1.75 8.179.5 56 (67,320,359) 

(553.604.1 87) - 	(553.604.187) (25. 190,5 10) 

50,517.566 - 	50.51 7,566 32,122,849 

(322.932.304) - 	(301.032.913) (244.587.179) 
- - 	 - (1,962.341) 

(28.937.824) - 	(28.939.912) (11.012,070) 
- - 	 - (18,781.016) 

940.638.980 	 - 	925.120.110 	(336.73(.626) 

(433.999.888) - 	(433.999,888) - 

lOB 	(11,143.145) - 	 - - 
(27.459.756) - 	(27.459.756) (36.223.875) 

9 	(3,614,847) - 	(3.614,847) (7.592,938) 

37.963.385 - 	37.963.385 14.791.500 

(148.621,882) - 	(128067.617) (24.908.491) 

(586.876.133) - 	(555.178.723) (53.933.804) 

	

(2,058) 	 - 	 (2.058) 	(1.904) 

	

400.000 	 - 	 400.000 	4,821.40)) 

459.649,445 

	

858.256.490 	 - 	836.196.490 	349.558.033 

	

(l.031.010.137) 	 - 	(1.013,475.507) 	(478.817.221) 

	

(172.355.705) 	 - 	(176,881.075) 	335.209.753 

	

181.407.142 	 . 	193.060.313 	(55.454.677) 

A 	(322.639.017) 	 - 	(322,039.017) 	(267.184.340) 

B 	(141.231.874) 	 - 	(129.578.704) 	(322,639.017) 

'<'(lie Acti!oIieies\iTiid votes oii Pages 09 through 63 form an integral part of the Financial Statements. 

AccunU j  I *J  
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- - 	Agarapatana Plantations Limited 
STATEMENT OF CASH FLOWS 
For the Year ended 31 March 2023 

NOTE A 

Cash & Cash Equivalent at the beginning of the year 

Short Term Investments 

Cash in Hand 

Cash at Bank 

Bank Overdraft 

Group 	 Company 

2023 	 2022 	 2023 	 2022 

Rs. 	 Rs. 	 Rs. 	 Rs. 

45,567.123 	 - 45.567.123 28.842.466 

1,299.030 	 - 1.299.030 6.501.199 

46.489.006 	 - 46.489.006 118.126.855 

(415,994,176) 	 - (415.994.176) (420.654.860) 

(322,639.017) 	 - (322.639.017) (267.184.340) 

2023 	 2022 2023 2022 

Rs. 	 Rs. Rs. Rs. 

35,961.695 	 - 35.961,695 45.567.123 

440.157 	 - 440.157 1.299.030 

48,130.743 	 - 48.088,888 46.489.006 

(225.764.469) 	 - (214.069.444) (415.994,176) 

(141,231.874) 	 - (129.578.704) (322.639.017) 

NOTE B 

Cash & Cash Equivalent at the End of the year 

Short Term Investments 

Cash in Hand 

Cash at Bank 

Bank OverdraII 

The Accounting Policies and Notes on Pages 09 through 63 form an integral part of the Financial Statements. 

& YoU -.' 
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- 	Agarapatana Plantations Limited 
NOTES TO THE FINANCIAL STATEMENTS 

- 	s 	For the yearerided3l March2023 

REPORTING ENTITY 

1.1 	Domicile and legal form 

Agarapatana Plantations Limited is a limited liability company incorporated and domiciled in Sri Lanka. It was 
incorporated on June 22. 1992 under the Companies Act No. 17 of 1982 (The Company was re-registered under 
the Companies Act No. 07 of 2007) in terms of the provisions of the Conversion of Public Corporation and 
Government-Owned Business Undertakings into Public Companies under Public Companies Act No. 23 of 
1987. 

The registered office of the Company is located at No. 53-I/I. Sir Baron Jayathilaka Mawatha, Colombo 01 
and Plantations are situated in the planting districts of Badulla and Nuwara Eliya. 

The Consolidated Financial Statements of Agarapathana Plantations Ltd comprises the Company and its 
Subsidiary namely Waverley Power (Pvt) Ltd (together referred to as the Group'). 

1.2 	Principal activities and the nature of the operations 

During the year, the principal activities of the company were the cultivation, manufacture and sale of black tea, 

Principal activity of the subsidiary in the group as follows. 

Company Relationship to Business Nature of the business! Registered Office 
business! Principal 

Place  
Waverly Power (Pvt) Ltd Fully owned subsidiary Generating electricity for No 53-I/I, Sir Baron 

the national grid Jayathilaka Mw, 
Colombo 01 	- 

	

1.3 	Parent enterprise 

The Company is a subsidiary of Lankem Developments PLC, whose ultimate parent enterprise is The Colombo 
Fort Land & Building PLC. 

	

1.4 	Date of Authorization for issue 

The Financial Statements of Agarapatana Plantations Limited for the year ended 3 1 March 2023 were 
authorized for issue in accordance with a resolution of the board of directors on 27 July 2023. 

	

1.5 	Responsibility for Financial Statements 

The responsibility of the directors in relation to the Financial Statements is set out in the Statement of 
Directors' responsibility report in the Annual Report. 

-9- 
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Plantations Limited 

NOTES TO THE FINANCIAL STATEMENTS 
For the year ended 31 March 2023 

	

2. 	BASIS OF PREPE RATION 

	

2.1 	Statement of Compliance 

The Financial Statements of the Company and the Group comprise the Statement of Profit or Loss, Statement 
of Comprehensive Income, Statement of Financial Position, Statement of Changes in Equity, Statement of 
Cash Flow together with Accounting Policies and Notes to the Financial Statements (the "Consolidated 
Financial Statements") have been prepared in accordance with Sri Lanka Accounting and Auditing Standards 
Act No. IS of 1995, which requires compliance with the Sri Lanka Accounting Standards promulgated by the 
Institute ofChartered Accountants of Sri Lanka (CASL) and with the requirements of the Companies Act No. 
07 of 2007. 

	

2.2 	Basis of Measurement 

These Consolidated Financial Statements have been prepared in accordance with the historical cost convention 
other than following items in the Financial Statements. 

Managed Consumable biological assets are measured at fair value. 
Harvestable Agricultural Produce growing on bearer biological assets are measured at fair value. 
Defined Benefit Obligation is measured using projected unit credit method. 

That have been measured at fair value and where appropriate, specific policies are explained in the succeeding 
notes. 

No adjustments have been made for inflationary factors in the Financial Statements. 

	

2.3 	New accounting standards, interpretations and amendments adopted by the company 

The following amendments and improvements do not have a significant impact on the Company's financial 
statements during the year ended 31st March 2023. 

Amendments to LKAS 37 Provisions, Contingent Liabilities and Contingent Assets 
Amendments to LKAS 16 - Property Plant and Equipment 
Amendments to SLFRS 3 Business Combination 

	

2.4 	Functional and Presentation Currency 

The Financial Statements are presented in Sri Lankan Rupees (Rs.), which is the Group's functional and 
presentation currency. All financial information presented in Sri Lankan Rupees has been given to the nearest 
rupee, unless stated otherwise. 

	

2.5 	Materiality and aggregation 

Each material class of similar items is presented separately in the Consolidated Financial Statements. Items of 
a dissimilar nature or function are presented separately unless they are immaterial. 

	

2.6 	Going Concern 

ancial Statements have been prepared on the assumption that The group is a going 
have made an assessment of tile Group's ability to continue as a going concern in the 
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AEaraDatana I'Iantations Limited 
NOTES TO THE FINANCIAL STATEMENTS 

- 	 For the year ended 31 March 2023 

foreseeable future. Furthermore, hoard is not aware of any material uncertainties that may cast significant 

doubt upon the Group's ability to continue as going concern and they do not intend either to liquidate or to 
cease operations of Group. Therefore, the Consolidated Financial Statements continue to be prepared on the 

going concern basis. 

In determining the basis of preparing the financial statements for the year ended 31 March 2023, based on 
available information, the management has assessed the prevailing macroeconomic conditions and its effect 

on the Group and the appropriateness of the use of the going concern basis. It is the view of the management 
that there are no material uncertainties that may east significant doubt on the Group's ability to continue to 
operate as a going concern. A Fast recovery momentum was observed as the Group reached pre COVID-l9 
levels of operations post the easing of restrictions. The management has formed judgment that the Group has 
adequate resources to continue in operational existence for the foreseeable future driven by the continuous 
operationalization of risk mitigation initiatives and monitoring of business continuity and response plans at 

each business unit level along with the financial strength of the Group. 

In determining the above significant management judgements, estimates and assumptions, the impact of the 
macroeconomic uncertainties, including supply chain disruptions, power interruptions and distribution 
challenges on account of the prevailing foreign exchange market limitations. 

Basis of Consolidation 

The Consolidated Financial Statements comprise the Financial Statements of the Group and its subsidiary as 
at 31st March 2023. Control is achieved when the Group is exposed. or has rights, to variable returns from its 

involvement with the investee and has the ability to affect those returns through its power over the investee. 
Specifically, the Group controls an investee if. and only if, the Group has: 

Power over the investee (i.e., existing rights that give it the current ability to direct the relevant activities 

of the investee) 

Exposure, or rights, to variable returns from its involvement with the investee 

The ability to use its power over the investee to affect its returns 

Generally, there is a presumption that a majority of voting rights result in control. To support this presumption 
and when the Group has less than a majority of the voting or similar rights of an investee. the Group considers 

all relevant facts and circumstances in assessing whether it has power over an investee. including: 

The contractual arrangement with the other vote holders of the investee 

Rights arising from other contractual alTangements 

The Group's voting rights and potential voting rights 

The Group re-assesses whether or not it controls an investee if facts and circumstances indicate that there are 
changes to one or more of the three elements of control. Consolidation ofa subsidiary begins when the Group 
obtains control over the subsidiary and ceases when the Group loses control of the subsidiary. Assets. 
liabilities, income and expenses of a subsidiary acquired or disposed of during the year are included in the 
consolidated financial statements from the date the Group gains control until the date the Group ceases to 

control the subsidiary. 

Profit or loss and each component of other comprehensive income (OCI) are attributed to the equity holders 

of the parent of the Group and to the non-controlling interests, even if this results in the non-controlling 
interests having a deficit balance. When necessary. adjustments are made to the financial statements of 
subsidiaries to bring their accounting policies into line with the Group's accounting policies. All intra-group 

assets and liabilities. equity. income, expenses and cash flows relating to transactions between members of the 
Group are eliminated in full on consolidation. 

A change in the ownership interest of a subsidiary. without a loss of control. is accounted for as an equity 
transaction. 



- 	Agarapatana Plantations Limited 

NOTES TO THE FINANCIAL STATEMENTS 
- 	 For the year ended 3 1 March 2023 

If the Group loses control over a subsidiaty, it derecognises the related assets (including goodwill), liabilities, 
non-controlling interest and other components of equity while any resultant gain or loss is recognised in profit 
or loss. Any investment retained is recognised at fair value. 

At the Company level investments in subsidiaries are recognized at cost. The preparation of investments in 
subsidiaries is recognized at cost in the separate financial statements.. 

Business Combinations 

Business combinations are accounted for using the acquisition method. The cost ofan acquisition is measured 
as the aggregate of the consideration transferred, measured at acquisition date fair value and the amount of any 
Non-Controlling Interest in the acquiree. For each business combination, the Group elects whether it measures 
the Non-Controlling Interest in the acquiree either at fair value or at the proportionate share o!the acquiree's 
identifiable net assets. Acquisition - related costs are expensed as incurred and included in administrative 
expenses. 

When the Group acquires a business, it assesses the financial assets and liabilities assumed for appropriate 
classification and designation in accordance with the contractual terms, economic circumstances and pertinent 
conditions as at the acquisition date. 

If the business combination is achieved in stages, any previously held equity interest is remeasured at its 
acquisition date fair value and any resulting gain or loss is recognised in profit or loss. 

Goodwill is initially measured at cost, being the excess of the aggregate of the consideration transferred and 
the amount recognised for non-controlling interests, and any previous interest held, over the net identifiable 
assets acquired and liabilities assumed. If the fair value of the net assets acquired is in excess of the aggregate 
consideration transferred, the Group re-assesses whether it has correctly identified all of the assets acquired 
and all of the liabilities assumed and reviews the procedures used to measure the amounts to be recognised at 
the acquisition date. If the reassessment still results in an excess of the fair value of net assets acquired over 
the aggregate consideration transferred, then the gain is recognised in profit or loss. 

After initial recognition, goodwill is measured at cost less any accumulated impairment losses. For the purpose 
of impairment testing. goodwill acquired in a business combination is, from the acquisition date, allocated to 
each of the Group's cash-generating units that are expected to benefit from the combination, irrespective of 
whether other assets or liabilities of the acquiree are assigned to those units. 

Where goodwill has been al]ocated to a cash-generating unit and part of the operation within that unit is 
disposed of, the goodwill associated with the disposed operation is included in the carlying amount of the 
operation when determining the gain or loss on disposal. Goodwill disposed in these circumstances is 
measured based on the relative values of the disposed operation and the portion of the cash-generating unit 
retained. 

3. 	SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

3.1 	Comparative information 

The accounting policies set out below are consistent with those used in the previous year. Accounting policies 
of subsidiaries are consistent with the policies adopted by the Group. 

3.2 	Current versus non-current classification 

The Company presents assets and liabilities in statement of financial position based on current/non -current 
classification. An asset as current when it is: 

- e 	 ed or intended to be sold or consumed in normal operating cycle 
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Field primarily for the purpose of trading 

Expected to be realised within twelve months after the reporting period 

Or 

Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least 

twelve months after the reporting period 

All other assets are classified as non-current. 

A liability is current when: 

It is expected to be settled in normal operating cycle 

It is held primarily for the purpose of trading 

It is due to be settled within twelve months after the reporting period 

Or 

There is no right to defer the settlement of the liability for at least twelve months after the reporting period 

The Company classifies all other liabilities as non-current. 

Deferred tax assets and liabilities are classified as non-current assets and liabilities. 

3.3 	Fair Value Measurement 

The Company measures financial instruments and non-financial assets at fair value at each statement of 

financial position date. Fair value related disclosures for financial instruments and non-financial assets that are 

measured at fair value or where fair values are disclosed, are summarised in the following notes: 

Freehold property plant and equipment under revaluation model (Building) - Note 7 

Consumable biological assets 	 - Note 9 

Produce on bearer biological assets 	 - Note 11 

Financial Instruments (including those carried at amortized cost) 	 - Note 10 

Retirement benefit obligation 	 - Note 19 

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly 

transaction between market participants at the measurement date. The fair value measurement is based on the 

presumption that the transaction to sell the asset or transfer the liability takes place either: 

In the principal market for the asset or liability. Or, 

in the absence of a principal market, in the most advantageous market for the asset or liability 

The principal or the most advantageous market must be accessible by the Company. 

The fair value of an asset or a liability is measured using the assumptions that market participants would use 

when pricing the asset or liability, assuming that market participants act in their economic best interest. 

A fair value measurement of a non-financial asset takes into account a market participants ability to generate 

economic benefits by using the asset in its highest and best use or by selling it to another market participant 

that would use the asset in its highest and best use. 

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data 

are available to measure fair value. maximising the use of relevant observable inputs and minimising the use 

of unobservable inputs. 
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NOTES TO THE FINANCIAL STATEMENTS 
- 	 For the year ended 31 March 2023 

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised 

within the fair value hierarchy, described as follows, based on the lowest level input that is significant to the 

fair value measurement as a whole: 

Level I 	Quoted (unadjusted) market p1-ices in active markets for identical assets or liabilities 

Level 2 	Valuation techniques for which the lowest level input that is significant to the fair value 

measurement is directly or indirectly observable 

Level 3 	Valuation techniques for which the lowest level input that is significant to the fair value 

measurement is unobservable 

For assets and liabilities that are recognised in the financial statements on a recurring basis, the Company 

determines whether transfers have occurTed between levels in the hierarchy by re-assessing categorisation 

(based on the lowest level input that is significant to the fair value measurement as a whole) at the end of each 

reporting period. 

External valuers are involved for valuation of significant assets, such as buildings, Consumable biological 

assets, and significant liabilities, such as retirement benefit obligation, involvement of external valLiers is 

decided upon annually by the Management Committee after discussion with and approval by the Company's 

Audit Committee. Selection criteria include market knowledge, reputation, independence and whether 

professional standards are niaintained. The Management Committee decides, after discussions with the 

Company's external valuers. which valuation techniques and inputs to use for each case. 

For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities on the 

basis of the nature, characteristics and risks of the asset or liability and the level of the fair value hierarchy as 

explained above. 

3.4 	Property Plant & Equipment 

3.4.1 	Recognition and measurement 

Initial Recognition 

Property, Plant and EqUipment is recognised if it is probable that future economic benefit associated with the 

assets will flow to the Company and cost of the asset can be reliably measured. 

Items of Property, Plant and Equipment are measured at cost (or at fair value in the case of buildings), less 

accumulated depreciation and accumulated impairment losses, if any. 

Subsequent Measurement 

The group revalues its buildings which are measured at its fair value at the date of revaluation less any 

subsequent accumulated depreciation and accumulated impairment losses. Revaluations are made with 

sufficient regularity to ensure that the carrying amount does not differ materially from that which would be 

determined using fair value at the reporting date. 

On revaluation of buildings, any increase in the revaluation amount is credited to the revaluation reserve in 

shareholder's equity unless it offsets a previous decrease in value of the same asset that was recognised in the 

Statement of statement of profit or loss. A decrease in value is recognised in the Statement of statement of 

profit or loss where it exceeds the increase previously recognised in the revaluation reserve. 

This revaluation policy does not apply to Waverly Power (Pvt) Ltd. in this reporting period. 
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3.4.2 	Owned assets 

The cost of Property. Plant and Equipment includes expenditures that are directly attributable to the acquisition 
of the asset. Such costs include the cost of replacing part of the property, plant and equipment and borrowing 
costs for long-term construction projects if the recognition criteria are met. The cost of self-constructed assets 
includes the cost of materials and direct labor, any other cost directly attributable to bringing the asset to a 
working condition for its intended use, and the costs of dismantling and renioving the items and restoring the 
site on which they are located, 

When significant parts of property, plant and equipment are required to be replaced at intervals, the entity 
recognizes such parts as individual assets (major components) with specific useful lives and depreciation. 
respectively. Likewise, when a major inspection is preformed, its cost is recognized in the carrying amount 
of the plant and equipment as a replacement if the recognition criteria are satisfied. All other repair and 
maintenance costs are recognised in the statement of profit or loss as incurred. The present value of the 
expected cost for the decommissioning of the asset after its use is included in the cost of the respective asset 
if the recognition criteria for a provision are met. 

Buildings are measured at fair value less accumulated depreciation on buildings and impairment charged 
subsequent to the date of the revaluation. Valuations are performed with sufficient frequency to ensure that 
the fair value ofa revalued asset does not differ materially from its carrying amount. The company's policy is 
to revalue Buildings once in every four years. 
Other property, plant and equipment are carried at cost less accumulated depreciation and accumulated 
impairment losses. 

Capital work in progress is transferred to the respective asset accounts at the time, the asset is ready for 
utilization or at the time the asset is comniissioned. 

3.4.3 	Leased assets 

The determination of whether an arrangement is (or contains) a lease is based on the substance of the 
arrangement at the inception of the lease. The arrangement is, or contains, a lease if fulfilment of the 
arrangement is dependent on the use of a specific asset or assets and the arrangement conveys the right to 
control the use of an identified asset for a period of time in exchange for consideration. 

Company as a lessee 

The company applies a single recognition and measurement approach for all leases, except for short-term 
leases and leases of low-value assets. The company recognises lease liabilities to make lease payments and 
right-of-use assets representing the right of use the underlying assets. 

Short-term leases and leases of low-value assets 

The Company does not contain the short-term leases (i.e.. those leases that have a lease term of 12 months or 
less from the commencement date and do not contain a purchase option) and low values assets. 

3.4.3.1 Right-of-use assets 

The company recognises right-of-use assets at the commencement date of the lease (i.e., the date the underlying 
asset is available for use). Right-of.use assets are measured at cost, less any accumulated depreciation and 
impairment losses, and adjusted for any remeasurement of lease liabilities. The cost of right-of-use assets 
includes the amount of lease liabilities recognised, initial direct costs incurred, and lease payments made at or 
before the commencement date less any lease incentives received. Right-of-use assets are depreciated on a 
straight-line basis over the shorter of the lease term. 

If ownership of the leased asset transfers to the company at the end of the lease term or the cost reflects the 
irchase

,, 	

option, depreciation is calculated using the estimated useful life of the asset. 
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a) Arnortisation 

The leasehold rights of assets taken over from JEDB/SLSPC are amortised in equal amounts over the shorter 
of the remaining lease periods and the useful lives as follows: 

No. of Years 	Rate (%) 

Right to use of land 53 1.89 
Improvements to land 30 3.33 
Mature Plantations - Tea 30 3.33 
Roads & Bridges 40 2.50 
Buildings 25 4.00 
Fences & Securities 20 5.00 
Machinery 15 6.67 
Water supply 20 5.00 
Power Augmentation 20 5.00 
Vested Tea 30 3.33 

If ownership of the leased asset transfers to the company at the end of the lease term or the cost reflects the 
exercise of a purchase option, depreciation is calculated using the estimated useful life of the asset. 

3.4.3.2 Lease liabilities 

At the commencement date of the lease, the Company recognises lease liabilities measured at the present value 
of lease payments to be made over the lease term. The lease payments include fixed payments (including in 
substance fixed payments) less any lease incentives receivable, variable lease payments that depend on an 
index or a rate (i.e. for an example JEDB/SLSPC Government lease rentals linked with GDP Deflator), and 
amounts expected to be paid under residual value guarantees. Variable lease payments that do not depend on 
an index or a rate are recognised as expenses (unless they are incurred to produce inventories) in the period in 
which the event or condition that triggers the payment occurs. 

In calculating the present value of lease payments, the Company uses its incremental borrowing rate at the 
lease commencement date if the interest rate implicit in the lease is not readily determinable. After the 
commencement date, amount of lease liabilities is increased to reflect the accretion of interest and reduced for 
the lease payments made. In addition, the carrying aniount of lease liabilities is remeasured if there is a 
modification, a change in the lease term, a change in the lease payments (e.g., changes to future payments 
resulting from a change in an index or rate used to determine such lease payments) or a change in the 
assessment of an option to purchase the underlying asset. 

The Company's lease liabilities are included in Note 21 to the financial statements. 

	

3.4.4 	De-recogriition 

An item of property, plant and equipment and any significant part initially recognised is derecognised upon 
disposal or when no future economic benefits are expected from its use or disposal. Any gain or loss arising 
on derecognition of the asset (calculated as the difference between the net disposal proceeds and the carrying 
amount of the asset) is included in the statement of profit or loss when the asset is derecognized and gains are 
not classified as revenue. 

	

3.4,5 	Land improvement cost 

Permanent land improvement costs are those costs incurred in making major infrastructure development and 
building new access roads on leasehold lands. 

cst 	been capitalized and aniorrised over the remaining lease period. 
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Permanent impairments to land development costs are charged to the Statement of Profit or Loss in full or 

reduced to the net carrying amounts of such assets in the year of occurrence after ascertaining the loss. 

3.4.6 	Biological Assets 

Biological assets are classified in to mature biological assets and immature biological assets. Mature biological 
assets are those that have attained harvestable specifications or are able to sustain regular harvests. Immature 
biological assets are those that have not yet attained harvestable specifications. Tea and other plantations are 

classified as biological assets. 

Biological assets are further classified as bearer biological assets and consumable biological assets. Bearer 
biological assets include tea trees, those that are not intended to be sold or harvested, however used to grow 
for harvesting agricultural produce from such biological assets. Consumable biological assets include 

managed timber trees those that are to be harvested as agricultural produce or sold as biological assets. 

The entity recognize the biological assets when, and only when, the entity controls the assets as a result of past 
event, it is probable that future economic benefits associated with the assets will flow to the entity and the fair 
value or cost of the assets can be measured reliably. 

3.4.6.1 Bearer Biological Assets 

The bearer biological assets are measured at cost less accumulated depreciation and accumulated impainilent 
losses, if any, in terms of LKAS 16— Property Plant & Equipment. 

The cost of land preparation, rehabilitation, new planting, replanting, crop diversification, inter planting and 
fertilizing, etc., incurred between the time of planting and harvesting (when the planted area attains maturity), 
are classified as immature plantations. These immature plantations are shown at direct costs plus attributable 
overheads. The expenditure incurred on bearer biological assets (Tea) which comes into hearing during the 
year, is transferred to mature plantations. 

3.4.6.2 Infilling Cost on Bearer Biological Assets 

Where infilling results in an increase in the economic life of the relevant field beyond its previously assessed 
standard of performance. the costs are capitalised in accordance with LKAS 16 and depreciated over the useful 
life at rates applicable to mature plantation. 

Infilling costs that are not capitalised have been charged to the Profit or Loss Statement in the year in which 
they are incurred. 

3.4.6.3 Borrowing Cost 

Borrowing costs that are directly attributable to acquisition, construction or production of a qualifying asset, 
which takes a substantial period of time to get ready for its intended use or sale are capitalised as a part of the 
asset. 

Borrowing costs that are not capitalised are recognised as expenses in the period in which they are incurred 
and charged to the Profit or Loss Statement. 
The amounts of the borrowing costs which are eligible for capitalisation are determined in accordance with 
the in ' LKAS 23 - Borrowing Costs 

Borrowing costs to be capitalised towards the field development activities are determined based on the 

effective borrowing rate applied to the average carrying amount of the qualifying immature asset (excluding 
interest). Effective borrowing rate is determined as a percentage of total bolTowing costs over outstanding 
average borrowings. The capitalisation will cease when the crops are ready for commercial harvest. 

The capitalisation rate of 19.59% (2022— 8.31/10) was used. 
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Borrowing Costs amounting to Rs. 53,669,767 / (2022 -- Rs. 23,1 13.1501=) have been capitalised as part of 

the cost of the immature plantations. 

3.4.6.4 Consuni a ble Biological Assets 

Consumable biological assets inclLldcs managed timber trees those that are to be harvested as agricultural 

produce or sold as biological assets. Expenditure incurred on consumable biological assets (managed timber 

trees) is measured on initial recognition and at the end of each reporting period at its fair value less cost to sell 

in terms of LKAS 4 I. The cost is treated as approximation to fair value of young plants as the impact on 

biological transformation of such plants to price during this period is immaterial. The fair value of timber trees 

are measured using DCF method taking in to consideration the current market prices of timber, applied to 

expected timber content ofa tree at the maturity by an independent professional valuer. All other assumptions 

and sensitivity analysis are given in Note 9. 

The main variables in Market approach model concerns 

Variable 	 Comment 

Timber content 	 Estimated based on physical verification of girth, height and 

considering the growth of the each species in dilferent geographical 

regions. Factor all the prevailing statutory regulations enforced 

against harvesting of timber coupled with forestry plan of the 

Company 

Selling price 	 Estimated based on prevailing Sri Lankan market price. Factor all 

the conditions to be fulfill in bringing the trees in to saleable 

condition. Here, the valuer has considered timber prices published 

by State Timber Corporation as the sector benchmark as the 

appropriate basis for determining the fair value of the subject timber 

trees. 

Planting cost 	 Estimated costs for the further development of immature areas are 

deducted. 

Economic useful life 	Estimated based on the normal life span of each species by factoring 

the forestry plan of the Company 

The gain or loss arising on initial recognition of consumable biological assets at fair value less cost to sell and 

from a change in fair value less cost to sell of consumable biological assets are included in profit or loss for 

the period in which it arises. 

Impairments to Biological Assets are charged to the Profit or Loss Statement in full and reduced to the net 

carrying amounts of such asset in the year of occurrence after ascertaining the loss. 

3.4.6.5 Nursery Plants 

Nursery cost includes the cost of direct materials, direct labour and an appropriate proportion of directly 

attributable overheads, less provision for overgrown plants. 

3.4.6.6 Produce on Bearer Biological Assets 

In accordance with LKAS 41, company recognise agricultural produce growing on bearer plants at fair value 

less cost to sell. Change in the fair value of such agricultural produce recognized in profit or loss at the end of 

each .r.p. 	ic period. 

crartefs 

' Cr-1 	 -is- 



Plantations Limited 
NOTES TO THE FINANCIAL STATEMENTS 
For the year ended 3 1 March 2023 

For this purpose, quantities of harvestable agricultural produce ascertained based on harvesting cycle of each 
crop category by limiting to one harvesting cycle based on last day of the harvest in the immediately preceding 
cycle. Further, 50% of the crop in that harvesting cycle considered for the valuation. 

For the valuation of the harvestable agricultural produce, the company uses the following price formulas. 

Tea - Bought Leaf rate (current month) less cost of harvesting & transport. 

3.4.6.7 Intangible Assets 

3.4.6.8 Goodwill 

Goodwill represents the excess of the cost of any acquisition of a subsidiary over the Group's interest in the 
net fair value of the identifiable assets, liabilities and contingent liabilities acquired. 

Carrying amount of the goodwill arising on acquisition of subsidiaries is presented as an intangible and the 
goodwill on an acquisition of an equity accounted investment is included in the carrying value of the 
investment. 

3.4.7 	Depreciation and amortisation 

(a) Depreciation 

Depreciation is recognised in Statement of profit or loss on a straight-line basis over the estimated useful 
economic lives of each part of an item of Property, Plant & Equipment since this most closely reflects the 
expected pattern of consumption of the future economic benefits embodied in the asset. Assets held under 
leases are depreciated over the shorter of the lease term and the useful lives of equivalent owned assets unless 
it is reasonably certain that the Group will have ownership by the end of the lease term. Lease period of land 
acquired from JEDB/SLSPC will be expired in year 2045. The estimated useful lives for the current and 
comparative periods are as follows: 

No. of Years Rate (%) 

Buildings 26 - 40 2.5 - 3.85 
Roads 25 4.00 
Plant& Machinery 13 	1/3 7.50 
Motor Vehicles 5 20.00 
Equipment 8 12.50 
Furniture & Fittings 10 10.00 
Sanitation, Water & Electricity Supply 20 5.00 

Mature Plantations (Replanting and New Planting) 

No. of Years Rate (%) 

Tea 33 1/3 3.00 
Rubber 20 5.00 
Cinnamon 25 4.00 

Depreciation of an asset begins when it is available for use and ceases at the earlier of the date on which the 
asset classified as held for sale or is derecognized. Depreciation methods, useful lives and residual values are 
reassessed at the reporting date and adjusted prospectively, if appropriate. Mature plantations are depreciated 
9iuif ui lives or unexpired lease period, whichever is lower. 

ided for immature plantations. 
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3.5 	Financial instruments 

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability 

or equity instrument of another entity. 

3.5.1 	Financial assets 

3.5.1.1 Initial Recognition and Measurement 

Financial assets are classified, at initial recognition, as subsequently measured at amortized cost, fair value 

through other comprehensive income (OCI). and fair value through profit or loss. 

The classification of financial assets at initial recognition depends on the financial asset's contractual cash flow 

characteristics and the Company's business model for managing them. 

Purchases or sales of financial assets that require delive!y of assets within a time frame established by 

regulation or convention in the market place (regular way trades) are recognized on the trade date, i.e., the date 

that the Company commits to purchase or sell the asset. 

The Company's financial assets include cash and short-term deposits, investments, trade and other receivables, 

available for sale financial assets. 

3.5.1.2 Subsequent Measurement 

For purposes of subsequent measurement, financial assets are classified in four categories: 

Financial assets at amortized cost (debt instruments) 

Financial assets at fair value through OCI with recycling of cumulative gains and losses (debt instruments) 

Financial assets designated at fair value through OCI with no recycling of cumulative gains and losses 

upon derecogn it ion (equity instruments) 

Financial assets at fair value through profit or loss 

a) 	Financial assets at amortized cost (debt instruments) 

The Company measures Financial assets at amortized cost if both of the following conditions are met: 

The financial asset is held within a business model with the objective to hold financial assets in order to 

collect contractual cash flows. 

And 

The contractual terms of the financial asset give rise on specified dates to cash flows that are solely 

payments of principal and interest on the principal amount outstanding. 

Financial assets at amortized cost are subsequently measured using the effective interest (EIR) method and 

are subject to impairment. Gains and losses are recognized in profit or loss when the asset is derecognized. 

modified or impaired. 

Financial Asset at amortized cost comprise of trade receivables, amounts due from related parties. deposits. 

advances and other receivables. 

b) 	Financial assets at fair value through OCI (debt instruments) 

The Company measures debt instruments at fair value through OCI ifboth of the following conditions are niet: 

qVs asset is held within a business model with the objective of both holding to collect contractual 

cas Thv&\ 	elling. 

,) 
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The contractual terms of the financial asset give rise on specified dates to cash flows that are solely 

payments of principal and interest on the principal amount outstanding. 

For debt instruments at fair value through OCI, interest inconie, foreign exchange revaluation and 

impairment losses or reversals are recognized in the statement of profit or loss and computed in the same 

manner as for financial assets measured at amortized cost. The remaining fair value changes are recognized in 

OCI. Upon derecognition, the cumulative fair value change recognized in Oct is recycled to profit or loss. 

Financial assets at fair value through OCt 

Upon initial recognition, the Company can elect to classify irrevocably its equity investments as equity 

instruments designated at fair value through oci when they meet the definition of equity under LKAS 32 

Financial lnstrLlments: Presentation and are not held for trading. The classification is determined on an 

instrument- by instrument basis. 

Gains and losses on these financial assets are never recycled to profit or loss. Dividends are recognised as 

other income in the statement of profit or loss when the right of payment has been established, except when 

the Company benefits from such proceeds as a recovery of part of the cost of the financial asset, in which case, 

such gains are recorded in oci. Equity instruments designated at fair value through OCI are not subject to 

impairment assessment. 

The Company's financial assets fair value through OCI includes investments in quoted and unquoted shares 

which iiicluded under other non-current financial assets. 

Financial assets at fair value through profit or loss 

Financial assets at fair value through profit or loss include financial assets held for trading, financial assets 

designated upon initial recognition at fair value through profit or loss, or financial assets mandatorily required 

to be measured at fair value. Financial assets are classified as held for trading if they are acquired for the 

purpose of selling or repurchasing in the near term. Derivatives, including separated embedded derivatives. 

are also classified as held for trading unless they are designated as effective hedging instruments. Financial 

assets with cash flows that are not solely payments of principal and interest are classified and measured at fair 

value through profit or loss, irrespective of the business model. Notwithstanding the criteria for debt 

instruments to be classified at amortised cost or at faii' value through OCt. as described above, debt instruments 

may be designated at fair value through profit or loss on initial recognition if doing so eliminates, or 

significantly reduces, an accounting mismatch. 

Financial assets at fair value through profit or loss are carried in the statement of financial position at fair value 

with net changes in fair value recognised in the statement of profit or loss. 

3.5,1.3 Derecognition 

A financial asset (or, where applicable, a part ofa financial asset or part ofa group of similar financial assets) 

is derecognised when: 

The rights to receive cash flows from the asset have expired 

Or 

The Company has transferred its rights to receive cash flows from the asset or has assumed an 

obligation to pay the received cash flows in full without material delay to a third party under a 'pass-

through' arrangement: and either (a) the Company has transferred substantially all the risks and 

rewards of the asset, or 

(b) the Company has neither transferred not-  retained substantially all the risks and rewards of the 

it has transferred control of the asset. 
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When the Company has transferred its rights to receive cash flows from an asset or has entered into a pass-
through arrangement, it evaluates if and to what extent it has retained the risks and rewards of ownership. 
When it has neither transferred nor retained substantially all of the risks and rewards of the asset, nor 
transferred control of the asset, the asset is recognised to the extent of the Company's continuing involvement 
in the asset. In that case, the Company also recognises an associated liability. The transferred asset and the 
associated liability are measured on a basis that reflects the rights and obligations that the Company has 
retained. 
Continuing involvement that takes the form of a guarantee over the transferred asset is measured at the lower 
of the original carrying amount of the asset and the maximum amount of consideration that the Company could 
be required to repay. 

3.5.1.4 Impairment of financial assets 

The Company recognises an allowance for expected credit losses (ECLs) for all debt instruments not held at 
fair value through profit or loss. ECLs are based on the difference between the contractual cash flows due in 
accordance with the contract and all the cash flows that the Company expects to receive, discounted at an 
approximation of the original effective interest rate. The expected cash flows will include cash flows from the 
sale of collateral held or other credit enhancements that are integral to the contractual terms. 

ECLs are recognised in two stages. For credit exposures for which there has not been a significant increase in 
credit risk since initial recognition, ECLs are provided for credit losses that result from default events that are 
possible within the next 12-months (a 12-month ECL). For those credit exposures for which there has been a 
significant increase in credit risk since initial recognition, a loss allowance is required for credit losses expected 
over the remaining life of the exposure, irrespective of the timing of the default (a lifetime ECL). 

3.5.2 	Financial Liabilities 

3.5.2.1 Initial recognition and measurement 

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or 
loss, loans and borrowings, payables. or as derivatives designated as hedging instruments in an effective hedge. 
as appropriate. 

All financial liabilities are recognized initially at fair value and, in the case of loans and borrowings and 
payables. net  of directly attributable transaction costs. 

3.5.2.2 Subsequent measurement 

The subsequent measurement of financial liabilities depends on their classification as described below: 

Financial liabilities at fair value through profit or loss 

Financial liabilities at fair value through profit or loss include financial liabilities held for trading and 
financial liabilities designated upon initial recognition as at fair value through profit or loss. 

Financial liabilities are classified as held for trading if they are incurred for the purpose of repurchasing in the 
near term. 

Gains or losses on liabilities held for trading are recognized in the statement of profit or loss. 

Financial instruments at amortized cost 

After initial recognition. interest bearing loans and borrowings are subsequently measured at amortized cost 
using the effective interest rate method. Gains and losses are recognized in the Profit or Loss Statement when 

as well as through the effective interest rate method (EIR) amortization process. 
comprise interest bearing loans and borrowings, trade payables. other payables. and 

	

mounts due td 	at parties. 
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3.5.2.3 Derecognition 

A financial liability is derecognized when the obligation under the liability is discharged or cancelled or 

expires. 

When an existing financial liability is replaced by another from the same lender on substantially different 

terms, or the terms of an existing liability are substantially modified, such an exchange or modification is 

treated as the derecognition of the original liability and the recognition ofa new liability. The difference in the 

respective carrying amounts is recognized in the statement of profit or loss 

3.5.3 	Offsetting of financial instruments 

Financial assets and financial liabilities are offset and the net amount reported in the Statement of Financial 

Position if, and only if, there is a currently enforceable legal right to offset the recognized amounts and there 

is an intention to settle on a net basis, or to realize the assets and settle the liabilities simultaneously. 

Financial risk management objectives and policies have been disclosed under Note 36. 

3.6 	Inventories 

Finished goods manufactured from agricultural produce of biological assets 

These are valued at the lower of cost and estimated net realizable value. Net  realizable value is the estimated 

selling price at which stocks can be sold in the ordinary course of business after allowing for cost of realization 

and/or cost of conversion from their existing state to saleable condition. 

Input materials, Spares and consumables 

At average cost. 

Growing Crop Nurseries 

At the cost of direct materials, direct labour and an appropriate proportion of directly attributable overheads. 

3.7 	Cash and cash equivalents 

Cash and cash equivalents comprise cash and bank ba]ances, deposits and bank overdrafts that are repayable 

on demand form and integral part of the Company's cash management and are included as a component of 

cash and cash equivalents for the purpose of the Statement of Cash Flows. 

3.8 	Inipairment of Non-Financial Assets 

The Company assesses, at each reporting date, whether there is an indication that an asset may be impaired. If 

any indication exists, or when annual impairment testing for an asset is required. the Company estimates the 

asset's recoverable amount. An asset's recoverable amount is the higher of an asset's or cash-generating unit's 

(CGU) fair value less costs of disposal and its value in use. The recoverable amount is determined for an 

individual asset, unless the asset does not generate cash inflows that are largely independent of those from 

other assets or groups of assets. When the carrying amount ofan asset or CGU exceeds its recoverable amount, 

the asset is considered impaired and is written down to its recoverable amount. 

In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax 

discount rate that reflects current market assessments of the time value of money and the risks specific to the 

as: 	rmining fair value less costs of disposal, recent market transactions are taken into account. If no 

in be identified, an appropriate valuation model is used. These calculations are corroborated 
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by valuation multiples, quoted share prices for publicly traded companies or other available fair value 

indicators. 

The Company bases its impairment calculation on detailed budgets and forecast calculations, which are 

prepared separately for each of the Company's CGUs to which the individual assets are allocated. These 

budgets and forecast calculations generally cover a period of five years. For longer periods, a long-term growth 

rate is calculated and applied to project future cash flows afer the fifth year. 

Impairment losses of continuing operations. including impairment on inventories, are recognised in the 

statement of profit or loss in expense categories consistent with the function of the impaired asset, except for 

properties previously revalued with the revaluation taken to OCt. For such properties. the impairment is 

recognised in OCI up to the amount of any previous revaluation. 

For assets excluding goodwill, an assessment is made at each reporting date to determine whether there is an 

indication that previously recognised impairment losses no longer exist or have decreased. If such indication 

exists, the Company estimates the asset's or CGU's recoverable amount. A previously recognised impairment 

loss is reversed only if there has been a change in the assumptions used to determine the asset's recoverable 

amount since the last impairment loss was recognised. The reversal is limited so that the carrying amount of 

the asset does not exceed its recoverable amount, nor exceed the carrying amount that would have been 

determined, net of depreciation. had no impairment loss been recognised for the asset in prior years. Such 

reversal is recognised in the statement of profit or loss unless the asset is carried at a revalued amount, in which 

case, the reversal is treated as a revaluation increase, 

3.9 	Liabilities and provisions 

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a 

past event, it is probable that an outflow of resources embodying economic benefits will be required to settle 

the obligation and a reliable estimate can be made of the amount of the obligation. When the Company expects 

some or all ofa provision to be reimbursed, the reimbursement is recognised as a separate asset, but only when 

the reimbursement is virtually certain. The expense relating to any provision is presented in the Profit or Loss 

Statement net of any reimbursement. 

3.10 	Employees' beucilts 

Defined contribution plans— Employees' Provident Fund and Employees' Trust Fund 

A defined contribution plan is a post-employment benefit plan under which an entity pays fixed contributions 

into a separate entity and will have no legal or constructive obligation to pay further amounts. Obligations for 

contributions to Provident and Trust Funds covering all employees are recognized as an expense in profit and 

loss in the periods during which services are rendered by employees. 

The Company contributes 12% on consolidated salary olthe employees to Ceylon Planters' Provident Society 

(CPPS) / Estate Staff Provident Society (ESPS) / Employees' Provident Fund (EPF) 

All the employees of the Company are members of the Employees' Trust Fund to which the Company 

contributes 3% on the consolidated salary of such employees. 

Defined benefit plan 

A defined benefit plan is a post-employment benefit plan other than a defined contribution plan. The liability 

recognised in the Financial Statements in respect of defined benefit plan is the present value of the defined 

benefit obligation at the Reporting date. The defined benefit obligation is calculated annually using the 

proected unit credit method. The present value of the defined benefit obligation is determined by discounting 

IT 	tiyl ' 	ture cash flows using the interest rates that are denominated in the currency in which the 

i s 	 . and that have terms to maturity approximating to the terms of the related liability. 
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Actuarial gains and losses arising from experience adjustments and changes in actuarial assumptions are 
recognised as in retained earnings through comprehensive income. Past service costs are recognised 
imniediately in Statement of Profit or Loss. 

The provision has been made for retirement gratuities from the first year of service for all employees, in 
conformity with LKAS 19, Employee Benefits. However, under the Payment of Gratuity Act No. 12 of 1983, 
the liability to an employee arises only on completion of 5 years of continued service. 

The Liability is not externally funded. 

The key assumptions used in determining the retirement benefit obligations are given in Note 19 

3.11 	Capital commitments and contingencies 

Capital commitments and contingent liabilities of the Company have been disclosed in the respective Notes to 
the Financial Statements. 

3.12 	Events occurring after the reporting period 

All material events after the Statement of Financial Position date have been considered where appropriate 
either adjustments have been made or adequately disclosed in the Financial Statements. 

3.13 	Earnings per share 

The Company presents basic and diluted earnings per share (EPS) for its ordinary shares. Basic EPS is 
calculated by dividing the profit or loss attributable to ordinary shareholders of the company by the weighted 
average number or ordinary shares outstanding during the period. Diluted EPS is determined by adjusting the 
profit or loss attributable to ordinary shareholders and the weighted average number of ordinary shares 
outstanding for the effects of all dilutive potential ordinary shares. 

3.14 	Deferred income - Grants and subsidies 

Government grants are recognized where there is reasonable assurance that the grant will be received and all 
attached conditions will be complied with. When the grant relates to an expense item. it is recognized as 
income over the period necessary to match the grant on a systematic basis to the costs that it is intended to 
compensate. Where the grant relates to an asset, it is recognized as deferred income and released to income 
in equal amounts over the expected useful life of the related asset. 

Where the Company receives non-monetary grants, the asset and the grant are recorded gross at noni inal 
amounts and released to the Statement of Profit or Loss over the expected useful life and pattern of 
consumption of the benefit of the underlying asset by equal annual installments. 

3.15 	Statement of Profit or Loss 

For the purpose of presentation of Statement of Profit or Loss, the function of expenses method is adopted as 
it represents fairly the elements of the Company's performance. 

3.15.1 Revenue 

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the company and 
ij r'eu 	be reliably measured, regardless of when the payment is being made. Revenue is measured at 

., 	4e1FVl "61 	consldLratlon It.LILd or teceivable taLing. into account contiactuall defined turns of 
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payment and excluding taxes or duty. Under SLFRS 15, revenue is recognised upon satisfaction of 
perfonnance obligations. 

The group is in the business of cultivation, manufacture and sale of black tea (Plantation Produce) and the 
rendering service (Power generating). Revenue from contracts with customers is recognized when control of 
the goods is transferred to the customer at an amount that reflects the consideration to which the Company 
expects to be entitled in exchange for those goods. The Company has generally concluded that it is the principal 
in its revenue alTangements, because it typically controls the goods before transferring them to customer. 

Revenue from contract with customers 

Sale of Plantation produce 

Revenue from sale of plantation produce is recognized at the point in time when the control of the goods is 
transferred to the customer. Black tea produce is sold at the Colombo Tea Auction and the highest bidder 
whose offer is accepted shall be the buyer, and a sale shall be completed at the fall of the hammer, at which 
point control is transferred to the customer. 

There is no element of financing present as the Company's sale of plantation produce are either on cash terms 
(Immediate payment or advance payment not exceeding 30 days) or on credit terms ranging from 7 to IS days. 

Rendering Services 

Service income from Group comprised with sale of hydro energy to the Ceylon Electricity Board (CEB). 
Revenue from sale of hydro energy recognized at the point of hydro energy releases to the national grid at a 
pre-determined unit price. 

3.1 5.2 Other Source of Revenue 

Revenue recognition criteria for the other source of income as follows: 

Rental Income 

Rental income is recognized on an accrual basis in accordance with the substance of the relevant agreement. 

Dividend Income 

Dividend income is recognized when the right to receive payment is established. 

Interest Income 

Interest income is recognized based on effective interest method. 

Interest income on financial assets at FVTPL. is recognized as part of net gains or losses on these financial 
in stru ments. 

Interest income of financial assets at amortized cost is calculated by using the effective interest method and is 
recognized as finance income. 

3.15.3 Expenses 

All expenditure incurred in the running of the business and in maintaining the property, plant and equipment 
,.in-tate 	efficiency is charged to revenue in arriving at the profit or lose for the year. 
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3.15.4 Financing income and finance cost 

Finance income comprises interest income on funds invested. Interest income is recorded using the Effective 
Interest Rate (EIR) method. 

Finance expenses comprise interest payable on borrowing. BolTowing costs that are not directly attributable 
to the acquisition, construction or production of a qualifying asset are recognised in profit or loss using the 
effective interest method. 

The interest expense component of finance lease payment is allocated to each period during the lease term so 
as to produce a constant periodic rate of interest on the remaining balance of the liability. 

3.15.5 Taxes 

3.15.5.1 Current Income Tax 

Current income tax assets and liabilities are measured at the amount expected to be recovered from or paid to 
the taxation authorities. The tax rates and tax laws used to compute the amount are those that are enacted or 
substantively enacted, at the reporting date in the countries where the Company operates and generates taxable 
income. 

Current income tax relating to items recognised directly in equity is recognised in equity and not in the 
statement of profit or loss. Management periodically evaluates positions taken in the tax returns with respect 
to situations in which applicable tax regulations are subject to interpretation and establishes provisions where 
appropriate. 

3.15.5.2 Deferred Tax 

Deferred tax is provided using the liability method on temporary differences between the tax bases of assets 
and liabilities and their carrying amounts for financial reporting purposes at the reporting date. 

Deferred tax liabilities are recognised for all taxable temporary differences, except: 

When the deferred tax liability arises from the initial recognition of goodwill or an asset or liability in a 
transaction that is not a business combination and, at the time of the transaction, affects neither the 
accounting profit nor taxable profit or loss 

Deferred tax assets are recognised for all deductible temporary differences, the carry forward of unused tax 
credits and any unused tax losses. Deferred tax assets are recognised to the extent that it is probable that taxable 
profit will be available against which the deductible temporary differences, and the carry forward of unused 
tax credits and unused tax losses can be utilised. except: 

When the deferred tax asset relating to the deductible temporary difference arises from the initial 
recognition of an asset or liability in a transaction that is not a business combination and, at the time of 
the transaction, affects neither the accounting profit nor taxable profit or loss 

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it 
is no longer probable that sufficient taxable profit will be available to allow all or part of the deferred tax asset 
to be utilised. Unrecognised deferred tax assets are re-assessed at each reporting date and are recognised to the 
extent that it has become probable that future taxable profits will allow the deferred tax asset to be recovered. 

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the 
asset is realised or the liability is settled, based on tax rates (and tax laws) that have been enacted or 
sbsti#i1enacted at the reporting date. 
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Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss. Deferred 

tax items are recognised in correlation to the underlying transaction either in OC1 or directly in equity. 

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current 

tax assets against current tax liabilities and the deferred taxes relate to the same taxable entity and the same 

taxation authority. 

	

3.16 	Statement of cash flows 

The Statement of Cash Flow has been prepared using the "Indirect Method". Interest paid is classified as 

operating cash flows, dividends received are classified as investing cash flows while dividends paid and 

Government grants received are classified as financing cash flows, for the purpose of presenting the Cash Flow 

Statement. 

	

3.17 	Segment reporting 

Segmental information is provided for the different business segments of the Group. An operating segment is 

a component of the Group that engages in business activities from which it may earn revenues and incur 

expenses, including revenues and expenses that relate to transactions with any of the Group's other 

corn pon ents. 

Since the individual segments are located close to each other and operate in the same industrial environment, 

the need for geographical segmentation has no material impact. 

The activities of the segments are described in Note 24 in the Notes to the Financial Statements. The company 

transfers products from one industry segment for use in another. Inter-segment transfers are based on fair 

market prices. 

Revenue and expenses directly attributable to each segment are allocated to the respective segments. Revenue 

and expenses not directly attributable to a segment are allocated on the basis of their resource utilisation, 

wherever possible. 

Assets and liabilities directly attributable to each segment are allocated to the respective segments. Assets and 

liabilities, which are not directly attributable to a segment, are allocated on a reasonable basis wherever 

possible. Unallocated items comprise mainly interest bearing loans, bolTowings, and expenses. 

Segment capital expenditure is the total cost incurred during the period to acquire segment assets that are 

expected to be used for more than one accounting period. 

All operating segments' operating results are reviewed regularly to make decisions about resources to be 

allocated to the segment and assess its performance, and for which discrete financial information is available. 

	

4. 	USE OF ESTIMATES AND JUDGMENTS 

The preparation of the Group's consolidated financial statements requires management to make judgements. 

estimates and assumptions that affect the reported amounts of revenues, expenses, assets and liabilities, and 

the accompanying disclosures, and the disclosure of contingent liabilities. Uncertainty about these assumptions 

and estimates could result in outcomes that require a material adjustment to the carrying amount of assets or 

liabilities affected in future periods. 

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates 

aiS—wx.oguw _in the period in which the estimate is revised, if the revision affects only that period and any 
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Information about significant areas of estimation uncertainty and critical judgments in applying accounting 
policies that have the most significant effect on the amounts recognised in the Financial Statements is included 
in the following notes. 

4.1 	Taxation 

Current income tax assets and liabilities are measured at the amount expected to be recovered from or paid to 
the taxation authorities. The tax rates and tax laws used to compute the amount are those that are enacted or 
substantively enacted, at the reporting date in the countries where the company operates and generates taxable 
income. 

According to The Inland Revenue (Amendment) Bill, to amend the Inland Revenue Act, No. 45 of 2022, Agro 
Farming is exempt from income tax for a period of 5 years effective from 01 April 2019 and Agro processing 
is liable at 30%. Accordingly, where applicable, the company has separated its income and expenses as Agro 
faming and Agro Processing and applied the respective tax rates. Agarapatana Group's Provision for taxation 
is based on the profit for the year adjusted for taxation purposes in accordance with the provisions of the Inland 
Revenue Act No.24 of 2017 and the amendments thereto. 

4.2 	Deferred Tax 

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the 
asset is realised or the liability is settled, based on tax rates (and tax laws) that have been enacted or 
substantively enacted at the reporting date. As per the inland revenue (Amended) bill issued on 19.12.2022, 
company (Agrapatana Plantations Lid) is identified Separately business income as agro farming & agro 
processing for the purpose of calculating income tax liability therefore ,the company has separated assets and 
liabilities as at 31 March 2023 as Agro farming and Agro processing for the deferred tax purpose. Other 
components are identified as deferred tax in respect of temporary differences between the carrying amounts of 
assets and liabilities for financial reporting purposes and the amounts used for taxation purposes. 

The details of deferred tax computation is given in Note 29,4 to the Financial Statements. 

4.3 	Retirement benefit obligations 

The present value of the retirement benefit obligation determined using actuarial valuations. An actuarial 
valuation involves making various assumptions that may differ from actual developments in the future. These 
include the determination of the discount rate: future salary increases and mortality rates. Due to the 
complexities involved in the valuation and its long-term nature, a defined benefit obligation is highly sensitive 
to changes in these assumptions. All assumptions are reviewed at each reporting period. 

In determining the appropriate discount rate. management considers the interest rates of Sri Lanka government 
bonds with maturities corresponding to the expected duration of the defined benefit obligation. The mortality 
rate is based on publicly available mortality tables. Future salary increases are based on expected future 
inflation rate and expected future salary increase rates of the Company. 

Further details about Retirenient benefit obligations are provided in Note 19. 

4.4 	Fair Valuation of Consumable Biological Assets 

The fair value of managed timber depends on number of factors that are determined on a discounted cash flow 
method using various different financial and non-financial assumptions. The growth of the trees is determined 
by various biological factoi's that are highly unpredictable. Any change to the assumptions will impact the fair 
value of biological assets. All assumptions are reviewed at each reporting period. Key assumptions and 
sensitivity analysis of the biological assets are given in Note 9. 

cna'e 	• 
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4.5 	Bearer Biological assets 

The bearer biological assets are measured at cost less accumulated depreciation and accumulated impairment 

losses, if any, in terms of LKAS 16— Property Plant & Equipment. 

The cost of land preparation, rehabilitation, new planting, replanting, crop diversification, inter planting and 

fertilizing, etc., incurred between the time of planting and harvesting (when the planted area attains maturity), 

are classified as immature plantations. These immature plantations are shown at direct costs plus attributable 

overheads. The expenditure incurred on bearer biological assets which comes into bearing during the year, is 

transferred to mature plantations. 

4.6 	IFRIC Interpretation 23 Uncertainty over Income Tax Treatment 

The Interpretation addresses the accounting for income taxes when tax treatments involve uncertainty that 

affects the application of LKAS 12 Income Taxes. The Company applies significant judgement in identifying 

uncertainties over income tax treatments. Since the Company operates in a complex environment, it assessed 

whether the Interpretation had an impact on its financial statements. The Company determined that it is 

probable that its tax treatments will be accepted by the taxation authorities. The Interpretation did not have an 

impact on the financial statements of the Company. 

5. 	SRI LANKA ACCOUNTING STANDARDS (SLFRS I LKAS) ISSUED BUT NOT YET EFFECTIVE 

The new and amended standards and interpretations that are issued, but not yet effective, up to the date of 

issuance of the Company's financial statements are disclosed below. The Company intends to adopt these new 

and amended standards and interpretations, if applicable, when they become effective. 

5.1 	SLFRS 17— Insurance contracts 

SLFRS 17 is a comprehensive new accounting standard for insurance contracts covering recognition and 

measurement, presentation and disclosure. Once effective. SLFRS 17 will replace SLFRS 4 Insurance 

Contracts (SLFRS 4) that was issued in 2005. SLFRS 17 applies to all types of insurance contracts (i.e., life, 

non-life, direct insurance and re-insurance), regardless of the type of entities that issue tlieni, as well as to 

certain guarantees and financial instruments with discretionary participation features. A few scope exceptions 

will apply. The overall objective of SLFRS 17 is to provide an accounting model for insurance contracts that 

is more useful and consistent for insurers. In contrast to the requirements in SLFRS 4, which are largely based 

on grandfathering previous local accounting policies. SLFRS 17 provides a comprehensive model for 

insurance contracts, covering all relevant accounting aspects. The core of SLFRS 17 is the general model. 

supplemented by: 

- A specific adaptation for contracts with direct participation features (the variable fee approach) 

- A simplified approach (the premium allocation approach) mainly for short-duration contracts 

SLFRS 17 is effective for annual reporting periods beginning on or after I Januaty 2023. with comparative 

figures required. Early application is permitted, provided the entity also applies SLFRS 9 and SLFRS IS on 

or before the date it first applies SLFRS 17. The amendments are not expected to have a material impact on 

the company. 

5.2 	Amendments to LKAS 8 - Definition of Accounting Estimates 

The amendments clarify the distinction between changes in accounting estimates and changes in accounting 

policies and the correction of errors. Also, they clarify how entities use measurement techniques and inputs to 

develop accounting estimates. The amended standard clarifies that the effects on an accounting estimate of a 

change in an input or a change in a measurement technique are changes in accounting estimates if they do not 

result from the correction of prior period errors 

The amendments are effective for annual reporting periods beginning on or after 1 January 2023. Earlier 

itted. 
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AaraDatana Plantations Limited 

NOTES TO THE FINANCIAL STATEMENTS 
- 	 For the year ended 31 March 2023 

5.3 	Amendments to LKAS 12 Taxation - Deferred Tax related to Assets and Liabilities arising from a Single 
Transaction 

The amendments clarify that where payments that settle a liability are deductible for tax purposes, it is a matter 
of judgernetit (having considered the applicable tax law) whether such deductions are attributable for tax 
purposes to the liability recognised in the financial statements (and interest expense) or to the related asset 
coniponent (and interest expense). This judgement is important in determining whether any temporary 
differences exist on initial recognition of the asset and liability. 

Also, under the amendments, the initial recognition exception does not apply to transactions that, on initial 
recognition, give rise to equal taxable and deductible temporary differences. It only applies if the recognition 
of a lease asset and lease liability (or decommissioning liability and decommissioning asset component) give 
rise to taxable and deductible temporary differences that are not equal. 

The amendments are effective for annual reporting periods beginning on or after I January 2023. 

5.4 	Amendments to LKAS I - Disclosure of Accounting Policies 

Amendments to LKAS 1 and IFRS Practice Statement 2 Making Materiality Judgements, provides guidance 
and examples to help entities apply materiality judgements to accounting policy disclosures. The amendments 
aim to help entities provide accounting policy disclosures that are more useful by: 

Replacing the requirement for entities to disclose their 'signiflcant' accounting policies with a requirement to disclose 
their 'material' accounting policies. 

Adding guidance on how entities apply the concept of materiality in making decisions about accounting policy 
disclosures. 

The amendments are effective for annual reporting periods beginning on or after 1 January 2023 

5.5 	Amendments to LKAS I - Classification of Liabilities as Current or Non-current 

Amendments to LKAS I Presentation of Financial Statements specify the requirements for classifying 
liabilities as current or tion-current. The amendments clarify, 

-What is meant by a right to defer settlement. 
-That classilication is unaffected by the likelihood that an cillity will excrcise its deferral right. 

-That only if an embedded derivative in a convertible liability is itself an equity instrument would the terms 

of a liability not impact its classification. 

- Disclosures 

The amendments are effective for annual reporting periods beginning on or after I January 2023. 



Agarapatana Plantations Limited 
NOTES TO THE FINANCIAL STATEMENTS 
For the Year ended 31 March 2023 

Group 
	

Com pany 

6. 	R1GIIT-OF-ESE ASSETS 
	

2023 	 2022 
	

2023 	 2(122 

Rs. 	 Its. 	 Its. 	 Its. 

Right- Of-USC assets-Land 6.1 	143.074.638 - 	 143.074.638 149.578.031 

Right-of-use assets-Immovable Leased Bearer Biological 

Assets 6.2.1 	10.939.852 - 	 10,939.852 17.233.377 

Right-of-use assets- Other Property. Plant and Equipment 6.2.2 	1.154.400 - 	 1.154.400 1.216.473 

155.168.890 - 	 155,168.890 168.027,881 

6.1 	Right-of-use assets - land - Group and Company 

"Right-To-Use at' land on Lease" was previously accounted tinder Statement of Alteniative Treatment (S0AT) issued by the Institute of 

Chartered Accountants of Sri 1_anka dated 21 August 2013. llosvever. with effect I'roni January I. 2019. "Right-of-use assets—Land" have been 

accounted for in accordance with SLFRS 16. "Right-of-use assets - Land" have been executed for all estates for a period of 53 years. The 

unexpired period oldie lease as at the Statement of Financial Position date is 22 years. 

This Right-of-use assets - Land is amortized over the remaining lease term or usellil life of the right whichever is shorter and is disclosed under 

lion current assets. 

Group 	 Company 

2023 	 2022 	 2023 	 2022 

Its. 	 Rs. 	 Rs. 	 Its. 

Cost 

At the beginning of the year 	 341.588.181 	 - 	 341.588.181 	341,588,181 

At the endofthevcar 	 341.588.181 	 - 	 341.588.181 	341.588.181 

&mortiiation 

At the beginning of the year 192.010.151 - 	 192.010.151 185.506.758 

Aniortisation for the year 6.503.393 - 	 6.503.393 6.503.393 

At the end oldie vear 198.513.543 - 	 198.513.543 192.010,151 

Written Down Value 143,074.638 - 	 143.074.638 149.578,031 

6.2 	Right-of-use assets - lmrnoabIe Assets - Group and Company 

At the time of pris atisation of plantation estates, all immovable assets in these estates (Note 6.2. 1 and Note 6.2.2) have been taken into the books 

of the Company retroactive to 22nd .lune 1992 under finance lease. However. SI..FRS 16 - Leases was applicable with effect from 01 .lanuar) 

2019. and therefore, these assets have accounted in accordance with such standard with effect front 01 .1 anuar\ 2019. 

6.2.1 Right-of-use assets-immovable Leased Bearer Biological Assets - Group and Company 

(:offee, 
\lattit'e 

Pepper. 	 \ ested lea 
Plantations 

( ar(lamoni 

Cost 	 Its. 	 Its. 	 Its. 

2023 	 2022 

Its. 	 Its. 

As at I April 

Additions 

As at 31 March 

A mo ri isal ion 

As at I April 

Amo 'or the year 

ii" Va 1 ~7,n" D n,,L ii I 

 CtiarWcC "i 
J 

1 

	

305.380 	 179.092.900 	1,222.661 

	

305.380 	 179.092.900 	1.222.661 

	

181)620.941 	180.620941 

	

180,620.941 	180620.941 

- 	 162.185.095 	1.202.469 	163,387,564 	157,379.218 

	

31)5.381) 	 5.967.953 	 20.192 	6,293,525 	6.008,346 

	

305,38t 	 168,153.1)48 	1.222.661 	169.681.089 	163.387.564 

- 	 10.939.852 	 - 	 10.939,852 	17.233.377 

'5 
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Agarapatana Plantations Limited 
NOTES TO THE FINANCIAL STATEMENTS 
For the Year ended 31 March 2023 

6. 	RIGI IT_OF_t:SE .SSE'I'S (C:ontd ... ) 

ote : Investment in plantations assets which were immature at the time of handing over to the Company by way of estate leases are shown under immature plantations (revalued as at 22nd June. 1992). 

I Iowevcr. since then all such investments in Immature Plantations attributable to JEDB/SLSPC period have been transRrred to Mature Plantations. These mature tea were classified as hearer biological assets in terms of 

LKAS 16 - PropertY. Plant & Equipment. The carrying value of the hearer biological assets leased from JEDB/.SLSPC is recognised at cost less anlortisation. Further investments in such plantations to bring them to 

maturity are shown in Note 08. 

6.2.2 	Right-nI-use assets- lmnio'ahle leased Assets (other than right-to-use land and bearer biological assets) 

(;rotui, & Company 

I ni pro'ements I. I ni nip roveti Roads & Fences and 
Buildings Machinery 

to Land Land Bridges Securities 

Rs. Rs, Rs. Rs. Rs. Rs. 

5.406.507 997.894 677.397 62.634.210 48.598 8.201.289 

5.406.507 997.894 677.397 62.634.210 48.598 8.201.289 

	

5.361.353 	 - 	503.972 	62.634.210 	48.598 	8,201.289 	6.158,249 	971.614 	30,500 	83,909,785 	83.712,251 

	

45.154 	 - 	 16.920 	 - 	 - 	 - 	 -_- 	 - 	 - 	 62.074 	197.534 

	

5.406.507 	 - 	520.892 	62.634.210 	48.598 	8,201.289 	6.158,249 	971,614 	30.500 	83.971.859 	83.909.785 

- 	997.894 	156.505 	 - 	 - 	 - 	 - 	 - 	 - 	1.154.400 	1,216.473 

Cost 

As at I April 

Add It ions 

As at 31 March 

l)epreciation 

As at I April 

Depreciation 6w the year 

As at 31 March 

\\ritten  l)own Value 

%Vater 	Power 	Other Vested 
2023 

Supply 	Augmentation 	Assets 

Its. 	 Rs. 	 Its. 	 Rs. 

6.158.249 	971.614 	30.500 	85.126.258 

6.158.249 	971.614 	30.500 	85.126.258 

21122 

Rs. 

85.126.258 

85.126.258 

4 
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Agarapatana Plantations Limited 
NOTES TO THE FINANCIAL STATEMENTS 
For the Year coded 31 March 2023 

7. 	FREEIIOLI) PROPERTY, PLAN'r & EQUIPMENT 

Croiip 

i'otal 	 Total 
Buildings at \%ater Plant & Equipment Furniture & Capital Work 
Valuation Supply Machinery 

Motor Vehicles . 
&1 ools Fittings 

Roads 
in Progress 

2023 	 2022 

Rs. Rs. Rs. Rs. Rs. Rs. Rs. Rs. Its. 	 Rs. 
Cost or Valuation 

Balance as at I April 2022 1,438.004.625 84.045,085 452,091.521 358.113.950 87.455.138 9.513.570 69.314.689 2.794.354 2.501.332.932 
Acquisition through Business 

Combinations 86,064.717 - 151573.487 6.489,750 2,260.026 - - - 246.387.980 

Additions 10.171.952 - 61,821.471 - 55.475.427 40,256 - 3,352,869 130.861.975 

Transtèr ln/(Out) - - . - - - - (2.794.357) (2.794.357) 

Balance as at 31 March 2023 1.534.241.293 84.045.085 665.486.479 364.603.700 145.190.591 9,553,826 69.314.689 3.352.866 2.875.788.529 

Accuiiiiilated Deprecialion 

Balance as at I April 2022 118.069.584 62.652.617 355.958.456 323867.630 67.374.260 8,735.503 37.306.984 . 973.965.034 
Acquisition through Business 

Conitiiiialions 18,074.031 - 99,470,102 6,489,750 314.687 - - - 124,348.570 

Charge I'or the year 54.491)41(1 3.308.139 29.368.097 12,834,802 6.421.613 146.123 2.772.588 - 109.341.772 

Balance as at 31 March 2023 190.634.025 65.960.756 484,796,655 343.192.182 74.110.560 8.881.626 40.079.572 . 1.207.655.376 

Carring Value 

As at 31 March 2023 	 1.343.607.268 	18.084.329 	180,689,824 	21.411.518 	71.080.031 	672.200 	29.235.117 	3.352.866 	1,66& 133.153 

&YO 

tl•ç' ChartV 	'\ 
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Agarapatana Plantations Limited 
NOTES TO THE FINANCIAL STATEMENTS 
For the Year ended 31 March 2023 

Corn panv 

Total Total 
Buildings at Water Plant & . Equipment Furniture & (.apital Work 

Motor % .ehides ,. Roads 
\ aluatuon Supph' Machinery & I ools Fittings in Progress 

2023 2022 

Its. Its. Its. Its. Its. Its. Its. Its. Its. Its. 

(AuNt or Valuiatjo,i 

Balance as•t I April 2022 1,438.004.625 84,045,085 452,091.521 358,1 13.950 87.455.138 9,51 3.570 69.314689 2.794.354 2,501.332.932 2.476.424.441 

Additions 10.171.952 - 61,821.471 - 55.475.427 40.256 - 3.352.869 130,861,975 31.949.049 

Transtr In/(Out)  - - - - - - (2.794.357) (2.794.357) (7.040.558) 

Balance as',It 31 March 2023 1.448,1 76.577 84.045.085 513.912.992 358.113.950 142.930.565 9,553.826 69.314.689 3.352.866 2.629.400.550 2.501.332.932 

Accuuniuulated Depredation 

Balance asat I April 2022 118.069.584 62.652.617 355,958.456 323,867.630 67.374,260 8.735.503 37.306.984 - 973.965.034 880.319.401 

Charge for the year 52.359.866 3.308,139 18,000.085 12,834.802 6.320992 146.123 2.772.588 - 95.742.595 93.645.633 

Balance as at 31 March 2023 170.429,450 65.960.756 373.958.541 336.702.432 73,695.252 8.881.626 40,079.572 - 1.069.707.629 973.965.034 

Carrying Value 

As at 31 March 2023 	 1,277.747.127 	18.084.329 	139,954.451 	21.411.518 	69.235,3 13 	672.200 	29235.117 	3.352.866 	1.559.692.921 	 - 

.s at 31 March 2022 	 1,319.935.041 	21,392.468 	96,133.065 	34.246.320 	2008((.878 	778.067 	32.007.705 	2.794.354 	 - 	1.527,367899 

( Char 
\. Accou,s 	I 
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Agarapatana Plantations Liniited 

NOTES TO THE FINANCIAL STATEMENTS 
For the Year ended 3 I March 2023 

	

7. 	FREEHOLD PROPERTV, PLANT & EQUIPMENT (Contd ... ) 

	

7.1 	Fair Value Uierarchy 

7.1.1 Accounting Judgements, Estiniates and Assumptions related to Revaluation of Buildings 

The Company measures buildings at revalued amounts with changes in fair value being recognised in other eomprchensive income and in the 

statement of changes in eqwt'. The Company engaged an independent valuation specialist to determine fair value of buildings as at 31 

December 2019. 

The Buildings on leasehold land were revalued by Mr. A,A.M Fatliihu, Chartered Valuation Surveyor as of 3] December 2019 and the results of 

such valuation have been incorporated in these financial statements as at that date. Such assets were valued on the basis of gross replacement 
cost (GRC). Fair value is determined by reference to market based evidence. The surplus arising ironi the revaluation has been transferred to the 

revaluation reserve. 

Following key signilicat unobservable (Level 3) inputs were used for the valuation of buildings. 

Type of Asset Fair Value as at Method of Significant Estimates for Unobservable Sensitivity of Fair Value to 
31 March 2020 Valuation Unobservable Inputs (Weighted Average) Unobservable Inputs 

Inputs 

Buildings gs 1.377.072.100 Cost Approach 
price 
. Rs.665/- per square foot Positively correlated sensitivity 

per square foot 

7.1.2 The carrying amount of revalued buildings. ifthey were carried at cost less depreciation, would be as follows: 

Group 
	

Company 

2023 	 2022 
	

2023 	 2022 

Rs. 	 Rs. 	 Rs. 	 Rs. 

Cost 
	

516.685.218 	 - 	SI 6685.218 	516,688.216 

Accumulated depreciation 
	

(163.85 1.933) 	 - 	(163,851.933) 	(148.709.982) 

Carrying value 
	

352.833.285 	 - 	352,833.285 	367.978.234 

7.1.3 The cost of fully depreciated assets, but still in use of the company amounts to Rs 635 million as of3 I March 2023 (As at 31 March 2022 - Rs. 

582 million). Fully depreciated asset breakup. 

Group Company 

As At3Ist March 2023 2023 

Furniture & Fittings 8.052.343 8.052.343 

Plant & Machinery 225.051.794 225.051.794 

'Fools & Equipments 62.841.621 62.594,015 

Motor Vehicles 328.191.642 321.701.892 

Water & Sanitation 17,881,109 17,881.109 

642.018.509 635.281.153 

C tst 
Accounr*s 
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Agarapatana Plantations Limited 

NOTES TO THE FINANCIAL STATEMENTS 
For the Year ended 31 March 2023 

8. 	l3ERER BIOLOGICAL ASSETS 

('onipany 

I)escription 

Cost 

At the beginning of the year 

Additions 

]ransEr ln/(Out) 

At the end of the year 

l)epreciation 

At the beginning 0!' the year 

Immature Plantations Mature Plantations Total as at Total as at 

l'ea Oilier Total 'rca Other Total 31.03.23 31.03.22 

Rs. Rs. Rs. Rs. Rs. Rs. Rs. Rs. 

303.935,596 100.150.767 404.086.362 2.253.125.581 44.199.375 2.297.324,956 2.701.411.318 2,642.074.293 

74,335.193 6.794,331 81.129.523 29,402.380 - 29.402.380 110.531.91)3 68,232.354 

(29.402.380) - (29.402.380) - - (29.402.380) (8.895.329) 

348.868.409 106.945.098 455.813.505 2.282.527.961 44.199.375 2.326.727.336 2.782.540.841 2,701.411,318 

- 	 - 	 - 	474,001.077 	1.900.223 	475,901.300 	475.901.300 	406.543.646 

- 	 - 	 - 	67.593.767 2.117,761 69.711.528 69.711.528 69.357,654 
- 	 - 	 - 	541.594.844 4,017.984 545,612.828 545,612,828 475,901.300 

348.868.409 	106.945.098 	455,813.505 	1,740.933,117 40.181,391 1,781.114.508 2.236.928.013 2.225,510.018 

Charge for the year 

At the end of the \car 

Written Dos'n Value 

a) 	These are investments inimmature/ mature plantations since the privatization of the estates. The assets (including plantation assets) taken over by way of estate leases are set out in Note 06. Further investment in 

immature plantations taken over by way of these leases are shown in the above notes. When such plantations become mature, the additional investments since taken over to bring them to maturity are transferred from 

immature to mature under this note. 

The Company has elected to measure the bearer biological assets at Cost using LKAS 16 - Property. Plant & Equipment. 

h) 	Borroving costs amounting to Rs.53,669.767 I- (2022 - 23.1 13.150/-) have been capitahised as part of the cost of the immature plantations. Capitalisation will cease when crops are ready for harvest. 

V  

Cliartereo \ 

\ Accountants 



At the beginning of the year 

Gain recognized during the year 

Ecalised gain oti harvested valuable timber trees 

At the end of the year 

1.319.130,778 - 	1.319,130.778 1.177.034.452 

103,408.123 - 	103.408,123 156,121.064 

(13.474.599) - 	(13.474.599) (14.024.738) 

1.409.064,302 - 	1.409.064.302 1.319.130.778 

Agarapatana Plantations Limited 

- 	NOTES TO THE FINANCIAL STATEMENTS 
For the Year ended 31 March 2023 

9. 	CONSLIMABLE BIoLo(;IcAI. ASSETS 
	

Group 
	

Company 

2023 	2022 
	

2023 	2022 
Rs. 	 Rs. 	 Rs. 	 Rs. 

Al the beginning of the year 1.439,365.093 - 	1.439.365.093 1.289.675.829 

Increased due to Development 3,614.847 - 	3.614.847 7.592.938 

Decreased due to 1-larvesting (13.474.599) - 	(13.474599) (14,024,738) 

Gain/(loss) arising from changes in fair value 103.408.123 - 	103.408.123 156.121.064 

Al the end ol'the year 1.532.913,464 - 	1.532.913.464 1.439.365,093 

Managed timber plantation was measured at f'air value initially as at 31 March 2013 and subsequently. The corresponding gain/(loss) was recognized in the statement olprofit or loss 

9.1 	i'irnber Reserve 

Fair value surplus or deficit is recognized as a separate equity component in the company's or groups statement ot'changcs in equity. which will be available for distribution at the point ol'rcalizatiori of the consumable 

biological assets. The realization is as follows: 

Group 
	

Compan 

	

2023 	2022 
	

2023 	 2022 

	

Rs. 	 Rs. 	 Rs. 	 Its. 

Managed trees include commercial timber plantations cultivated on estates. The cost of immature trees is treated as approxinlate fair value particularly on the ground of little biological transformation has taken place and 

impact of the biological transforniation on price is not material. When such F'lantations become mature, the additional investments since taken over to bring them to maturity are transferred l'rom Immature to Mature. 

The Our value of matured managed trees were ascertained in accordance with SI.FRS 13:rhe valuation was carried by Mr. A.A.M Fathihu. DV, chartered valuation surveyors, using Discounted Cash Flow (DCF) 

methods. In asccrtainnig the fair value oh timber. a physical verification was carried out covering all the estates. 

ological assets pledged as securities fbr liabilities as at the date of the statement of financial position is nil (2021/22 - nil). 

Chô, 
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Agarapatana Plantations Limited 
NOTES TO TUE FINANCIAL STATEMENTS 
For the Year ended 31 March 2023 

	

9. 	CONSUMABLE BIOLOGICAL ASSETS (Contd...) 

	

9.1 	'limber Reserve 

INFORMATION ABOU'I' FAIR VALUE MEASUREMENTS USING SIGNFJCANT uNOBSERVABLE INPUTS (LEVEL 3) 

Non Financial Assets 	 \'alualion 	Unobservable 	Range of Unobservable Inputs 	Relation of Unobservable 

Technique 	Inputs 	(Probability weighted average) 	Inputs to Fair Value 

2023 	 2022 

Consumable Biological 	Discounted Cash 	Discount Rate 	 The higher the discount rate, the 

Assets 	 Ilow Method 	 Age to harvest 5 	Age to harvest 5 	lesser the ftiir value 

The valuation model 	 years or below 	years or below 

considers present 	 - " 

value ot future net 
I. 41...... cas Age to harvest 6 Age to harvest 610 

to be generated by the to IS years - I 5 years 
plantation from the 22.5 % - 19 % 
timber content of 

managed timber Age to harvest Age to harvest IS 
plantation on ti tree IS years or years or above - 

per-tree basis. above -23.5% 20% 

Optimum 25 years 25 years Lower the rotation period, the 

rotation higher the fair value 

(Mattiritv) 

Volume at 19.4 - SX 5 19.4 - 88.5 cull. The higher the volume, the higher 

rotation cu. ft. the ta ir value 

Price per cull. Rs.390!- to Rs.358!- 	to The higher the 1)11CC per cii. It. 

Rs 1.23 Il- Rs. 1.161/- the higher the fair value 

Oilier key assumptions used in valuation. 

I The harvesting is approved by the PMMD and the Forest Department based on the Forestry Development Plan. 

2 The prices adopted are net of expenditure 

3 Though the replariting is a condition precedent for harvesting vet the costs are not taken in to consideration. 

The valtiations. as presented in the external valuation models based on net present values. take into account the long terill exploitation of the 

timber plantations. Because of the inherent uncertainty associated with the valtiation at fiur value of the biological assets due to the \'Olatilitv of 
the variables, their earning value may differ from their realisable value. The Board of Directors retains their view that commodiv markets are 

inherently volatile and that long term price projections are highly unpredictable. I hence. the sensitivity analysis regarding selling price and 
discount rate variations as included in this note allows every investor to reasonably challenge the tinanci al impact of the assumptions used in the 

I .K AS 4 I against his own assumpi ions. 

The biological assets of the conipany are mainly cultivated in leased lands. When measuring the Lur value of the biological assets it was assumed 

that these concessions can and ill be renewed at normal circumstances. 'luaher content expects to realise in future incltided in the caletilation of 

the lair value takes into account the age of the timber plants and not the expiration date of the lease. 

& You 
'dd( CbaWC 
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Group 

2023 	 2022 

Rs. 	 Rs. 

1,820,000 

13.948.098 	 - 

Company 

2023 	 2022 

Rs. 	 Rs. 

I .821.001) 	I. I 71)_OttO 

- 	 - 	- 
36.322.364 	 - 	1.820,000 	1.170.000 

-. 	Agarapatana Plantations Limited 
NOTES TO THE FINANCIAL STATEMENTS 
For the Year ended 31 March 2023 

9.2 	Sensitivity Analysis 

Sensitivity variation - sales price 

Values as appearing in the Statement of Financial Position are very sensitive to price changes with regard to the average sales prices applied. 

Simulations made for timber show that a rise or decrease by 10% of the estimated future selling price has the following efFct on the net present 

value of biological assets: 

Rs. 	 Rs. 

-10% 	-1-10% 

As at 31 March 2023 (153.439.026) 	153.439.026 

As at 31 March 2022 (144.087.243) 	144.087.243 

Sensitivity variation - discount rate 

Values as appearing in the Statement of Financial Position are very sensitive to changes of the discount rate applied. Simulations made for timber 

trees show that a rise or decrease by 1% of the estimated future discount rate has the following ef6ct on the net present value of biological assets: 

Rs. 	 Rs. 

-1% 	 -1-1% 

As at 31 March 2023 	 30.837.385 	(29.277.517) 

As at 31 March 2022 	 38389.066 	(36.119.006) 

The carrying amount of biological assets pledged as securities for liabilities are Nil for the year (2022- Nil). 

There are no commitnients for the development or acquisition or biological assets. 

10. OTHER NON CL;RRENT FINANCIAL ASSETS 

Upon initial recognition. the Group occasionally elects to classify irrevocably some of its equity investments held for strategic purpose, as equity 

instruments at FVOCI when the meet the deFinition or Equity under I .KAS 32 'Financial Instruments: Presentation" and are not held for trading. 

Such classification is detenained on an instrument-by-instrument basis. 

Gains and losses on these equity instrunieitts are never recycled to profit or loss instead directly transtirred to retained earnings at the time of 

derecognition. Dividends are recognised in the statement pfprofit or loss in "Net other operating income when the right of the payment has been 

established. 

10.1 Financial assets at fair value through OCt 

Investment in quoted companies 

I3eruvala Resorts PLC 

Investment in unquoted companies 

IJnin Comniod it is ( Pvt) Ltd 

Agarapatana l'lantations Ltd 

Coloniho lort llotels Ltd 

Total financial assets at fair value through 00 

10.2 Net (loss) / gain on linancial assets at lair value through OCI 	 650.00)) 	 - 	 650.0)))) 	(29.948.823) 

4 iiO I 
ChrtereO 

\ 
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Investment in quoted equity shares 

Investment in unquoted equity shares 

Total 

Investment in quoted equity shares 

Investment in unquoted equity shares 

Total 

31-Mar-23 

31-Mar-23 

1.820.000 	 - 	 - 
- 	36.322.364  

1.820.000 	36.322.364 	 - 

31 -Mar-22 

31-Mar-22 

1.1 70.000 	 - 	 - 
- 	 - 	 - 

1.170,000 	 - 	 - 

IOA INTANGIBLE ASSETS 

Agarapatana Plantations Limited 

NOTES TO THE FINANCIAL STATEMENTS 
For the Year ended 3 1 March 2023 

10.3 Fair Value hierarchy for financial assets at fair value through 00 

Level I Level 2 Level 3 

Date of 
(Quoted prices (Significant (Significant 

Financial Asset Type 	
\'al nation 	

in active observable unobservable 

markets) inputs) inputs) 

Its. Its. Its. 

Goodwill 

Goodwill represents the excess of the cost of any acquisition ofa subsidiary over the Group's interest in the net Ihir value of the identifiable assets, liabilities and 

contingent liabilities acquired. 

Carrying amount of the goodwill arising on acquisition of subsidiaries is presented as an intangible assets and the goodwill on an acquisition of an equity 

accounted investment is included in the carrying value of the investment. 

Impairment Testing on Goodwill 

The Group tests the goodwill fir impairment annually and assess for any indication of impairment to ensure that its carrying amount does not 

exceed the recoverable amount. Ifan impairment loss is identified, it is recognised nitmediatelv to the Statement of statement of'profit or loss. For 

the purpose ol'impairment testing. goodwill acquired in a business combination is. from the acquisition (late. allocated to groups of cash generating 

units that are expected to benefit from the synergies ol'the combination. 

Bused on SLFRS 3: Business Combination Paraaraph 45, the group does not test the impairment test for goodwill in the curreilt accountuig period 

(2 1)22/23). 

Group 	 Goodwill 	2023 	 2022 

Total 	 Total 

Its. 	 Its. 	 Its. 

Cost 

As at 1st April 

Acquisition during the year 

As at 31 March 

Accuntillated Aniortisatiori 

As at 1st April 

Amortization charge for the year 

As at 31 March 

	

338.742.754 	338.742.754 

	

338.742.754 	338.742.754 

Written dovn value 

As at 31 March 
	

338.742,754 	338.742.754 	 - 

10 B. INVESTMENTS IN SUBSIDIARIES 

Agarapatana Plantations Ltd holds 7,800.000 ( I00%) ordinary shares of Wavcrl Power (Pvt) Ltd amounting 433,999.8881=. 

Coni puny 

	

No. of Shares 	holding 	 2023 	 2022 

As at 31 March 	 Its. 	 Its. 

Waverlv Power (Pvt) Ltd 	 7.800.000 	 100 	433.999.888 	 - 

	

433.999.888 	 - 

at Rank 	 41.855 	 - 

Bankh4SVG 	 (11.185.000) 	 - 

on icquisition of subsidiary as at 301hSepteniber 2022) 	 (11.143.145) 	 - 



Agarapatana Plantations Limited 
STATEMENT OF PROFIT OR LOSS 
For the Year ended 3 1 March 2023 

10 B. IN'ESTIENTS IN SUBSIDIARIES (Contd ... ) 

Sunimerized statement of profil or loss of Subsidiary 

For the period/ year ended 31 March 

Revenue 

Gross Profit 

Finance & Other Charges 

ProtitJ(Loss) before Tasation 

Suminerized statement of Financial Position of Subsidiary 

Non Current Assets 

Current Assets 

Total Assets 

Capital & Reserves 

Long Term Liabilities 

Current Liabilities 

Total Equity & Liabilities 

Summerized statement of Cash Flow of Subsidiary 

Net Cash flow from operating activities 

Net Cash flow from financing activities 

Net Cash flow from investment activities 

Total Net Cashflows 

Vaserlv 
I'osvcr (Pvt) 

Lid 

2023 

52,355.555 

32.418.668 

146.281.742 

113.114.881 

82.588.884 

28.200.649 

(20.5 54.266) 

(4.556,590) 

II. 	PRODUCE ON BEARER BIOLOGICAL ASSETS 

As at 1st April 

Change in fair value less cost to sell 

As at 3 I st March 

11.1 Fair Value hierarchy for Non Financial Assets 

Group / Company 

Non Financial Asset l'vpe 

Produce on Bearer Biological Assets 

Produce on Bearer Biological Assets 

11.2 (;ain/(Loss) on Changes in Fair Value of Biological Assets 

Gain!( loss) arising from Consumable Biological Assets - Note 9 

Gain/(loss) arising from Produce on Bearer Biologic Assets - Note I I 

lot' Lk 	'r Value of Biologica l Assets 

00j~~—Yo (J/" 
41( 

CiD c 

Group 	 Company 

2023 	 2022 	 2023 	 2022 

Its. 	 Its. 	 Its. 	 Its. 

10.852.244 	 . 	 10.852.244 	8.855.936 

12.412,692 	 - 	 2.412.692 	1.996.308 

23.264.936 	 - 	 23.264.936 	10.852.244 

Level I Level 2 Level 3 
I)ate of (Quoted prices (Significant (Signit'ica n 

Valuation in active observable unobservable 

markets) iii puts) in p uts) 
Its. Its. Its. 

31 -Mar-23 - 23.264.936 - 

31 -Mar-27 - 0.852.244 - 

Group Company 

2023 2022 2023 2022 

Its. Its. Its. Its. 

103.408.123 - 103.4()8.123 156.121.064 

12.412.692 - I 2.412.692 1.996.308 

115.820.815 - 115.820.815 158.117.372 
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Agarapatana Plantations Limited 
NOTES TO THE FINANCIAL STATEMENTS 
For the Year ended 31 March 2023 

Group Company 

 INVENTORIES 2023 2022 2023 2022 

Rs. Rs. Rs. Rs. 

Input Materials 406.122.549 - 406,122,549 114,587.358 

Nurseries 6.179.509 - 6.179.509 5.791.650 

Produce Tea 622.552.013 - 622.552.013 323.444.451 

Spares & Consumables 116.893.455 - 116.893.455 30.030.149 

1.151.747.526 - 1.151.747.526 473.853.608 

Group Company 

 TRADE & OThER REC:EIVABLES 2023 2022 2023 2022 

Rs. Rs. Rs. Rs. 

Trade Debtors 208.099.216 - 151.439.827 109.840.835 

Employee Related debtors 62.073.848 - 62.073.848 55.728.912 

Deposits, Advances & Prepavments 217.128.469 - 215.639.633 21.080.468 

Other Debtors 76.030,492 - 76,030.492 51.528,564 

VAT Recoverable 44,600.868 - 44.600,868 44.600.868 

607.932.893 - 549.784.668 282.779.647 

less : Provision for Impairment (5.203.278) - (5.203,278) (5.203.278) 

602.729.615 - 544.581.390 277.576.369 

Group Company 

2023 2022 2023 2022 

14.AMOL'NTS DUE FROM RELATED COMPANIES Rs. Rs. Rs. Rs. 

Sherwood 1-lolidays Ltd 93.740 - 93.740 14.! 70.734 

Waverly I'ower (Pvt) Ltd - - 18.125.363 565.695 

Consolidated Tea Plantations Ltd 6,451.376 - 6.451.376 396.439,799 

kotagala Plantations PLC - - - 8.087.124 

Lankem Tea and Rubber Plantations (Pvt) ltd 14,675.452 - 14.675.452 2.002.109 

1.ankem Ceylon l'l.0 48.052.290 - - 

I.ankeni Developments PI.0 38.629.607 - 31.757.097 

Union Commodities (Pvt) I .td 17,078.012 - 17,078.1)12 - 

Colombo Fort Group Services (Pvt) Ltd 485.147 - 485.147 - 

125.465.622 - 88.666.185 421.265,461 

Group Company 

IS. CASH AN!) BANK BALAN('ES 2023 2022 2023 2022 

Rs. Rs. Rs. Rs. 

Favorable cash and bank balances 

Cash at Bank 42,954.283 - 42.9 12.428 42.059,796 

Cash in [-land 440.157 - 440.157 1.299.030 

Cash in Transit 5.176.460 - 5.176.46)) 4.429.210 

48.570.900 - 48.529.045 47.788.036 

Unfavorable hank balances 

Bank Ovcrdrall 225,764.469 - 214.069.444 415.994.176 

(177.193.569) - (165,540.399) (368.206.140) 

Group Company 

16. STATE!) CAPITAl. 2023 2022 2023 2022 
Value ol' Issued and Fully Paid Shares Rs. Rs. Rs. Rs. 

i" ol' the year 

es issued tinder Private Placement 

- I the end of hL 

ctw 
hc.SUflbfl 

* 

	

1.730.436.695 	 - 	1.730.436.695 	1.270.787,250 

- 	 - 	 - 	459.649.445 

	

1.730.436.695 	 - 	1.730.436.695 	1.730.436.695 
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- 	Agarapatana Plantations Limited 
NOTES TO THE FINANCIAL STATEMENTS 
For the Year ended 31 March 2023 

16. 	STATED CAPITAL (Contd ... ) 

The holders of ordinary shares are entitled to receive dividends as declared from time to time and are entitled to one vote per share at meetings 

of the Company. 

No.of No.of 
S!,arc shares 

416.929.88' 325.000.000 
Ordinary shares at the beginning of the year 

- 91,929,889 
Ordinary shares issued Private Placement 

Ordinary shares at the end of the year 4I6 .9' -98S 416.929.889  

Golden Share held by the Treasury which has special rights 

Group Company 

REVALUATION RESERVE 2023 	2022 2023 2022 

Rs. 	 Rs. Rs. Rs. 

At the beginningof'the year 777.101,919 	 - 777.101.919 811,192.701 

Transfer to retained earnings (26.661(81) 	 - i26,663.181 (34.090.782 
At the end of the year 750.438,736 	 - 750,438.736 777.10L919 

The ahoe revaluation reserve consists of net surplus resulting from the revaluation of buildings as described in Note 7 to these Onancial 
statements. This unrealized amount cannot be distributed to shareholders until it is disposed of 

INTEREST BEARING LOANS & BORROWINGS 

Description 	Repayable 	Repayable 	Repayable Repayable 	Total As At Total As At Facility Details 
within I Year 	within 2-5 	after 5 \cars after 1 year 	31.03.23 31.03.22 (Note 18.3) 

'ea rs 

Rs. 	 Rs. 	 Rs. Rs. 	 Rs. Ks. 
18.1 	t.ong 'I'crm Loans 

Bank of('eylon - 
33333,320 

Rs. 200 Mn 
- 

l'eoples Leasing 

& Finance PLC - 	 - - 

Rs. 10.5 Mn 

Commercial Bank 

of Ceylon PI.0 - 	51.024.001) ( 85.877,4 - ) 
Rs. SOOMn 

Sri Lanka Lea - - 

Board - Rs. 86 Mn 

SampathBank 
83,400,000 

PLC - Rs. 500 Mn 13L650.000 

Se Ian Bank PLC - 
8.000.000 

Rs. 50 Mn 26.648.547 

Bank olTeN Ion - 
45.454.560 

Rs.. 250 Mn 102.272,693 

Bank off'ekii - 
9.090.912 

Rs. 50 Mn 20.454.536 

Peoples teasing & 

Finance PLC - Rs. 	 - - 

7 77.M—... 

Accountzma 

COLOO 

- 	 - 33.333.320 83333.324 	 I 

- 	 - - 5.852.458 

- 	85.877.459 136.901.459 155,657,459 	It 

- 	 - - 2,233.615 

- 	131.650.000 215.050.000 305,400,000 

- 	26.648.547 34,648.547 

- 

40.698.546 	IV 

102.272.693 147.727.253 196.969,680 	V 

- 	20.454.536 29.545.448 39.393,936 	VI 

- 	 - - 2.930.049 

- 	3.868.650 
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18. 	INTEREST BEARING LOANS & BORROWINGS (Contd...) 

Description 	 Repayable Repayable 	Repayable Repayable Total As Al Total As Al Facility 

within I Year within 2-5 	after 5 Years after I year 31.03.23 31.03.22 I)etails 

Rs. Rs. 	 Rs. Rs. Rs. Rs. (Note 18.4) 

18.1 	Long Term Loans 

Peoples Leasing & 
Finance PLC - Rs. 	 - - 	 - - - 2,244664 

5.02 Mn 

Peoples Leasing & 
Finance PLC - Rs. 	 - - 	 - - - 2.363,745 

6.27 Mn 

Bank ofCevlon 
- 1.494.11I - 	 - - 1,494.111 20.91 7554 VII 

Rs. 31 Mn 

Bank of Ceylon 
- 34.022.003 - 	 - - 34.022.003 72.296,757 VIII 

Rs. 72 Mn 

Bank of Ceylon 
- 	22.924.076 28.655.094 	 - 28,655.094 51.579,170 68.772,227 IX 

Rs. 68 Mn 

Bank of Ceylon 
- 4,493.002 5.616.253 	 - 5,616.253 10,109,255 13.479.007 X 

Rs. I3Mn 

Bank of Ceylon 
- 	585.900 - 	 - - 585,900 5.858.998 Xl 

Rs. 	Mn 

Bank of Ceylon 
- 	16,824.114 33.648.227 	 - 33,648,227 50.472.341 7.938.000 XII 

Rs. 50.47 Mn 

Sampath Bank PLC 	 - - 	 - - - 30.868.825 
- Rs. 3OMn 

Sampath Bank PLC- 	 - - 	 - - - 27.405.698 
Rs. 50 Mn 

Sampath Bank Pl.C- 	 - - 	 - - . 130.629 
Rs. 6Mn 

Sampath Bank PLC- - - 
Rs. 6.9 Mn 

- 	 - - 5I3.167 

Seylan Bank PLC- 	
166.775 - 	 - - 66.775 2.346.225 Xlll 

Rs. 4 Mn 

Sevian Bank PLC- 	
679.495 - 	 - - 679.495 2.446.195 XIV 

Rs. ., Mn 

Seylan Bank PLC- 	 - - 	 - - - 4.467.858 
Rs. 4.4 Mn 

Seylan Mechant 

Bank PLC- Rs. 68 	11.420.146 47.477955 	 - 47.477.955 58.898.100 63.63 1.324 XV 

Mn 

Seylan Mechant 

Bank PI.C- Rs. 57 	8,945.357 43.039.914 	 - 43.039.914 51.985.271 - XVI 

Mn  

331,857.771 525.340.677 	 - 525.340.677 857,198.448 1.162.020.590 

18.2 	Short Terni Loans 

John Keells PLC - - - 	 - - 
- 3.000,000 

Rs. 2OMn 

Forbes and 

Walkers Tea - - 	 - - 
- 12,000.000 

Brokers (Pvt) Ltd - 
Rs. 50 Mn 

Forbes and 

Walkers Tea 
18.480.000 

- Brokers (Pvt) Ltd - - 	 - - - 
Rs. 66 Mn 

Fortes, and 

62.490.280 - 	 - - 62.490.280 - XVII 

) 	j 
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18. 	INTEREST BEARING LOANS & BORRO\'INGS (Contd...) 

18.2 	Short Term Loans 

Description 	Repayable 	Repayable 	Repayable Repayable Total As Al Total As At Facilil 

within I Year 	within 2-5 	after 5 \ears after I year 31.03.23 31.03.22 I)etails 

Rs. 	 Rs. 	 Rs. Rs. Rs. Rs. (Note 18.3) 

Ceylon Tea 

Brokers PLC - Rs. 	 - 	 - - - 1.875.000 

7.50 Mn 

Sri lanka Tea 

Board - loan Rs 	100407.831 	 - 	 - - 100407.831 - XVII! 

100 Mn  

162,898.111 	 - 	 - - 162.898.111 35.355.000 

Grand Total 	494,755,882 	525,340,677 	 - 525,340.677 1,020,096,559 1,197,375,590 

18.3 	Details of the interest bearing loans and borrowing facilities 

Facility details 
Rate of interest 1 erms of repayment 

I 	 Rs. 200 Mn loan - AWPLR ±2.5% 

II 	Rs. 500 Mn - AWPLR±3% 

III 

 

Rs. 500 Mn- AWPLR+3.5% 

IV 	Rs. 50 Mn - 16°/o 

V 	Rs. 250 Mn AWPI.R -1-3.5% 

VI 	Rs. 50 Mn - AWI'LR+3.0 % 

VII Rs.31 Mn -0% 

VIII Rs. 72 Mn - 6.93% 

IX Rs. 68 Mn - 6.93% 

X Rs. 13 Mn - 6.93% 

Xl Rs. 5 Mn - 6.93% 

XII Rs. 50.47 Mn - AWP1.R--3% 

XIII Rs4Mn -  TBRate+l% 

XIV Rs.3 Mn - TB Rate+ 1% 

XV Rs. 68 Mn - 16% 

XVI Rs. 57 Mn - 

ViC 	Rs. 200 Mn - 28% 

"•I 	Chartesec " 	I 
Accdi'thima,) Rs.00 Mn - 8% 

48 monthly instalments commencing from 12/06/2019 

48 monthly instalments commencing !'rorn 21/01/2022 

71 instalments of Rs. 6.950.000/- and a linal instalment of Rs. 

6.550,000!- commencing from 26/04/2019 

84 instalments commencing from 30/11/2018 

72 monthly instalments commencing from 03/05/2020 including six 

months capital grace period 

72 monthly instalments commencing from 03/05/2020 including six 

months capital grace period 

24 monlh ly instalments commencing from 20/1 1/20 19 

17 monthly instalments commencing from 0 1/07/2022 

36 monthly instalments commencing liom I 3/04/2020 

36 month Iv instalments commencing liom I 0/03/2020 

10 monthly Instalments commencing from 01/07/2022 

36 monthly instalments commencing from 30/04/2023 

24 monthly instalments commencing from 20/04/202 I 

24 monthly instalments commencing from 20/08/2021 

6)) mont hlv instalments commencing from 30/07/2022 

60 monthly instalments commencing horn 3 1/1)7/21)22 

16 weekly Instalments of ks. 12.500.000/- commencing from 

18/01/2023 

12 weekls Ins alments of ks 8.3 67.32/- commencing from 

12/04/2023 
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Current interest-hearing loans and borrowings (excluding 

items listed below) 

Current obligations under leases 

Non-current interest-hearing loans and borrowings 

(excluding items listed below) 

Non-current obligations under leases 125.912 	 (2.226) 	123.686 

.197.503.56l (177.281.089) 1.020.222.471 

457.357.120 	37.398.762 	494.755.882 

740.018.470 	(214.677.793) 	525.340.677 

2.058 	 168 	 2.226 

Agarapatana Plantations Limited 

NOTES TO THE FINANCIAL STATEMENTS 
For the Year ended 31 March 2023 

18. 	INTEREST BEARING LOANS & BORROWINGS (Contd ... ) 

18.4 Changes in liabilities arising from financing activities 

01 April 	C:ash 	31 March 

2022 	flows 	2023 

Rs. 	 Rs. 	 Rs. 

19. 	RETIREMENT BENEFII' OBLIGATIONS 

Group 
	

(onipan 

2023 	 2022 	2023 	2022 

Rs. 	 Rs. 	 Rs. 	 Rs. 

At the beginning of the year 

Provision for the year - Interest Cost 

Current Service Cost 

Actuarial ((jain) / Loss due to changes in financial assumptions 

Actuarial (Gaul) / Loss dtie to experience adptistmeiit 

l'ayments made during the Year 

At the end of the year 

	

1.129.917.707 	 - 	1.129,91 7.707 	1.557.598.881 

	

169.487.656 	 - 	169.487.656 	116,819.916 

	

66.984,878 	 - 	66.984.878 	60.671,873 

	

(121.158.964) 	 - 	(121.158.964) 	(562.038.668) 

	

245.035.267 	 - 	245.035.267 	(17.943.785) 

	

(291.593,122) 	 . 	(291.593.122) 	(25.190.510) 

	

1.198.673.423 	 - 	1.198.673.423 	1.129,91 7.707 

According to the valuation done based on the foIl actuarial valuation carried out by a professionally quali lied actuary firm M/s. Actuarial and 

Management Constiltants (Pvt) Ltd as at 31st March 2023, the hahilit is Rs. 1.198,673,423/-. If the CompanY had proYided for grattutv ('or all 

employees OU the basis of 14 days wages for vorkers and a half month salary for staff for each completed year of service for the year ended 3 1st 

March 2023. the liability would have been Rs 2.131.308.807/- (2022 - Rs. 1.9)) 1.866.273/-) 1 knee. there is a contingent liability of' 

Rs.932,635.384/- which wotild crystalise only if the Company ceases to he a going concern. 

Waverly Power (l'vt) Ltd. receives all stal'f and labor t'rom Agarapatllaila Plantations Ltd. 'l'llcrcfore. retirement benefit liabilities are not takeil 

into consideration by Waverly Power (Pvt) Ltd. in their financial statements, 

The Present Value of Retirement l3enefit Obligation is carried out on annual basis. 

The following pavnients are expected from the defined benefit plan obligation in future years. 

(;roup 	 Compan 

2023 	 2022 	2023 	2022 
Rs. 	 Rs. 	 Rs. 	 Rs. 

Vcithl next 12 months 	 177.983,616 - 	177,983,616 139.256,049 

E3cp.vccn 2 and 5 years 	 446.701.578 - 	446.701.578 373.897,1 IS 

Beyond 5 years 	 573,988.228 - 	573.988.228 6 16.764.539 

1.198.673.423 - 	1.198.673.423 1.129.917.707 

The 	cigted average duration of the Defind l3erlcftt plan obligation at the end of the reporting period is 6.4 scars and 7.0 years for staff and 

s orkers respectively. 

OCIA 

Cflart'f 

cOuflI 
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2022 

Rs. 

Rate of Interest 

Rate of Salary Increase 

Workers 

Staff 

Retirement Age 

Workers 

Staff 

Daily Wage Rate 

2023 2022 

Rs. Rs. 

18.5% 15.0% 

10% (per annum) 8% (per annum) 

25% + 5% (Once in 

3 years) 10% (per annum) 

60 years 60 years 

60 years 60 years 

Rs. 1.000/- Rs. 862/- 

2023 

Rs. 
18.5% 

10% (per annum) 

25% + 5% (Once in 
3 years) 

60 years 

60 years 

Rs. 1.000/- 

Agarapatana Plantations Limited 
NOTES TO THE FINANCIAL STATEMENTS 
For the Year ended 31 March 2023 

19. 	RETIREMENT BENEFIT OBLIGATIONS (Contd ... ) 

The key assumptions used by Actuarial & Management Consultants (Pvt) Limited include the following: 

Group 
	

Company 

Sensitivity Analysis 

Values-appearing in the financial statements are very sensitive to the changes of financial and non financial assumptions used. A sensitivity was 

carried out as fllIows; 

Group 	 Company 

Impact on Retirement Benefit Obligation 

+1% 	 -1% 	 +1%  

(67.673.629) 	 - 	(67.673.629) 	75.435.102 

- 	 - 	(74.704.099) 	84.303.025 

+1% 	 -1% 	 1-1% 	 -1% 

84.357.149 	 - 	84.357.149 	(76.395.981) 

- 	 - 	94.472.582 	(84.472.363 

A one percentage point change in the discount rate. 

As at 31 March 2023 

As at 31 March 2022 

A one percentage point change in the salary 
increment rate. 

As at 31 March 2023 

Asat3l March 2022 

ir) 
.-OLOt 
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NOTES TO THE FINANCIAL STATEMENTS 
For the Year ended 31 March 2023 

20. 	DEFERRED INCOME 
	

Group 
	

Company 

2023 	2022 
	

2023 	2022 

Deferred Grants and Subsidies 
	

Rs. 	 Rs. 	 Rs, 	 Rs. 

Cost 
At the beginning of the year 

	
342,450,415 	 - 	342,450,415 	337.629,015 

Additions during the year 
	

400.000 	 - 	400.000 	4,821,400 

At the end of the year 
	

342.850,415 	 - 	342,850.415 	342,450,415 

Amortisation 
At the beginning ofthe year 149.885.014 	 - 	149.885.014 	140.530.920 

Amortisation for the year 9.360.473 	 - 	9,360,473 	9.354.094 

At the end of the year 159.245.487 	 - 	159,245,487 	149.885,014 

Net carrying amount at the end of the year 183.604.928 	 - 	83.604.928 	192.565.401 

The Company has received funding from the Plantation Housing and Social Welfare Trust, Asian Development Bank and Plantation Rcl'onn 
Project for the development of worker welfare facilities such as re-rooting of tine rooms, latrines, water supply and sanitation etc. The funds 
received from Sri Lanka Tea Board are utilized for Tea replanting. The amounts spent are included tinder the relevant classification of Property. 
Plant and Equipment and Bearer Biological Assets and the grant component is retlectcd under Dcftrred Grants and Subsidies. 

21. 	LEASE LIABILITIES 

Lease liability on right-of-use assets - [.and 

21.1 	Lease liability on right-of-use assets - Land 

Group Conipany 

2023 2022 2023 2022 

Rs. Rs. Rs. Rs. 

125.912 - 125.912 127.970 

125.912 - 125.912 127.970 

Group Company 

2023 2022 2023 2022 

Rs. Rs. Rs. Rs. 

127.970 - 127.970 129.872 

10,442 - 10,442 1(.598 

(12.500) - (12.500) (12.5011) 

125.912 - 125.912 127.970 

2.226 - 2.226 2.058 

123.686 - 123.686 125.912 

Group Company 
2023 2022 2023 2022 

Rs. Rs. Rs. Rs. 

12.500 

(10.274) 

- 	12.500 

- 	(10,274) 

12.500 

(10.442) 

2.226 - 	 2,226 2.058 

62.500 

(48.333) 

- 	62.500 

- 	(48.333) 

62.500 

(49.402) 

4.167 - 	14.167 13.098 

At the beginning of the year 

Accretion of interest 

Payments 

At the end of the year 

Current 

Non Current 

21.1.1 Maturity analysis of lease liability on right - of use assets- Land is as 

follows; 

Pay able within one vear 
Gross liability 

Finance cost allocated to future periods 

Net liability transferred to current liabilities 

Payable within two to fic years 
Gross liability 

Finance cost allocated to future periods 

Net liability 

	

200.000 	 - 	200.000 	212.500 

	

(90.481) 	- 	(911.481) 	(99.686) 

	

109.519 	 - 	109,519 	112.814 

	

2.226 	 - 	 2.226 	2.058 

	

23.686 	 - 	123.686 	125.912 

Payable after fi%e years 

future periods 
-- r 	.Net liability 

CPiartro 
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TRADE & OThER PA VARIES 

Trade Creditors 

Payable to Employees 

EPF/ETFICPPS/ESPS/Gratuity Payable 
Provision for EPF/ETF/ESPSIIax/Gratuity Surchargcs 

Broker Advances 

Other Creditors 

AMOUNTS DUE TO RELATED COMPANIES 

Creasy Plantation Management Ltd 

The Colombo Fort Land and Building PLC 

Lankcm Developments PLC 

Kotagala Plantations PLC 

Lankem Ceylon PLC 

Colombo Fort Group Services (Pvt) Ltd 

F B Creasy & Co. PLC 

Union Commodities (Pvt) Ltd 

Sigiriya Village I lotels PLC 

Darley Butler & Co. Ltd 

Group Company 

2023 2022 2023 2022 

Rs. Rs. Rs. Rs. 

169,053.534 - 169.053,511 25,873.313 

168,404,633 . 168.404.633 158.528.394 

47.459.403 - 47.459.403 762,144.983 

70.802.143 . 70.802.143 98.967,499 

233. I 81,092 - 233.181.092 300.450.830 

409,379,656 - 400,015.028 486,396,972 

1.098,280,462 - l.088.915.81 I 1.832.361,991 

Group Company 

2023 2022 2023 2022 

Rs. Rs. Rs. Rs. 

4.612.598 - 4.612,598 4.623.598 
- - - 1.890.450 
- - - 800.001 

8,604.802 - 8.604.802 - 
1.572.648 - 1.572.648 4.830.005 

151.347 - - 2,764.851 

16,697.953 - 16.697.953 1,699.261 
- - - 1.608.804 
- - - 9.463.972 
- - - 1.009.957 

31.639,347 - 31,488,000 28.690.899 

-50- 



Agarapatana Plantations Limited 
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Group Company 

24. 	REVENUE 2023 2022 2023 2022 

Rs. Rs. Rs. Rs. 

24.1 	Summary 

Tea 8.5 18.203.937 - 8,518,203.937 4,486.527,182 

Hvdro Power 32,236.555 - - - 
8.550,440.492 - 8.518,203,937 4.486.527,182 

24.2 Group Company 

2 023 2922 2023 
Segment Information 

2022 
 

Rs. Rs. Rs. Rs. 
Segmental Revenue 

Tea 8,518,203,937 - 8.518.203.937 4.486,527.182 

Hydro Power 31236.555  
Revenue 8.550,440.492 - 8.518,203.937 4.486.527.182 

Segmental Profit Before Tax 

Tea 2,382.962.097 - 2.387.156.076 59.906.896 

Uydro Power 3.378.387 - - 
Profit Before 'lax 2.386.340.484 2.387.156.076 59.906.896 

Segmental Assets and Liabilities 

Segmental Assets 

Tea 7.699.891.454 - 7.813.273.952 6.638.343.732 

I Fvdro Power 256,057,477 - - 
7.955.948931 - 7.813.273,952 6.638.343.732 

Goodwill on Consolidation 338.742.754 

Investment in Subsidiary - - 433.999.888 - 

Segmental Liabilities 

Tea 4.5 13.364.654 . 4.486.424.860 5.007.962.216 
I lydro Power 163.698.496 - - - 

4.677.063.151 - 4486,424.86(1 5.007.962.216 
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OThER INCOME 

Amortisation of Capita! Grants 

Factory / Towers Lease Rent 

Profit from sale of Valuable Timber Trees 

Income from Sale of Other Trees 

Write back of Taxes Payable 

Others 

FINANCE INCOME 

Interest income 

FINANCE COST 

Group 	 Company 

2023 	 2022 	 2023 	 2022 

Its. 	 Its. 	 Its. 	 Its. 

9,360,473 - 	9.360.473 9.354.094 

29,923.709 - 	30.517,688 1 9,604.239 

24.488.787 - 	24.488,787 766,762 

29.795.196 - 	29.795.196 37.947,900 

- - 	 - 59.971.855 

34,174.020 - 	37.774.020 30.720,349 

127.742,185 - 	131,936,164 158,365.199 

Group 	 Company 

2023 	 2022 	 2023 	 2022 

Its. 	 Its. 	 Its. 	 Its. 

51.450.346 	 - 	50.517.566 	32.122,849 

51,450.346 	 - 	50.517.566 	32.122.849 

Group Company 

2023 	 2022 2023 2022 

Its. 	 Rs. Its. Its. 

53.747.001 	 - 50.045.744 32.796.999 

7.782.303 	 - 7.782.303 7.519,996 

155.342 	 - 10.442 10.598 

197.723.690 	 - 179.318.455 123.198.242 

381.881 	 - 381.881 23.009.904 

63.494.089 	 - 63.494.089 58,1)5 	.440 

323,284.305 	 - 301.032.913 244.587,179 

(53.669.767) 	 - (53.669.767) (23.) 13,150) 

269.614.538 	 - 247.363,146 221.474.029 

Overdraft Interest 

Interest Charge on Guarantees 

Interest on Leases 

Term Loan Interest 

Related Party Loan Interest 

Interest charged by the Tea Brokers 

Amount Capitaliscd 

28. PROFIT FROM OPERATING ACTI'lTlES IS STATEI) AFTER 
	

Group 
	

Company 

CI1ARGIN(;. 	 2023 	 2022 
	

2023 	 2022 

Its. 	 Its. 	 Its. 	 Its. 

Consultancy Fee 

Auditors Remuneration 

Depreciation 

lrcehold Property l'iant and Equipment 

Rearer Biological Assets 

Riglit-otuse assets- Land 

Right-of-usc assets - Immovable Lease assets ofJEDB / SI.SPC estates 

Right-of-usc assets - Motor Vehicles 

Others 

Defined Benctit Plan Cost - Retiring Gratuity 

Defined Corttribilti6 'Ian Cost - IiPF.Ei'F.IiSPS & CPPS 

IV 
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14.253.718 	 - 
	

14.253.718 	21.789.835 

	

6.519.080 	 - 	 6.319.080 	6.319.080 

109.341,772 - 	95.742.595 93.645.633 

69.711.528 - 	69.711.528 69,357.654 

6.503.393 - 	6.503.393 6.503.393 

6.355.599 - 	6.355.599 6.205.880 

- - 	 - 697.818 

236.472.534 - 	236.472.534 177.491.789 

293,202.504 - 	293.202.504 305.93 1.961 

2.496,717.462 - 	2,496.717.462 2.475.725.293 



Agarapatana Plantations Limited 
NOTES TO THE FINANCIAL STATEMENTS 
For the Year ended 31 March 2023 

29. 	INCOME TAX EXPENSES 

29.1 The major components of income tax expenses for the year ended 31 St March 2023 

are as follows. 

Statcment of Profit and Loss 

Current Tax Expenses 

Current Income Tax Charge (29.2) 

Under!(Over) Provision of Income Tax for the previous years 

Deferred Income Tax 

Amount originated during the year translbrred to statement of profit or loss due to the 

income tax rate change 

Amount originated during the year transfbrred to statement of profit or loss 

29.2 Reconciliation of Accounting Profit to Income Tax Expense 

Accountine Profit /(Loss) Before Tax 

Aggregate disallowable items 

Aggregate allowable items 

Business Profit '(Loss) 

Tax exempt income'(loss) from Agro Farming 

Faxable income/(loss) from Agro Processing 

Taxable income/(loss) from power generation 

Investment Income 

Total Statutory Income 

Tax losses brought forward and utilised 

Fa.xablc Income (Loss) 

Income Tax 141' I 4% 

Income Tax 41. 24°o 

Income Tax'ii' 30% 

Income Tax expense charged to Statement of Profit or Loss 

29.3 Accumulated Tax Losses 

Tax losses bought forward 

Adiustrnent to brought forward tax losses 

Loss for the year (Note 292) 

Losses set off during the year 

Tax losses carried forward  

(;rouit 	 Company 

2023 	2022 	 2023 	 2022 

Rs. 	 Rs. 	 Rs. 	 Rs. 

	

17.771.877 	 - 	 16,686,116 	17.545,658 

	

210,469 	 - 	 210.469 	 895,406 

	

152,4)8,51)6 	 - 	 135.980.772 	13.632,477 

	

478,687,525 	 - 	 451.747.729 	 - 

	

649,088,377 	 - 	 604.625,086 	32,073,541 

2,386.340,484 - 	2.387,156.076 59,906,896 

602,507,234 - 	 588.518,163 528376,734 

(1,489,343,353) - 	(1.479.770.250) (480.052,741) 

1,499,504.364 - 	1.495.903,989 108,230,889 

838,405,152 838,405.152 (190.070,773) 

596,344,349 - 	 596.344.349 298,301,662 

4.935,277 - 

69.525,483 - 	 69.525.483 73.1(16,91(1 

1,509,210,261 - 	1.504.274,984 181.337.799 

	

(623,202,673) 	 - 	 (623.202.673) 	(208,301.662) 

	

886,007,588 	 - 	 881.072311 	(116.063,863) 

	

345,469 	 - 	 - 

	

16,686,116 	 16,686.116 	17.545,658 

	

740,292 	 - 	 - 

	

17,771,877 	 - 	 16.686j16 	17.545,658 

Group 	 Company 

	

2023 	2022 	 2023 	 2022 

	

Rs. 	 Rs. 	 Rs. 	 Rs. 

	

2,028.794,873 	 2,028,704,873 	2.356,44 1.298 

- 	 . 	 (29.344.763) 

	

(623.202,673) 	 - 	 (623.202,673) 	(298,301,662) 

	

1.405.592.200 	 - 	1,405.592,200 	2,028,794,873 

Effect of changes in tax rate in current year 

According to The Inland Revenue (Amendment) Bill, to amend the Inland Revenue Act. No.24 of 2017. Agro Farming is exempt from income tax for it period of 5 

sears effective from (II April 2010. 

As per the rebate given bN the Inland Revenue Department for tea manutbcturing. the companY has entitled to a special tax rate lor agro processing bs grunting tax 

rebate of 25% on applicable tax rate (i.e 30%). 

The Inland Revenue (Anedment) Act no 45 of 2022 ssas certified by the speaker on I 9th December 2022.1'hc Standard rate of Income tax has been increased 30% 

from 24° o e.f1 st October 2022 The increase in income tax rate to 3010 in mid year has resulted in moo tax rates being applicable for the year ofassessnient 

I lerewith mentioned the applied tax rates of the company. 

taxable income source Description 
Effective tax rate 

 

Agro firming Excempti'd 

Agro lax on taxable income at special rates- First six months 10.50 

Agro prqe'js1g Fax on taxable Income at special rates- Balance six months 22.50% 

d  &oOU I ax on profits from dividend - First six months I 400 

neon 'tax on profits from diviotenol . Balance six months 151.  

Fax on balance taxable income at normal rate- First six months 241  

Tax on balance taxable income at normal rate' t4lc' six months 
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29. 	INCOME TAX EXPE7SES (Conki...) 

Group 

29.4 	DEFERRED TAX I.IAI)I1.IT'i' 2023 

Temporary Tax Effect 

Difference 

Ru. Ru. 

Mat I April 884,640,228 202,359,882 

Arninirit orrwiiated (ltirine the 	car transferred in siatenicurt 0) profit or loss doe to the inconte tax rate change 152.418.506 

Aniotint eriutnated during the year transferred to st.rterrient n) profit or loss 803.780.164 478,687.525 

Aniotirit originated during the year tratisferred to siatenlertr of otlter cornpreheitsive Irtconle I 123.876.304) (34.478.462) 

As at31 March 2,564.544.088 798,987,451 

('ompositbin of Deferred Tax I .iabjliiv J(Assrt I 

Group 

2023 

'Temporary Tax Effect 

Difference 

Ru. Ru. 

Right of rye assets 142.680,624 42.804,187 

l'rirperrv. ('loot and liqiirjrntrnt 1.410,087.691 423.026,307 

Riolootcal Assets 3.495.129,949 t .075.478.781 

Retirement Ilenefit Ob)Lrariorts II .077.644.564) (323,293,369) 

l.ease l,rahiiity (117.412) (35.224) 

Carried Ili,rtsard Tay losses 11,405.592,200) (418,993,23 I) 	— 
Net Deferred Tax l,ial,ilitv/)Assel) 2,564,544,088 798.987,452 = 

lire el%ctrve las rate used to calcrilate deferred tas liability liir all tentporar' differences as at 31 March 2023 is 30% (2022- 105%) 

30. 	E,tKNINGS1(LOSS( PER ShARE 

C'onipotariott of Ire earnings) liner) tic, shn 	is lyiscil on the pioht aller iasation for the year disided by the sseirthtd oseragc ututnrbcr of ordinary shares outstanding during the year 

Group 	 Company Company 

2022 	 2023 2022 

Temporary 	Tax ElTeet 	Temporary Tax Effect Temporary 'Tax Effect 

Difference 	 Difference Difference 

Ks, 	 Rs. 	 Ru, Ru. Ru. Ru. 

- 	 - 	1,777,407.448 186,627,782 1.067.591.875 112,097,147 

- 	 - 35,980,772 - - 
- 	 - 	893579.486 451,747.729 129,833.120 13,632.477 

- - 	(123.876,304) — (37,162.891) 579,982,453 60,898.158 

- 	 2,457.3 ((.308 737,193.392 .777.407,448 186.627.782 

Grout, Company Company 

2022 2023 2022 

Temporary 	Tax F'ffeel 'Temporary 'lax Temporary Tax 

Difference Differences Effect Differences Effect 

Ru. 	 Ru. Ru. Ru. Es. Es. 

- 	 - 142,680,624 42.804,187 t 42.609.334 14,973.980 

- 	 - 1,302,854,911 390,856.473 1.309,205,236 137.466.550 

- 	 - 3,495.129,949 1,040,530.985 1326,159803 349.246.779 

- 	 - (1,077,644,564) (323.291.369) (971.661.084) (102,024.414) 

- 	 - (117.412) (35,224) (110.970) 11.652) 

11.405.592.2001 (421.677.660) (2,028,794,873) (213.023.462) 
- 	— 	- 2,457,311.308 737.193.392 1,777,407,447 186,627,782 

.'fliriiint ijucil uS (he ni,,oeralou' 

Net proit/floss) for rIle sea, tOri taxation 

Anioutot used as (hr deurominator 

\Veighied aserage rriumrber of ordinar, shares outstanding during the period 

.11. 	CAPI'l'Al. (OMNII't'MErCFS 

Foliorsings are tire capital cotnotilitlents a)tptoscd as at the date of I'itmancial Position 

.'\ liO4 Oct ciopinenl 

opinew 

\ acooums 

Agarapatana Plantations Limited 
NOThS TO 'E F1NAJCIAL S'I'A'I'EMENTS 

or tile Year ended 31 March 2023 

Group Company 

2023 	 2022 2023 2022 

Ru. 	 Rn. Ru. Ru. 

1.737,252,106 	 . .782,530,990 27,831,354 

2023 2022 

Number Number 

4(6929881) 4)6,921881) 325,t70t1,00tt 

2023 2022 

Ku. Ru. 

I129Mn 8635to 

214.4 Mn 151 OMit 
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Agarapatana Plantations Limited 
NOTES TO THE FINANCIAL STATEMENTS 
For the Year ended 31 March 2023 

32. 	SECURITIES PLEDGED 

The Following assets have been pledged as securities for loans and other facilities. 

Nature of Assets 
Facilit y 

Rs. 

I 
Nature of Liability 

Ca rrying Amounts of 
Assets Pledged 

I 	2022 

 
Included Under 

2023 

Rs. 11S. 
1 

32.1 	A) A primary mortgage over leasehold rights of 	200 Mn Bank Overdraft front 	32.145,678 	32.766.923 Property. Plant & 

Glenanore and 1-laputale Estates including 	 Bank of' Ceylon 	 Equipment 

machinery fixed each of these estates. Overdraft 

Agreement 

A primary mortgage over leasehold rights of 	50 Mn Term Loan from 	 - 	 - 

Glenanore and Ilaputale Estates including 	 Bank of Ceylon 

machiiterv fixed each of these estates 

Tri partite agreenlent with borrower, hank and the 200 Mn l'enn Loan from 	 - 	 - 

tea broker John Keells PLC. 	 Bank of Ceylon 

II) Corporate Guarantee from Lankem Ceylon PLC 

'Fri partite agreement with borrower, bank and the 250 Mn 	Term Loan from 

tea broker John Keells PLC Bank of Ceylon 

A primary mortgage over leasehold rights of 50.47 Mn Term Loan from 

Glenanore and Haputale Estates including Bank of Ceylon 

machinery fixed each of these estates 

32.2 	Mortgage over leasehold rights over the estate [and 50 Mn 	Term Loan from 

and huildings.fixed & floating assets of Diyagama Seylan Bank PLC 

East Estate 

32.3 	Duly accepted letter of offer supported by Board 500 Mn Term Loan from 

Resolution. General terms and conditions relating 	 Commercial Bank of 

to term loans. Deposit of original title deeds and 	 Ceylon PLC 

plan relating to the Dambctenne Estate 

20 Mn Bank Overdraft from 

Commercial Bank of 

Ceylon PLC 

32.4 	Mortgage over leasehold rights over the estate land 500 Mn Term Loan from 

and Factory building of Divaganla West Estate 	 Sampath Bank PLC 

325 	Original certificates of registration of the vehicles 	68 Mn Tentt Loan From 

Sevlan Merchant 

Bank P1k' 

32.6 	Original certificates of registration of the vehicles 	57 Mn Ternt Loan front 

Sevian Merchant 

l3aitk PLC 

.. I 

¼ t..C.US*fltS 11  

PaL 

7.260.127 	7.590.729 Property. Plant & 

Equipnicnt 

5.125.316 	5.604,211 Property. Plant & 

Equipment 
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Agarapatana Plantations Limited 
NOTES TO THE FINANCIAL STATEMENTS 
For the Year ended I Mardi 2923 

CONTINGENCIES 

No knoo ii cooiirlgcrii lr:ibitsiresoir5l as Sri lire d:ile of Otisoicisil position oilier than the inatter disclosed in notes IS to i1w Sui;rocisil sl:ilcirieal 

EVENTS AFTER THE REPORTING PERIOD 

No circuiiiisranccs iso e arisen since the siaieureoi of Ouisinessil trosilroii dare. ninth ssoold require udnoruneols to the oncrini liosiecial slotcinel escept for fohloistiie. 

The eornpann has decided to Irsled on Ire Dirt Suit Board of the (olooibo Stock Escli;urige through an offer for subscription ofll.t,1170. I I I ordoiarr 5 rung 	al Sc Otter sluiie in 
nose a total still, oflOn 747603999 

Inland retenue letuiendeotent trot psissed in Nlm 21120• hit Inland rescnoo IAiiicodeiiictill tel of 2073 oos passed on parlianseni mid ccntrhied bn lIon Stxeker onilSili hIlt 21121 

2. 	Lstntsein Ceslon PLC 	 Allihisiled Coiripsrin 

Sigirusi Vsltoge Holds PLC 	 Attilisited Cotiipsiitn 

Kolsigala Ploolsilions PLC 	 Altilisited Cotuipsins 

Name of 
Director 

Mr S.D R Arsndpraeaseirr, 
Mn' PR. Peneca 
Mr S S.Pohnitsadde 

Mr Arrirshirsan Rajaralrranr 
Isle D R Madu,rsn 
Mr. K Is! N! Koisdu 
lAppornied es ci' 211119 20221 
Mr P M A Siroruotre 
(Appotored si a I' III 12 21)22) 
Mr A NI. deS lasanarne 
lAppointed Ire. 311 12.20221 

Mr.S.D R Arudpragosaitr 

Sir Aoisshnusuo Ratararnam 
Mr P 151 A Sruirrr;rnc 
Mr G.K B DauananaLa 

Mr S 0 5 Arnndpragasaon 
Mr.0 P 5 Perera 

Mr Anitsh,oan Rajaratnarn 

Mr S D.R Artnd1anagasarn 

Mr C P R Percna 
Mr S S.Pohohisaddc 

Mr. Aesrslnoan Ralsoahrr:tm 
Mr. ,°i.lsI de S. Javaraine 
Mr PNI.r Strrrooec 
(Appiiaticd 	e 1211 119.2(122) 
Mr 0KB Dauairnsaka 
(Appointed no a C lIt 1)9 21122) 
Sin K hi hi Kossdu 
lApposnied is ci 211.09 211221 

N;rtureni 	 Amount Deldtesl I 	 Balance anal 
Trnsnsnsrlirtn 	 ICrudited) 	 31st March 

2023 	 21122 	 21123 	2022 
R, 	 Rn. 	 Br. 

Seilturrrcnrs 	 69 997 0'b2 	1.467.174 	14.675.452 	2.i912.108 
Adisinues ine,r 	 14.675.452 	7.002,1I0 
Issue ofolssees 	 16,476.725 
Puofessiorsrl Coirsrillsrricr Fee 	l72.000.01Irl 
Chisreited 

Interest charge 00 book I4.512.1971 14.310.9910 lI.572.1u4OI 	14.oitt.ti0l I 
I tiC rn 50 Ce 

Share of group espouses ( 15.7Sit_IIliit) II 5,011II0tltl 
reimbursed 

Issue of sIerras 17 .943.55 
Acquisition of5lussres 1109.179.42111 
SeOleincors 235.709.1194 

Setticr,ieurs 9.463 962 5161130 01.461.9621 

Transfer of imer cotitpstio 19.7 01,0791 1,2311 1177 10.7110.1321 	K,trOT 174 
bsslsinces 

tsssre ofolnones 17.1 P. 095 
Adsmoices circe 'ill 1.137 
Ads.itieec recited 17.153.4.17) 

	

35. 	RELATE!) PARTV DISCLOSURES 

ns 

	

35.1 	Details of sigoiliesuris ISolated Penn Disclosures tire Is folloos. 

Trantaorions siith the parent and related entities 

Name of the Connpans 	
Relationehl,r 

I. 

	

	L.soikain Test & Riiblser PIsoirsillorIs 	Allihisnud Coiiipsnin 
Pt 1 Lid 

5. 	The Colornbo Fon Lsoid A Bitrldoig 	tJlitinate Psitent 
PLC 

Cresisr Ptsonsnt,00 \I:rrcigcotenl Lid 	Attitiened Cooipsuts 

Slrerstoud I-tolidstts Lid 	 AIllItseed Couipsuu 

loIr SD S Ansdpraoauauo Rani on hurldtrie (Oilier I9.377.Siltll (9 	lIIit,IllIlli I 1,9951,4491 
eshsetises 

SIr C PR Purcr.i Seliforenis 11.227.949 I .Sinl.linlIi 
Mr Anoshmaur Ra(arainatrs Tuauusiar of soles conip,ron 013,637,594 

bs ii. r rices 

Mn A lit deS Jasanalne Interest cltsirged 1671.74471 
Mr P Xl A Srnirriane 

Mr S.D P. Arod1,ragauani Scrltcoicnis 1111011 11,01141 4,017,5904 	146715951 

Mn S 0 5 Arodpragasatn Reni and bciiosilou upbeep 5.195.4111 1547.916 93.7411 	14 1711.734 
c\pe rises 

Smmtersieiirs 120.491.91131 1926113111 
Trensfet of erie, ciroip.uo 9,235 001 

hcrl.uiceo 

N. 	W:iicrhs Pooer lPnil 1.01 	 Ottllnseed Coinpsion Mn S.D P. Arudpnannassirrr Reiritlisingred 9113 571) 90 laoS 	10,175 11,1 	916 h.9 

Mr Aouslnniao Rajasarnaor Tnirisfc'entfiiilcr caiiipsiirn i2.4iItl 041111 II 	140.626l 
haluiu.as 

SIr Phi m. Sininrane Opcn'.ulion.tl 1n1,'ai.rgcoieot Fec 7 (ilhhi.hlIiIb 

Clmsinged 

lAppoitried ss e.f 111.12 211221 Ads,'tus'es Guen 10 765 fi99 

Sir 	C P R Percnss Seirleineurs I liuflilhillit 

lAppiiintesl so a)' 08 12211221 
isle ASh deS lanararne 
)Appentnred rs ct'. 07 12.211721 
Mr S S Pohiolisadde 
lAppinrired si ci' 110 1220221 
SIr KM SI Konidu 

lAppoStrled Is e f 110 1220221 

9. 	Lorukerir Daselohrtoetrls 	Pl,L' 	 tirnnedi,ire Parent bin S.D S Arudlrragasaro tihrcrasi dli.irgc oir lsnirl. I' 2119 01101 I t.lhiil.hthlul 	hI 	797.017 	unitii.irhhmt 

"It. A 	I 	Rj 	I f 	
fill  

2 4110111 II 	lb 

SIt 	P MA 	Sttirrraoe Aeqiukirinni 01 Slrsires 204 920.0919 

lAlnpol ikd 	f 	iS 12 711121 



Agarapatana Plantations Limited 

NOTES TO THE FINANCIAL STATEMENTS 
For ilie Y-nded1l March 2073 

It. 	('olombo Fort llroop Sorsicort hit Lid 	Alliil:,red Coiriparo 

IS. 	0 B Creass & Co PLC 

Name of Nature or Ardent Dsi,ited / Balance is 

Director Tratitaction (Credited) 31st March 

21123 2022 2023 	 2022 

R, Its. Re. 	 Re. 

ietr.S 0.0 Arodpragosnirt Interest ehar0cd 1.000)1)1 (7112.610) I 71170.1112 	1.1,00 51/1) 

Mr Ai,iirlonan Rajaealiraurr Transfer of infer corirparn I 13.229.i132 
hal:irrc cc 

Mr. P NI A Sirinrooe Ads,'rrnees mdl 55.1001 roil 

(Ap1iootedoc 1 ((I 	122)122) Setlleittelill (4)>.i(lO_ilillli 

Mr. A M cia S Jasaraltte 

(Apponntedse of (10.122022) 

Mr. S S Pnnhollvaddc 

Appointed ii c 1 ((1.12 7022) 

Mr K.MM Kon.dn 

)Appoinled ss cf. 01.12 21)22) 

Nlr.S.D 0 Arrcdprap004lrr IT/Ilti sappen uerr'rco 11.21)0.443) )2.501i.l25) 455.147 	12.704.01)1) 
csP'.oscs 

Mr Anuihntanr Rajarsonatrr Seillenldol 5.971.291 2.997.025 

Mr. P.M A Srr,orane Ailinracs gncntr 455,147 

Mr CP R Pcrorn Broker Idlanrees received 13M.951.2231 111(101111>1)) 15.110.950 	111.114.)illi 

Beokor edl:loccs recur croci 414.265.124 141.451.147 

Sale dId 4$9.743.965 173 270.0))) 

Sales proceeds rcccincd l424.624.1l In) ( 101,I>/l5.940) 

Iroerc>l charged 5.04.565> 	1)6.197.91)) 	I1,699.2611 

Trarrsfer of litter COitlfftllS 16.2lil.017i 
ho):. lees 

lo,e of slvlreo 09.769.. III> 

Share ofproop espouses ) Iil.iulit,lilili) 

renirbu reed 

ScIlIclIlerIls (Silo) 	IllS 

35. 	RELATED PARTY DISCLOSLRES )Cuntd...( 

None or the Comporn 	
Reiai,hj1, 

Jo. 	Uniiorr Coolluodnocs hi) Lid 	 All0raicd Coiriparrs 

12. 	Cot too Tea Biokore PLC 
	

Affilnied Compan> 

Affiliated Cooipanr 	Mr S.D ,R Asidpragasam 

Mr P M A Siriroona 

Mr. AM doS Jararolne 

4. 	DarIen BaSer & Co. Ltd 	 Affiliated Colrip:tc> Mr S.D R.Arradpragastrr l,,0nresl charged 13.173,2671 (1.1419 967) 

Mr 	P NI A. Siriltta,,e (tree ofutoires 44,70.510 

Mr A M deS Janaralrrc Scltldole,rle (11(00067) 

IS. 	Co,rsolid.ilcd lea Pki,ir:oioir. Lid 	 lolerirrednate Parch) MrSD.R Antdpeagasaor hdcrcsl charged 31.1171.5113 311.626.532 1.451.170 	196.439.799 
coolpaol Mr.0 P R Perora Advances gircir 6.45 1.170 702.141 

Mi Anoshrtian Rajaratnanr Seltleinenre (429.)11.604) 

cit A hi de S Jararalite 

Mr S S Po)rnitsaddc 

Mr P MA Slrlrrrooe 

(Appoinled o 1.1 (I) 	1271)22) 

Mr K NI 01 konndo 

(Apponried ssef. ((1.122)122) 

Mr P 01k Sinoiaoc Mr OK It Dae.lron;lko ned Mr K M NI Conldtnrrere appottnred 10 tIle Board riot; cOccI Iron, 21) (1921172 and Mr ANt de S Jaranhlna lras Opirolnrcd In lila Board >1011 effect front Ill II 21122 

35.2 	Trausortiono ith the he' management personnel of the rumpan5 or parent 

Re. 

Dinjetor Fee paid no ken nri;ntt:igeltie,tl personnel 2t.759.535 

Tirnrc mere Ito r,taier,ai Irarnsac)in,lsrd,dl tine Ken M:nlragenrterrl Pertoninrel of the corniporn 	mid its parch) 0111cr fluin those disclosed in Notes 14. 25 and 15 I In die Freancial Sl.,teineirts 

Agarattathana Plantalirrni Lid 

35.3 	001011101 ngrliflcaltl Related Pant Disclosures are it foltoot. 

Teao.aetir;o.rlith the trareot and related cotitien 

Name if the Cunillao, . Name of Nature of Amount Dehited 1 Balance as at 
Relatirinrtrtp 

Director Traos:lctirin l('reitited( 31st starch 

2023 2522 2023 	 21122 

Rr. Re. Re. 	 Re. 

L:rnrkenn Ic:, & Rrdrhor PLr,,l.',t,om,s 	AShlv,rod Cornp.inr Mr.S 0 0 Arndprasasanr Sctrlerinerrls 09.907.O'12 1.40 174 l4.673.452 	2 19>2.1110 

(Pet) Lid Nit C P 0 Pereta '\& rode> I.'hlcO 46754)7 211/I2 	1111 

Mr, S S Po),ohsaddc is>ue of sh,rrcs 11,47,771 

Profossrolr:ri Cormnr,lr,inrei Fee l72.,00r.011-1 

NI> 	AIi,:slslln;l Ra1300nitaltl ( )r.o0ed 

NIr.t) 0 	slade,ra 

Isle K Il NI 	Koesde 

('\ppol,,led r, .e.f 	200 1  2112 2 ) 

Ott 	P NI .0 	Slrntlaoe 

)A)ncttnIcd 1' cf I/I II 20221 

Ott .0 0) 	de S Jcsar'alnte 

i.A>rpoislcdns ct 	IlK 12211721 

La,rke,c ('e ba PLC 	 .011/Icnled Cnlslsio2 Mr S.D 0 Arndpragasalrr Inriereri clv rgc or, (rook i4.502.lhil > I4 1)9 996) 11572.6451 	(4 03)14111)1 

/l 
>t;ld;lI 

ScilL'r:ic,;s 

('I 41,9 Oc,2l 
Allill.11ed Conllp.nrrl 



Aiiarapatana Plantations Limited 

NOTES TO THE FINANCIAL STATEMENTS 
For the Year cndcd ', l Starch 2023 

4. 	Koirigola Ploniaiionu PLC Aflu(,ritod Coinpon Mr S.DR Arodpragaseot I rotiufer of nor coihiplirv (9.279.969( I 230.037 10.708.152) 	4007.124 

balances 

MrC P.R Porera Isiure olslcorel 17.110.1015 

Mr S S Poholtuadde Ad, aucos goon 7.047.177 

Mr. Anoshinan Rajaralna,o Adtanicos roeoed (7.1 55.457) 

Mr. AM. do S. Jataratno 

Mr P M A Srnioraoe 

(Appoiolcd 	I 2(1.09 20221 

Mr. G K B DasanasaLa 

(Appointed is of 201)9.2022) 

Mr. KM M. Kossdo 

(Appointed is e.f 20119 2022) 

P. 	The Co(ooibo Von Lend & BaSdoig liltorole Parela Mr. S 0 R Anidpragauam Rout on braidIng Sr OIlier (9.737.0000) (9.lilli).iI(l)l( 1.890.449l 

PLC CIXtiO4S 

Mr. C.P R Peroni Sefiloinoots 11,227,949 I,500.000 

Mr. Anusionan Rajarainanr Ttactsfor of 11110100)010119 (((9467.054 

ha Li noes 

Mr A M do S. Joonralno micros) charged (6762.442) 

Mr. P.M.A. Sironenc 

cr0057 Plirioruloit M;inrigel000l Lid Affiliated Cootprito ?sirS.D R Anidpragasanl Seoloti,ejtis 11,11(11? ((.1))))) 14.612.590) 	(4.621.5901 

7. 	Sbertiood Holidais Lid Aililcilod Cootpriio Mr.S.D.R.Anldprauasanl Roil) rod biiogoton upkeep 5.175.4111 1.547.916 93.7411 	14.70.774 

e'olos 

Seulleoteiris (20,491.)[17 I (5.96109) 

Tnirsfcr of jitter corparn 5279.06? 
brilrotces 

N. 	Lrtrkctn, 	viopritetilt 	PLC lintn,cd,rire Rocul Mr S.D,R Anidpragasani InKiest charge no hank (3.24)11.0110) )3.21X).1101tl 71.707.097 	(Oint.00it( 

file it litCO 

Mr C.P R Porera 1551,0 oIrhnres 279, 177.9151 

Mr Anushntan Rajaroinam Trirtfor of Inter Coitipiot 7.400.0(0) (215726261(1 
ha lotions 

Mr P rul A Srrtouoe Aeqttlsilioilol Sl,.'irCs (244.9711.4511) 

Mr A Si do S Jararalne Sottlertients 246.420.490 

(Appointed II o,i (5) 12.2022) Adianee? 515011 299,6079 

Mr. S S Pohohs'adde t,,teresi charged 1.797.238 

(Appototed st ci 	IS 12 2022) 

Mr K MM Kowdu 

(Appointed ii o I IS 17 7022) 

9. 	Union Cnoonodojel Psi) Lid Atlihoted (091)60,7 Mr S 0 R Arudpragnuatit Itttercut eltatped 6.106.0(5 (9 1(92.679) 17,078,012 	((.600.9117) 

Sir 	Aniithniao Rajarairtaro Tratisfor of (titer e0ittpan5 117.229.1(91 
hril'i, ices 

Mr P 51 A Sirinrautc Adl;ince? gisco 55.000.000 

(Appointed s 	ci ((I 	12 2022) Sctikst,ottts )41(.000,01119 

Sir A Si 	do S. Jatarahtte 

(Apponited it o 105 17 2072) 

Mr S S Poholis'adde 

(Appointedsi ci 91 12 2022) 

Mr K Si Si. Kosidu 

(Ap(rotntcd 	11)1 	12 7077) 

Ii). 	Co(olnbo Fort Group Sertieer 1)6111.14 ,AlEhatcd Cootprnu Mr S.O.S Arudpragasairr lISle soppoti 'ortlee (3.2110,447) (7.91(11.1 25) 485147 	12.764.90(1 

espoolen 

Sir. AtiL,shntan Rajaralnani Seiticitiont 5,975,797 2.997.675 

Mr PSI A Sirintaric Adto,tooi fOot 409.147 

(co lon Tea Brokotu P1.1. At?ltiatcd Coioltri,n Mr C P R Perora Broker adtotreer teceoed 080,951.22q )730.Siut(,(l(l(il 15.1)0.1(04  

Biokor ndtrt,teet rcooiored 414.260.323 941.47(1.747 

01,10 oltea 469.743.965 177,779,010 

Solos proceeds roee,sed (424 674.0111) 1767.(K(0 949) 

12. 	1313 (reaso & Co I'LL Aflihticd (o,Iip.'itu Sir S 0 5. Arudpragasam l,aerost eliai0ed (5.091.5)5( (16.697.951) 	t  

Sir P.M A Slrintaurc Tr;,i,sfat of oiler corttp.on (I, 260.11771 

hiLt noes 

Mr. A Psi 	do S 	Jas'arai,ro Issue ofStares 69761 171) 

Shire orputeliespensor (7(11)11(1101(1) 

ILiI(tbiitd 

SoOleoicnts (5.111.61(8 

IS. 	Darles Driller & Co Lid Aflihiated Coirnp;iits Sit SD B Anudpiagasair, ltitercst charged (1.771 167) (I 1919 167) 

Sit PM A Sirltttano lusee ofshrires 44.1760111 

Mr AM do S JaaraIlro Selileii,e,lil (I.i(i(9.967( 

II. 	Cotisohidalod Tell PI.oilrinoils Lid Inrentilnedoiato Corlpauis Sir S I) R Aulilipt400sam lillerosl CIsogod 97.117 1.0)15 7114426.572 6.451.376 	796.479.799 

Mr C P B Porora Ad,.iiiaos encti 6.451,97), 702.31 

Mr. Ain,s(oliair Rajararoani Seitien,e,ilc (4211.9111,114) 

Mr A Si doS Jasaratoo 

Mr S S PnI,oliladdc 

Mi 	P Si .9 Sin,niaoe 

(Appurulited Is el 	(II 	12 2(122) 

.1G.

Ir  

ow1srnit: 	* 
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Aarapatana Plantations Limited 
NOTES TO THE FINANCIAL STATEMENTS 
For the Vr coded 31 Morch 2023 

Wmctr Poor, (Poet Lot 

N,.a>e uf the Coo>pao) Name of 7>Uaer of Aa>uont Debited Ruloore u, At 
RelOtoolbip 

Director Trnction (Credited) hIt Moroh 

2023 	 2022 2023 	1022 

RW, 	 K, 

DI 	Lankco, Cesloo PLC AltilioIedCo)l)p1nr Mr.S.D.R.Arodpruguram Oooning BeL,,,cc 40324220 	 - 10052.290 

Mr. Anuthmao Rojaratoam Expenres Roonbt,rcscn,cnt 
Mr P M A Sir,maoo Seo)en,cnis (27.901) 

Mr G.K.B. Dasaoavaka 

102 	Cotom b. FoO Hotels Ltd AttitmtcdCompitop Mr.S.D.R.Arodpragasaot Opening Bal4000 5.761.920 

Mr. Aouthmao Rajaratnaro loafer for Sharer (5.701)15) 

Mr. Suojecs Rajurathoam' 
Mr. Amrit Rajaratoam 

03 	Lanka,, Dovuloporools PLC totcrmo>ed00c Pareol Mr. S.D.R. Arodpragasaor Opoing Bakoree 9.272.501 6,072.51)) 

Mr C.P.R. Perera Sertleo,cnl (2,400.000) 

Mr. Arn,rhotao Rajaratoaoi 
Mr P MA, Sir,manc 

Mr A M do S jar cr4700 
(Appointedro' cf. 00.12.2022) 
Mr. S.S. Poholivadde 

(Appointed -of. (5.12.2022) 
Mr K MM Kossdo 

(Appointeds' cf (7. (2.2022) 

04 	Colombo Fun Group Scalers (Pol) Ltd Affihercd Coorpaor Mr. S.D.R. Arudpraasam Openinc Balance 02.755 (151.347) 

Mr. Anushman Rajaratoam t(xpcores 00.392> 

Mr. P.M.A.S,rimaoc 

YOU 

CtOrWrod 
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Agarapatana Plantations Limited 

NOTES TO THE FINANCIAL STATEMENTS 
For the Year ended 31 March 2023 

	

36. 	FINANCIAl. RISK MANAGEMENT 013.JE('TI YES AND POliCIES 

The Company principal financial liabilities comprise loans and horros ings and trade and other payablcs. The main purpose of these tinancial 

liabilities is to hnancc the Company operations. The Company has trade and other receivables, cash and short term deposits that arrive directly 

trout its operations. Accordingly. the (ompanv has exposure to nanick Credit Risk. Liquidity Risk and Interest Rate Risk From its use of 

financial instruments. This note presents information about the Company exposure to each of the above risks, the Company ohiectives. 

policies and processes for measuring and managing risk. 

Credit risk 

This is the risk of financial loss to the Company it' a customer or counterpartv to a financial instrument LoIs to meet its contractual obligations. 

and arise principally from the Company receivable from customers. 

Liquidity risk 

liquidity risk arises when the Company is unable to meets its financial obligations due to insufficient cash flow situations. The Company 

approach to managing liquidity is to ensure, as far as possible, that it will always have sufficient liquidity to meet its liabilities when due. 

under both normal and stressed conditions, without incurring unacceptable losses or risking damage to the Company reputation. 

Interest rate risk 

Interest rate risk is the potential for losses that may arise due to adverse movement of interest rates, mainly on floating interest rates. The 

Company manages its interest rate risk by having a balanced portfolio of fixed and variable rate loans and borrowings. The Company has not 

engaged in any interest rate swap agreements. 

	

36.1 	Financial Risk Management Framework 

The Board of Directors has the overall responsibility for the establishment and oversight of' the Company financial risk management 

framework which includes developing and monitoring the Company financial risk management policies. The Company tinancial risk 

management policies are established to identify. quanti t\' and analyse the financial risks Liced by the Company. to set appropriate risk limits 

and controls and to monitor financial risks and adherence to limits. Financial risk management policies and systems are reviewed regularly to 

reflect changes in market conditions and the Conipanys activities. 

The Audit Committee of the Company oversees how management monitors compliance with the Company financial risk management policies 

and procedures and reviews the adequacy of the financial risk management f'ramevork in relation to the risks fimeed by the Company. 

	

36.2 	Credit Risk 

Credit risk is the risk of financial loss to the Company if a customer or countcrpartv to a financial instrument fails to meet its contractual 

obligations, and arise principal Iv f'rom the Companvs receivable from customers and From its financing actis ities including deposits ss ith 

banks and financial institutions, foreign exchange transactions and other financial instruments. 

36.2.1 'Irade and Oilier Receivables 

The Company's exposure to credit risk is inlluenced by the individual characteristics of each customer. The Company's credit policy is 

monitored at the Board level. The new customers are analysed indi idually for credit worthiness before Company's standard payment and 

delivers ternis and conditions are offered. Company review includes external ratings, when available and in some eases, bank references. 

purchases limit etc. which also sublect to under reviess on quarterly basis. The past experience of the Management is considered when 

revisions are made to terms and conditions. 

The Company establishes an allossance ]'or impairnient that represents its estimate of incurred losses in respect of trade and other receivables. 

crc 	isk or trade receivables of the compan\ at the reporting date is Rs. 5.2 Mn. The Company has a iii ni inial The niaxii 	epsie t  

credit r 	l' srtiT"di's skst4 'repayment is guaranteed within seven days by the 'l'ea auction svsten)s. 

(Tharr'rea • 

) 

'4 
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36.2.1 Trade and Other Receivables (Conid ... ) 

As at 31 Nlarch 2023 	 Trade and other Recievables 

Days past due 

	

Current 	61 - 120 days 	121 - 180 days 181 - 365 days 	>365 days 	Total 

Rs. 	 Rs. 	 Rs. 	 Rs. 	 Rs. 	 Rs. 

Expected credit loss rate 

5% 	 00/1, 	 20% 	 50% 

Estimated total gross earning 

amount at default 	 - 	 - 	 5.203.278 	5.203.278 

As at 31 March 2022 	 Trade and other Recievables 

Days past due 

	

Current 	61 - 120 days 	121 - 180 days 181 -365 days 	>365 days 	Tolal 

Its. 	 Rs. 	 Rs. 	 Rs. 	 Rs. 	 Rs. 

Expected credit loss rate 

5% 	 0% 	 20% 	 50% 

Estimated total gross carrying 

amount at default 	 - 	 - 	 - 	 - 	 5,203.278 	5,203,278 

Expected credit loss rate 

36.2.2 Investments 

Credit risks from invested balance with the financial institutions are managed by the Board of Directors. Investments of surplus funds are 

iiiadc only with approved counterparties and within credit limits assigned to them. 'the limits are set to minimize the concentration of risks and 

therefore mitigate financial loss through potential counterparty's failure. 

36.2.3 Cash and Cash Equivalents 

The Company held cash and Cash Equivalents of Rs. 48.5 Mn as at 31st March 2023 (2022 - Rs. 47.8 Mn) which represents its maximum 

credit exposure on these assets. 

36.3 	Liquidily Risk 

Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations associated with its financial liabilities that are 

settled by delivering cash or another financial asset. The Company approach to managing liquidity is to ensure, as fur as possible. that it will 

always have sufficient liquidity to meet its liabilities when due, under both normal and stressed conditions, without incurring unacceptable 

losses or risking damage to the Company reputation. 

Charterea 

'CCOUfltflt 
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Agarapatana Plantations Limited 
NOTES TO THE FINANCIAL STATEMENTS 
For the Year ended 31 March 2023 

	

36. 	FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (Contd ... ) 

	

36.3 	Liquidity Risk 

Liqtoditv risk is the risk that the Company will encounter difficulty in meeting the obligations associated with its financial liabilities that are 

settled by delivering cash or another financial asset. The Company approach to managing liquidity is to ensure, as far as possible, that it will 

always have sufficient liquidity to meet its liabilities when due, under both nomial and stressed conditions, xithout incurring unacceptable 

losses or risking damage to the Company reputation. 

The Company does not concentrate on a single financial institution, thereby minimizing the exposure to liquidity risk through diversification 

01' funding sources. The Company aims to fond investment activities of the individual and Company level by funding the long terni 

investments with long terni financial sources and short temi investments with short tenhi financing. Where necessary the Company consults 

the Treasury Department and Strategic Business Development Unit in l'arent Company for serutinizilig the funding decisions. 

The Table below summarizes the maturity profile of the Companvs financial liabilities based on contractual undiscotinted payments. 

As at 31st March 2023 	 Less Than 3 	310 12 Months 	2 loS years 	>5 years 	 Total 

Months (Rs.) 	(Rs.) 	 (Rs.) 	 (Rs.) 	 (Rs.) 

Interest bearing loans & borrowings 31 8.268,564 176.487,318 525.340.677 	 ' 1.020.096,559 

Trade and other payables 1,049.815,820 39.099.991  1,088.915.811 

1,368.084.384 215.587.309 525.340,677 	 - 2.109.012.370 

As at 31st March 2022 Less than 3 3 to 12 Months 2 to 5 years 	>5 years 'I'otal 

Months (Rs.) (Rs.) (Rs.) 	 (Rs.) (Rs.) 

Interest bearing loans & borrowings 206.171.066 251.186.054 740.018,470 	 ' 1.197.375.590 

Trade and other payables 1.786.167.372 46.194,619 - 	 ' 1.832.361.991 

1.992.338,438 297.380,673 740.018.470 	 - 3.029.737.581 

36.4 	Market Risk 

Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market prices. 

Market prices comprise four types of risk: interest rate risk, currency risk &. other price risk such as equity price risk. Financial instruments 

af'f'ected by market risk include loans & borrowings, deposits & derivative financial instruments. 

36.4.1 	Interest Rate Risk 

Interest rate risk is the risk that the fair value or fuiture cash flows of' a financial instrument s ill fluctuate because of changes in market 

interest rates. The Company exposure to the risk of' changes in market interest rates relates primarily to the Company's long lena debt 

obligations s\ith tloating interest rates. The Company manages its interest rate risk by having a balanced portfolio of tixed and variable rate 

loans and borrowings. The Company has not engaged in any interest rate swap agreements. 

Interest rate sensitiity 

The following table demonstrates the sensitivity to a reasonably possible change in interest rates on that portion of loans and horro ings 

affected. With all other variables held constant, the Company's Profit Before 'lax is affected through the ulhpaet on floating rate borrowings 

as follows: 

Increase! Effect on profit 

deci'ease in before tax 

Interest rate 
Rs. 

20.93 I320 

-1% 21,880.016 
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Agarapatana Plantations Limited 
NOTES TO THE FINANCIAL STATEMENTS 
For the Year ended 31 March 2023 

36. 	FINANCIAL RISK 1ANAGEMENT OBJECTIVES AND POLICIES (Contd...) 

36.4.2 	Capital Management 

The Group's policy is to retain a strong capital base so as to maintain Investor, creditor & market confidence and to 
sustain future development of the business. Capital consists of share capital, reserves, retain earning & non-controllitig 
interest of the Group. The Board of Directors monitors the return on capital. interest covering ratio, dividend to ordinary 

shareholders. 

The gearing ratio at the reporting date is as follows. 

Group Company 

2023 	 2022 2023 2022 

Interest bearing borrowing Ks. 	 Ks. Ks. Rs. 

Current portion 538.108.548 - 	494.755.882 457.357,120 

Payable After one year 588,880.1)11 - 	525.340.677 740.018.470 

Liability to niakc Lease Payment 

Current portion 2.226 - 	2.226 2.058 

Payable After one year 123.686 - 	123.686 125.912 

Bank Overdraft 225.764.469 - 	214.069.444 415,994.176 

.352.878.940 - 	1.234.291,915 1.613.497.736 

Equity 

Equity 3.278.885.782 - 	3.326.849.092 1.630381.5 	5 

Equity & debts 4.631.764.722 - 	4,561.141.008 3.243.879.251 

Gearing ratio 29% 	 - 27% 50% 

36.5 Operational risk 
Operational risk is the risk of direct or indirect loss arising from a wide variety of causes associated ssith the Group's processes. personnel. 

technology and infrastructure, and from external factors other than credit, market and liquidity risks such as those arising from legal and 
regulator requirements and generally accepted standards of' corporate behaviour. Operational risks arise f'rom all of the Group's 

operations. 

The primary responsibility for the development and implementation of controls to address operational risk is assigned to senior 

management. 'l'his responsibility is supported bN the development of overall Group standards for the management of operational risk in the 

following areas: 

Requirements for appropriaic segregation of duties, including the independent authorisation of transactions. 

Requirements for the reconciliation and monitoring of transactions. 

('omplianec with regulatory and other legal requirements. 

Documentation of controls and procedures. 

Requirements for the periodic assessment of operational risks faced, and the adequacy of controls and procedures to address the risks 

identified. 

Requirements for the reporting of operational losses and proposed remedial actions. 

Development of contingency plins. 

Training and prolssional development. 

Ethical and business standards. 

Risk mitigation. including insurance when this is effective. 

Compliance with Group standards is supported by it progranime of periodic reviews undertaken h Internal Audit. The results of Internal 

Audit res iews are discussed ith the Management and summaries are submitted to the senior management of the Group 
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