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INDEPENDENT AUDITORS' REPORT 
TO THE SHAREHOLDERS OF AGARAPATANA PLANTATIONS LTD 

Report on The Audit of The Financial Statements 

Opinion 

We have audited the financial statements of Agarapathana Plantations Ltd ("the Company") and the 
consolidated financial statements of the Company and its subsidiaries ("the Group"), which comprise the 
statement of financial position as at March 31, 2023, and the statement of profit or loss, statement of 
comprehensive income, statement of changes in equity and statement of cash flows for the year then 
ended, and notes to the financial statements, including a summary of significant accounting policies. 

In our opinion, the accompanying financial statements of the Company and the Group give a true and fair 
view of the financial position of the Company and the Group as at March 31, 2023, and of their financial 
performance and cash flows for the year then ended in accordance with Sri Lanka Accounting Standards. 

Basis for opinion 

We conducted our audit in accordance with Sri Lanka Auditing Standards (SLAuSs). Our responsibilities 
under those standards are further described in the Auditor's responsibilities for the audit of the financial 

statements section of our report. We are independent of the Company in accordance with the Code of 
Ethics issued by CA Sri Lanka (Code of Ethics) and we have fulfilled our other ethical responsibilities in 
accordance with the Code of Ethics. We believe that the audit evidence we have obtained is sufficient and 
appropriate to provide a basis for our opinion. 

Responsibilities of management and those charged with governance for the financial statements 

Management is responsible for the preparation of financial statements that give a true and fair view in 
accordance with Sri Lanka Accounting Standards, and for such internal control as management 
determines is necessary to enable the preparation of financial statements that are free from material 
misstatement, whether due to fraud or error. 

In preparing the financial statements, management is responsible for assessing the Company's ability to 
continue as a going concern, disclosing, as applicable, matters related to going concern and using the 
going concern basis of accounting unless management either intends to liquidate the Company or to cease 
operations, or has no realistic alternative but to do so. 

Those charged with governance are responsible for overseeing the Company's financial reporting process. 
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Auditor's responsibilities for the audit of the financial statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are 
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that 
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an 
audit conducted in accordance with SLAuS5 will always detect a material misstatement when it exists. 
Misstatements can arise from fraud or error and are considered material if, individually or in the 
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the 
basis of these financial statements. 

As part of an audit in accordance with SLAuS5, we exercise professional judgment and maintain 
professional skepticism throughout the audit. We also: 

Identify and assess the risks of material misstatement of the financial statements, whether due to 
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit 
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not 
detecting a material misstatement resulting from fraud is higher than for one resulting from error, 
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override 
of internal control. 

Obtain an understanding of internal control relevant to the audit in order to design audit procedures 
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the Company's internal control. 

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 
estimates and related disclosures made by management. 

Conclude on the appropriateness of management's use of the going concern basis of accounting 
and, based on the audit evidence obtained, whether a material uncertainty exists related to events 
or conditions that may cast significant doubt on the Company's ability to continue as a going 
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our 
auditor's report to the related disclosures in the financial statements or, if such disclosures are 
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to 
the date of our auditor's report. However, future events or conditions may cause the Company to 
cease to continue as a going concern. 

Evaluate the overall presentation, structure and content of the financial statements, including the 
disclosures, and whether the financial statements represent the underlying transactions and events 
in a manner that achieves fair presentation. 

Obtain sufficient appropriate audit evidence regarding the financial information of the entities or 
business activities within the company to express an opinion on the consolidated financial 
statements. We are responsible for the direction, supervision and performance of the company 
audit. We remain solely responsible for our audit opinion. 

We communicate with those charged with governance regarding, among other matters, the planned scope 
and timing of the audit and significant audit findings, including any significant deficiencies in internal 
control that we identify during our audit. 

We also provide those charged with governance with a statement that we have complied with ethical 
requirements in accordance with the Code of Ethics regarding independence, and to communicate with 
them all relationships and other matters that may reasonably be thought to bear on our independence, 
and where applicable, related safeguards. 
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From the matters communicated with those charged with governance, we determine those matters that 
were of most significance in the audit of the financial statements of the current period and are therefore 
the key audit matters. We describe these matters in our auditor's report unless law or regulation precludes 
public disclosure about the matter or when, in extremely rare circumstances, we determine that a matter 
should not be communicated in our report because the adverse consequences of doing so would 
reasonably be expected to outweigh the public interest benefits of such communication. 

Report on other legal and regulatory requirements 

As required by section 163 (2) of the Companies Act No. 07 of 2007, we have obtained all the information 
and explanations that were required for the audit and, as far as appears from our examination, proper 
accounting records have been kept by the Company. 

6L, 1~ -I 
	 t 
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Agarapatana Plantations Limited 

STATEMENT OF FINANCIAL POSITION 
As at 31 March 2023 

Group 	 Company 

ASSETS 	 Note 	 2023 	 2022 	 2023 	 2022 

Rs. 	 Its. 	 Rs. 	 Rs. 

Non Current Assets 

Right-of-usc Assets 	 6 	 155.168,890 	 - 	 155.168.890 	168,027.881 

Freehold l'ropert. Plant & Equipment 	 7 	 1.668.133.153 	 - 	1,559,692,921 	1,527.367.899 

Bearer Biological Assets 	 8 	 2.236.928.013 	 - 	2.236.928.013 	2.225.510.018 

Consumable Biological Assets 	 9 	 1532.913,464 	 - 	t,532.91 3,464 	1.439,365,093 

Other Non Current Financial Assets 	 10 	 36,322,364 	 - 	 1.820,000 	1.170.000 

Intangible Assets 	 IOA 	 338742,754 	 - 	 - 	 - 

Investment in Suhisidiar' 	 10B 	 - 	 - 	 433,999.888 	 - 

	

5.968.208.637 	 - 	5.920,523.175 	5361.440.891 

Current Assets 

Produce on Bearer Biological Assets 	 II 	 23.264.936 	 - 	 23,264,936 	10,852.244 

Inventories 	 12 	 1.151,747.526 	 - 	1.151.747,526 	473.853.608 

Trade and Other Receivables 	 13 	 602.729,615 	 - 	 544,581,390 	277.576,369 

Amounts due from Related Companies 	 14 	 125.465.622 	 - 	 88,666,185 	421.265,46 1 

Short 'Ferni lnvestmenl 	 35.961,695 	 - 	 35,961.695 	45.567.123 

Cash & Bank Balances 	 15 	 48.570,900 	 - 	 48.529045 	47,788,036 

	

1.987.740.291 	 - 	1.892.750.777 	1.276.902.841 

'I'OTAI. ASSE1'S 	 7.955.948.931 	 - 	7.813,273.952 	6.638,343.732 

EQUITV AND LIABiLITIES 

Capital and Reserves 

Stated Capital 	 16 	 1,730.436,695 	 - 	1.730,436.695 	1.730.436.695 

Fair Value Reserve ol'Finaneial Assets at FVOCI 	 (184,392,897) 	 - 	 (181,708,468) 	(182.358.468) 

Timber Reserve 	 9.1 	 1,409.064,302 	 - 	1,409,064.302 	1.319,131)778 

Revaluation Reserve 	 17 	 750.438.738 	 - 	 750.438.736 	777.101.919 

Retained Prolit /(Loss) 	 (426.661.056) 	 - 	 (38 1,3 92.173) 	(2.013.929,409) 

TOTAL EQLITV 	 3.278.885.782 	 - 	3.326.849.092 	1.630.3 81.5 15 

,.Non Current Liabilities and Deferred Income 

Interest Bearing Loans & Borro'o ings 	 IS 	 588.880,011 	 - 	 525.340.677 	74(1.1)18.470 

Retirement Benefit Obligations 	 19 	 1.198.673.423 	 - 	1.198.673.423 	1129,917.706 

Deferred Income 	 20 	 183.604.928 	 - 	 183.604.928 	192.565,401 

Lease Liabilities 	 21 	 123.686 	 - 	 123,686 	 125.9(2 

Deferred 'lax liability 	 29.1 	 798.987.451 	 - 	 737.193.392 	1 86.627.782 

	

2.770.269.500 	 - 	2.644.936.107 	2.249.255.271 

Current LEn bilities 

Interest Bearing l.oans & Borrowings 	 IX 	 538.108.548 	 - 	 494.755,882 	457.357.120 

Lease l.iahilities 	 21 	 2.226 	 - 	 2.226 	 2.058 

'Fradc and Other Payahles 	 22 	 1.098.280.462 	 - 	1.088,915.811 	1.832,361.991 

Amounts due to Related Companies 	 23 	 31.639.317 	 - 	 31.488.000 	28.690.899 

Income Tax l'avahle 	 12,998.598 	 - 	 2.257,388 	24300,700 

Bank Overdraft 	 IS 	 225.761.469 	 - 	 214.069.444 	415,994,176 

	

(.906,793,651) 	 1.841.488.753 	2.758.706.945 

i'O'I'Al. EQLIIT\' AND I.IABII.I'FIES 	 7.955.948.931 	 - 	7,813.273.952 	6,638.343.732 

Net Assets per Share 	 7.86 	 - 	 7.98 	 3.91 

These Financial Statements are in compliance with the requirements 0!' the companies Act No 07 of 2007. 

$i
!ernian  

'l'he Boar 	' 	rector is responsible for these [man ii Statements. 	Authorised and signed for and on behalf' of the Board of Directors of Agarapatana 

Plantations Ltd 	

recr 

Policies and 
	

on 'ages 09 through 63 lOrm an integral part ol' the Financial Statements. 

sjuIIttBpts 
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Agarapatana Plantations Limited 
STATEMENT OF PROFIT OR LOSS 
For the Year ended 31 March 2023 

Group Conipany 
2023 	 2022 2023 2022 

Note Rs. 	 Rs. Rs. Rs. 

Revenue 24 8,550,440,492 	 - 8.518.203,937 4.486,527.182 

Cost of Sales (5.869.211.184) 	 - (5.862.434,066) (4,423,317.778) 

Gross Prolit/(Loss) 2.681,229.308 	 - 2.655,769,871 63,209.404 

Gain / (loss) on change in fair value of biological assets 11.2 115,820.815 	 - 115.820,815 158,117.372 

Other Income 25 127,742.185 	 - 131.936.164 158,365.199 

Administrative Expenses (320,287.632) 	 - (3 19.525.193) (130.433.899) 

Finance Inconie 26 51,450.346 	 - 50,517,566 32.122.849 

FinanceCost 27 (269.614.538) 	 - (247.363.146) (221.474.029) 

ProFit Before Tax 28 2.386,340.484 	 - 2,387.156.076 59.906,896 

Income Ta 	(Expense) 29 (649.088.377) 	 - (604,625,086) (32.073,541) 

Net Profit for the year 1,737,252,106 	 - 1.782.530.990 27,833.355 

Earnings / (Loss) per Share 30 4.17 4.28 0.09 

The Accounting Policies and Notes on Pages 09 through 63 form an integral part ot'the Financial Statements. 

& YO(j 
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Agarapatana Plantations Limited 

STATEMENT OF COMPREI-IENSIVE INCOME 
For the Year ended 31 March 2023 

(:riuin 	 ('iIninn. 

Note 

Profit for the year 

Other Comprehensive Income / (Loss) 

Other comprehensive lneome/(Loss) that will not to be 

reclassified to profit or loss in subsequent periods 

Net Gain! (loss) on financial assets at fair value through OCI 	10.2 

Tax F1'fect 

Remeasurement gain/(loss) on defined benefit plan 	 19 

Tax Effect 

Tax Eftct on Fair Value Reserve 

Net other comprehensive lncornc/ (loss) not to be reclassified 

to profit or loss in subsequent periods 

Other comprehensive income / (loss) for the year, net of la 

Total comprehensive income / (loss) for the year, net of (ax 

Profit for the Year Attributable to 

Equity 1-lolders of the Parent 

Non Controling Interest 

Profit for the year 

Total Comprehensive Income Atiriutable to 

I-'tlLiitN F I olders of the Parent 

Non Controling Interest 

Total comprehensive income / (loss) for the year, net of lax  

2023 	 2022 	 2023 	 2022 

Rs. 	 Rs. 	 Rs. 	 Rs. 

1.737.252.106 	 - 	1.782.530.99)) 	27.833.355 

650.000 - 	 650.000 (29.948.823) 

650,000 - 	 650.000 (29948.823) 

(123.876.304) - 	(123.876.304) 579.982,453 

37.162,891 - 	37.162.891 (60.898,1 58) 

(86,7 13.4 133) - 	(86.7 13A 13) 519.084.295 

(2.684.429) - 	 - - 
(2.684.429) - 	 - 

(88.747.842) - 	(86.063.413) 489.135,472 

(88.747.842) - 	(86.063,413) 489.135.472 

516.968.827 1.648.504.265 - 	1.696.467,577 

	

1.737.252.106 	 - 

	

1.737.252,106 	 - 

	

1.648.504.265 	 - 

	

1.648.504.265 	 - 

The Accounting l'olicics and Notes on Pages 09 through 63 form an integral part of the Financial Statements. 

8 

411 Cha1 
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Agarapatana Plantations Limited 

STATEMENT OF CHANGES IN EQUITY 
For the Year ended 31 March 2023 

Group 

Fair Value 

Stated Capital Reserve of 	Timber Reserve 
Revaluation Retained 

Total 
Financial Assets Reserve Proflt/(Loss) 

at FVOCI 
Rs. Rs. 	 Rs. Rs. Rs. Rs. 

Balance as at 30 September 2022 	1.730.436.695 (182.358.468) 	1,319.130.778 777.101.919 (2.013.929.409) 1.630.381.517 

Net Profit / (Loss) for the year 	 - - 	 - - 1.737,252.106 1.737.252.106 

Other comprehensive income! (loss)for 650.000 (86,713.413) (86,063,413) 
the year. net  of tax - - 

Gain / (loss) on change in fair value of 103.408. 23 (103,408.123) - 
Consumable biological assets 	 - - - 

Realised gain on harvested valuable (13.474.599) 13.474.599 - 
timber trees 	 - - 

Transfer from Revaluation Reserve (38.090,259) 38.090.259 - 

Deferred Tax impact on Fair value reserve 	 - (2.684,429) 	 - (2.684.429) 

Deferred Tax effect on Revaluation 11.427.076 (11.427.076) - 
Reserve  

Balance as at 31 March 2023 	1.730.436,695 (184,392.897) 	1.409.064,302 750.438.736 (426.661.056) 3.278885780 

Fair value reserve of Financial Assets (FVOCI) 
Fair value reserve of Financial Assets-(FVOCI) which includes the fair value adjustment for the linancial assets (FVOCI). 

Timber Reserve 
The timber reserve relates to change in fair value of managed trees which includes commercial timber plantations cultivated on estates 

Revaluation reserve 
The revaluation reserve relates to the change in fair value of all buildings in APL Group 

Fhe Accounting l'olicies and Notes on Pages 09 through 63 t'orm an integral part of the Financial Statements 

CflartScS 
(\ AcCouflt* .) 
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Agarapatana Plantations Limited 
STATEMENT OF CHANGES IN EQUITY 
For the Year ended 31 March 2023 

Company 

Fair Value 

Stated Capital 
Reserve of Timber Revaluation Retained 

1 
Financial .tsscts Financial Reserve Reserve l'rotit/( Loss) 

at FVOCI 

Rs. Rs. Rs. Rs. Rs. Rs. 

Balance as at 01 April 2021 	 1.270.787,250 (152.409.645) 1.177.034.452 811.192.701 (2,452,841.515) 653.763.243 

Net Profit / (Loss) for the year 	 - - - 27.833.355 27.833355 

Issue of shares 	 459,649,445 - - - - 459,649.445 

Other comprehensive income/ (loss)for 	 - (29.948.823) - - 519,084.295 489.135,472 

the year, net of tax 

Gain / (loss) on change in 6iir value of 	 - - 156.121.064 - (156.121.064) - 
Consumable biological assets 

Realised gain on harvested valuable - (14.024.738) 14.024.738 - 
limber trees 

Transfer from Revaluation Reserve 	 - - - (38.090.259) 38.090,259 - 

Deferred Tax effect on Revaluation 	 - - - 3.999.477 (3,999.477) - 
Reserve 

Balance as at 31 March 2022 	 I .730,436.695 (182.358.468) 	1.3 19. 130.778 	777,101.919 	(2.013,929.409) 	1,630.381.517 

Net Profit / (Loss) for the year - 	 1.782.530.990 	1.782.530.990 

Other comprehensive income! (loss)for 	 - 650.000 	 - 	 - 	(86.713.413) 	(86.063.413) 

the year. net  of tax 

Gain / (loss) on change in lair value of 	 - - 	103.408.123 	 - 	(103,408.123) 	 - 
Consumable biological assets 

Realised gain on harvested valuable 	 - - 	(13.474,599) 	 - 	13.474599 	 - 
timber trees 

Transfer from Revaluation Reserve 	 - - 	 (38.090.259) 	38.090,259 	 - 

Detrred Tax elThet on Revaluation 	 - 	 - 	11.427,076 	(11.427,076) 

Reserve 

Balance as at 31 March 2023 	 1.730,436,695 	(181,708.468) 	1.409.064.302 	750.438.736 	(381.382.173) 3,326.849.092 

Fair value reserve of Financial Assets (F'OCl) 

Fair value reserve of' Financial Assets-) FVOCI) which includes the liar value adjustment for the financial assets (FVOCI 1. 

'l'imber Reserve 

The timber resere relates to change in fair value ol managed trees which includes commercial timber plantations cultivated on estates. 

Resaluation reserve 

The 	 ' ' relates to the change in lir value 01 all buildings of the API.. 

I 	otes on Pages 09 through 63 ibrm an iniegral part of the Financial Statements. 

ACCAKsrKeeft  
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Agarapatana Plantations Limited 

STATEMENT OF CASH FLOWS 
For the Year ended 31 March 2023 

CASH FLOWS FROI/(LSED IN) OPERATING ACTIVITIES 

Net Profit before Taxation 

Group 
2023 	 2022 

Note 	Rs. 	 Its. 

2.386340.484 	 - 

Company 

2023 	 2022 

Its. 	 Rs. 

2.387.156.076 	59.906.896 

ADJUSTMENI'S FOR 

Interest Income 

Interest Expenses 

Retirement Benefit Obligations - I'rovsion 

Depreciation 

(Gain) / loss on Fair Valuation of Biological Assets 

Amortization Capital Grants 

(Profit) / I .oss from sale of Valuable Thither Trees 

Provision l'or Surcharges 

Write back of Taxes Payable 

Operating Profit / (Loss) before Working Capital Change 

(Increase) I Decrease in Inventories 

(Increase) I Decrease in Trade & Other Receivables 

(Increase) / Decrease in Amoutit due from Related Companies 

Increase / (Decrease) in Trade & Other Payables 

Increase I (Decrease) in Amounts due to Related Companies 

Cash Generated From / (Used In) Operations 

Retirement Benefit Obligations - Payments 

Interest Received 

Interest Paid 

NB'!' Paid 

Payment of Income Tax 

Payment of VAT 

Net Cash from/(used in) Operating Actiyities 

CASII FLOWS FROM/(L'SEI) IN) INVESTING AC'rlvn'IES 

Investment in Subsidiary 

Net cash and cash equivalents on acquisition of subsidiary 

Investment in Field Developnient 

Investment in Timber 

Proceeds from Sale of Valuable Timber Trees 

Purchase of Propertv.Plant & Euuipmcnt 

Net Cash froni/(used in) Investing Activities 

CASII FLOWS FRO\l/(USED IN) FINANCING ACTI\1TIES 

Payment of I eases 

Grants Received 

Proceeds from lssu of shares 

Proceeds front Term Loans 

Repayment of Term loans 

Net Cash from / (Used in) Financing Activities 

Net Increase/ (Decrease) in Cash -,in(] Cash Equivalents 

Cash & Cash Equivalent at the beginning of the year 

C. 	.i 	fit at the end of the year 

26 (50.517.566) - 	(50,51 7.566) (32,122,849) 

27 269.614.537 - 	247.363.146 221.474,029 

19 236.472.534 - 	236.472.534 177,491.789 

6,7,8 185.112.291 - 	178.313.115 176.410.377 

11.2 (115.820.815) - 	(115.820.815) (158.117,372) 

25 (9,360.723) - 	(9.360.473) (9.354,094) 

25 (24.488.787) - 	(24.488.787) (766.762) 

06,698.825 - 	106,698.825 65.634,659 

(59.971.855) 

2.984.050.780 - 	2.955.816.056 440.584.818 

(677.893.918) - 	(677.893.918) 42.080.643 

(280,604.245) - 	(267.005.022) (19,608,129) 

339.834.132 - 	332.599.276 (41.801,536) 

(590,272.329) - 	(588.133,937) (79.348,261) 

20481.309 - 	2.797.101 (409.227.894) 

1.795,595.729 - 	1.75 8.179.5 56 (67,320,359) 

(553.604.1 87) - 	(553.604.187) (25. 190,5 10) 

50,517.566 - 	50.51 7,566 32,122,849 

(322.932.304) - 	(301.032.913) (244.587.179) 
- - 	 - (1,962.341) 

(28.937.824) - 	(28.939.912) (11.012,070) 
- - 	 - (18,781.016) 

940.638.980 	 - 	925.120.110 	(336.73(.626) 

(433.999.888) - 	(433.999,888) - 

lOB 	(11,143.145) - 	 - - 
(27.459.756) - 	(27.459.756) (36.223.875) 

9 	(3,614,847) - 	(3.614,847) (7.592,938) 

37.963.385 - 	37.963.385 14.791.500 

(148.621,882) - 	(128067.617) (24.908.491) 

(586.876.133) - 	(555.178.723) (53.933.804) 

	

(2,058) 	 - 	 (2.058) 	(1.904) 

	

400.000 	 - 	 400.000 	4,821.40)) 

459.649,445 

	

858.256.490 	 - 	836.196.490 	349.558.033 

	

(l.031.010.137) 	 - 	(1.013,475.507) 	(478.817.221) 

	

(172.355.705) 	 - 	(176,881.075) 	335.209.753 

	

181.407.142 	 . 	193.060.313 	(55.454.677) 

A 	(322.639.017) 	 - 	(322,039.017) 	(267.184.340) 

B 	(141.231.874) 	 - 	(129.578.704) 	(322,639.017) 

'<'(lie Acti!oIieies\iTiid votes oii Pages 09 through 63 form an integral part of the Financial Statements. 

AccunU j  I *J  
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- - 	Agarapatana Plantations Limited 
STATEMENT OF CASH FLOWS 
For the Year ended 31 March 2023 

NOTE A 

Cash & Cash Equivalent at the beginning of the year 

Short Term Investments 

Cash in Hand 

Cash at Bank 

Bank Overdraft 

Group 	 Company 

2023 	 2022 	 2023 	 2022 

Rs. 	 Rs. 	 Rs. 	 Rs. 

45,567.123 	 - 45.567.123 28.842.466 

1,299.030 	 - 1.299.030 6.501.199 

46.489.006 	 - 46.489.006 118.126.855 

(415,994,176) 	 - (415.994.176) (420.654.860) 

(322,639.017) 	 - (322.639.017) (267.184.340) 

2023 	 2022 2023 2022 

Rs. 	 Rs. Rs. Rs. 

35,961.695 	 - 35.961,695 45.567.123 

440.157 	 - 440.157 1.299.030 

48,130.743 	 - 48.088,888 46.489.006 

(225.764.469) 	 - (214.069.444) (415.994,176) 

(141,231.874) 	 - (129.578.704) (322.639.017) 

NOTE B 

Cash & Cash Equivalent at the End of the year 

Short Term Investments 

Cash in Hand 

Cash at Bank 

Bank OverdraII 

The Accounting Policies and Notes on Pages 09 through 63 form an integral part of the Financial Statements. 

& YoU -.' 
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- 	Agarapatana Plantations Limited 
NOTES TO THE FINANCIAL STATEMENTS 

- 	s 	For the yearerided3l March2023 

REPORTING ENTITY 

1.1 	Domicile and legal form 

Agarapatana Plantations Limited is a limited liability company incorporated and domiciled in Sri Lanka. It was 
incorporated on June 22. 1992 under the Companies Act No. 17 of 1982 (The Company was re-registered under 
the Companies Act No. 07 of 2007) in terms of the provisions of the Conversion of Public Corporation and 
Government-Owned Business Undertakings into Public Companies under Public Companies Act No. 23 of 
1987. 

The registered office of the Company is located at No. 53-I/I. Sir Baron Jayathilaka Mawatha, Colombo 01 
and Plantations are situated in the planting districts of Badulla and Nuwara Eliya. 

The Consolidated Financial Statements of Agarapathana Plantations Ltd comprises the Company and its 
Subsidiary namely Waverley Power (Pvt) Ltd (together referred to as the Group'). 

1.2 	Principal activities and the nature of the operations 

During the year, the principal activities of the company were the cultivation, manufacture and sale of black tea, 

Principal activity of the subsidiary in the group as follows. 

Company Relationship to Business Nature of the business! Registered Office 
business! Principal 

Place  
Waverly Power (Pvt) Ltd Fully owned subsidiary Generating electricity for No 53-I/I, Sir Baron 

the national grid Jayathilaka Mw, 
Colombo 01 	- 

	

1.3 	Parent enterprise 

The Company is a subsidiary of Lankem Developments PLC, whose ultimate parent enterprise is The Colombo 
Fort Land & Building PLC. 

	

1.4 	Date of Authorization for issue 

The Financial Statements of Agarapatana Plantations Limited for the year ended 3 1 March 2023 were 
authorized for issue in accordance with a resolution of the board of directors on 27 July 2023. 

	

1.5 	Responsibility for Financial Statements 

The responsibility of the directors in relation to the Financial Statements is set out in the Statement of 
Directors' responsibility report in the Annual Report. 

-9- 
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Plantations Limited 

NOTES TO THE FINANCIAL STATEMENTS 
For the year ended 31 March 2023 

	

2. 	BASIS OF PREPE RATION 

	

2.1 	Statement of Compliance 

The Financial Statements of the Company and the Group comprise the Statement of Profit or Loss, Statement 
of Comprehensive Income, Statement of Financial Position, Statement of Changes in Equity, Statement of 
Cash Flow together with Accounting Policies and Notes to the Financial Statements (the "Consolidated 
Financial Statements") have been prepared in accordance with Sri Lanka Accounting and Auditing Standards 
Act No. IS of 1995, which requires compliance with the Sri Lanka Accounting Standards promulgated by the 
Institute ofChartered Accountants of Sri Lanka (CASL) and with the requirements of the Companies Act No. 
07 of 2007. 

	

2.2 	Basis of Measurement 

These Consolidated Financial Statements have been prepared in accordance with the historical cost convention 
other than following items in the Financial Statements. 

Managed Consumable biological assets are measured at fair value. 
Harvestable Agricultural Produce growing on bearer biological assets are measured at fair value. 
Defined Benefit Obligation is measured using projected unit credit method. 

That have been measured at fair value and where appropriate, specific policies are explained in the succeeding 
notes. 

No adjustments have been made for inflationary factors in the Financial Statements. 

	

2.3 	New accounting standards, interpretations and amendments adopted by the company 

The following amendments and improvements do not have a significant impact on the Company's financial 
statements during the year ended 31st March 2023. 

Amendments to LKAS 37 Provisions, Contingent Liabilities and Contingent Assets 
Amendments to LKAS 16 - Property Plant and Equipment 
Amendments to SLFRS 3 Business Combination 

	

2.4 	Functional and Presentation Currency 

The Financial Statements are presented in Sri Lankan Rupees (Rs.), which is the Group's functional and 
presentation currency. All financial information presented in Sri Lankan Rupees has been given to the nearest 
rupee, unless stated otherwise. 

	

2.5 	Materiality and aggregation 

Each material class of similar items is presented separately in the Consolidated Financial Statements. Items of 
a dissimilar nature or function are presented separately unless they are immaterial. 

	

2.6 	Going Concern 

ancial Statements have been prepared on the assumption that The group is a going 
have made an assessment of tile Group's ability to continue as a going concern in the 
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AEaraDatana I'Iantations Limited 
NOTES TO THE FINANCIAL STATEMENTS 

- 	 For the year ended 31 March 2023 

foreseeable future. Furthermore, hoard is not aware of any material uncertainties that may cast significant 

doubt upon the Group's ability to continue as going concern and they do not intend either to liquidate or to 
cease operations of Group. Therefore, the Consolidated Financial Statements continue to be prepared on the 

going concern basis. 

In determining the basis of preparing the financial statements for the year ended 31 March 2023, based on 
available information, the management has assessed the prevailing macroeconomic conditions and its effect 

on the Group and the appropriateness of the use of the going concern basis. It is the view of the management 
that there are no material uncertainties that may east significant doubt on the Group's ability to continue to 
operate as a going concern. A Fast recovery momentum was observed as the Group reached pre COVID-l9 
levels of operations post the easing of restrictions. The management has formed judgment that the Group has 
adequate resources to continue in operational existence for the foreseeable future driven by the continuous 
operationalization of risk mitigation initiatives and monitoring of business continuity and response plans at 

each business unit level along with the financial strength of the Group. 

In determining the above significant management judgements, estimates and assumptions, the impact of the 
macroeconomic uncertainties, including supply chain disruptions, power interruptions and distribution 
challenges on account of the prevailing foreign exchange market limitations. 

Basis of Consolidation 

The Consolidated Financial Statements comprise the Financial Statements of the Group and its subsidiary as 
at 31st March 2023. Control is achieved when the Group is exposed. or has rights, to variable returns from its 

involvement with the investee and has the ability to affect those returns through its power over the investee. 
Specifically, the Group controls an investee if. and only if, the Group has: 

Power over the investee (i.e., existing rights that give it the current ability to direct the relevant activities 

of the investee) 

Exposure, or rights, to variable returns from its involvement with the investee 

The ability to use its power over the investee to affect its returns 

Generally, there is a presumption that a majority of voting rights result in control. To support this presumption 
and when the Group has less than a majority of the voting or similar rights of an investee. the Group considers 

all relevant facts and circumstances in assessing whether it has power over an investee. including: 

The contractual arrangement with the other vote holders of the investee 

Rights arising from other contractual alTangements 

The Group's voting rights and potential voting rights 

The Group re-assesses whether or not it controls an investee if facts and circumstances indicate that there are 
changes to one or more of the three elements of control. Consolidation ofa subsidiary begins when the Group 
obtains control over the subsidiary and ceases when the Group loses control of the subsidiary. Assets. 
liabilities, income and expenses of a subsidiary acquired or disposed of during the year are included in the 
consolidated financial statements from the date the Group gains control until the date the Group ceases to 

control the subsidiary. 

Profit or loss and each component of other comprehensive income (OCI) are attributed to the equity holders 

of the parent of the Group and to the non-controlling interests, even if this results in the non-controlling 
interests having a deficit balance. When necessary. adjustments are made to the financial statements of 
subsidiaries to bring their accounting policies into line with the Group's accounting policies. All intra-group 

assets and liabilities. equity. income, expenses and cash flows relating to transactions between members of the 
Group are eliminated in full on consolidation. 

A change in the ownership interest of a subsidiary. without a loss of control. is accounted for as an equity 
transaction. 



- 	Agarapatana Plantations Limited 

NOTES TO THE FINANCIAL STATEMENTS 
- 	 For the year ended 3 1 March 2023 

If the Group loses control over a subsidiaty, it derecognises the related assets (including goodwill), liabilities, 
non-controlling interest and other components of equity while any resultant gain or loss is recognised in profit 
or loss. Any investment retained is recognised at fair value. 

At the Company level investments in subsidiaries are recognized at cost. The preparation of investments in 
subsidiaries is recognized at cost in the separate financial statements.. 

Business Combinations 

Business combinations are accounted for using the acquisition method. The cost ofan acquisition is measured 
as the aggregate of the consideration transferred, measured at acquisition date fair value and the amount of any 
Non-Controlling Interest in the acquiree. For each business combination, the Group elects whether it measures 
the Non-Controlling Interest in the acquiree either at fair value or at the proportionate share o!the acquiree's 
identifiable net assets. Acquisition - related costs are expensed as incurred and included in administrative 
expenses. 

When the Group acquires a business, it assesses the financial assets and liabilities assumed for appropriate 
classification and designation in accordance with the contractual terms, economic circumstances and pertinent 
conditions as at the acquisition date. 

If the business combination is achieved in stages, any previously held equity interest is remeasured at its 
acquisition date fair value and any resulting gain or loss is recognised in profit or loss. 

Goodwill is initially measured at cost, being the excess of the aggregate of the consideration transferred and 
the amount recognised for non-controlling interests, and any previous interest held, over the net identifiable 
assets acquired and liabilities assumed. If the fair value of the net assets acquired is in excess of the aggregate 
consideration transferred, the Group re-assesses whether it has correctly identified all of the assets acquired 
and all of the liabilities assumed and reviews the procedures used to measure the amounts to be recognised at 
the acquisition date. If the reassessment still results in an excess of the fair value of net assets acquired over 
the aggregate consideration transferred, then the gain is recognised in profit or loss. 

After initial recognition, goodwill is measured at cost less any accumulated impairment losses. For the purpose 
of impairment testing. goodwill acquired in a business combination is, from the acquisition date, allocated to 
each of the Group's cash-generating units that are expected to benefit from the combination, irrespective of 
whether other assets or liabilities of the acquiree are assigned to those units. 

Where goodwill has been al]ocated to a cash-generating unit and part of the operation within that unit is 
disposed of, the goodwill associated with the disposed operation is included in the carlying amount of the 
operation when determining the gain or loss on disposal. Goodwill disposed in these circumstances is 
measured based on the relative values of the disposed operation and the portion of the cash-generating unit 
retained. 

3. 	SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

3.1 	Comparative information 

The accounting policies set out below are consistent with those used in the previous year. Accounting policies 
of subsidiaries are consistent with the policies adopted by the Group. 

3.2 	Current versus non-current classification 

The Company presents assets and liabilities in statement of financial position based on current/non -current 
classification. An asset as current when it is: 

- e 	 ed or intended to be sold or consumed in normal operating cycle 
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NOTES TO THE FINANCIAL STATEMENTS 
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Field primarily for the purpose of trading 

Expected to be realised within twelve months after the reporting period 

Or 

Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least 

twelve months after the reporting period 

All other assets are classified as non-current. 

A liability is current when: 

It is expected to be settled in normal operating cycle 

It is held primarily for the purpose of trading 

It is due to be settled within twelve months after the reporting period 

Or 

There is no right to defer the settlement of the liability for at least twelve months after the reporting period 

The Company classifies all other liabilities as non-current. 

Deferred tax assets and liabilities are classified as non-current assets and liabilities. 

3.3 	Fair Value Measurement 

The Company measures financial instruments and non-financial assets at fair value at each statement of 

financial position date. Fair value related disclosures for financial instruments and non-financial assets that are 

measured at fair value or where fair values are disclosed, are summarised in the following notes: 

Freehold property plant and equipment under revaluation model (Building) - Note 7 

Consumable biological assets 	 - Note 9 

Produce on bearer biological assets 	 - Note 11 

Financial Instruments (including those carried at amortized cost) 	 - Note 10 

Retirement benefit obligation 	 - Note 19 

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly 

transaction between market participants at the measurement date. The fair value measurement is based on the 

presumption that the transaction to sell the asset or transfer the liability takes place either: 

In the principal market for the asset or liability. Or, 

in the absence of a principal market, in the most advantageous market for the asset or liability 

The principal or the most advantageous market must be accessible by the Company. 

The fair value of an asset or a liability is measured using the assumptions that market participants would use 

when pricing the asset or liability, assuming that market participants act in their economic best interest. 

A fair value measurement of a non-financial asset takes into account a market participants ability to generate 

economic benefits by using the asset in its highest and best use or by selling it to another market participant 

that would use the asset in its highest and best use. 

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data 

are available to measure fair value. maximising the use of relevant observable inputs and minimising the use 

of unobservable inputs. 
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NOTES TO THE FINANCIAL STATEMENTS 
- 	 For the year ended 31 March 2023 

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised 

within the fair value hierarchy, described as follows, based on the lowest level input that is significant to the 

fair value measurement as a whole: 

Level I 	Quoted (unadjusted) market p1-ices in active markets for identical assets or liabilities 

Level 2 	Valuation techniques for which the lowest level input that is significant to the fair value 

measurement is directly or indirectly observable 

Level 3 	Valuation techniques for which the lowest level input that is significant to the fair value 

measurement is unobservable 

For assets and liabilities that are recognised in the financial statements on a recurring basis, the Company 

determines whether transfers have occurTed between levels in the hierarchy by re-assessing categorisation 

(based on the lowest level input that is significant to the fair value measurement as a whole) at the end of each 

reporting period. 

External valuers are involved for valuation of significant assets, such as buildings, Consumable biological 

assets, and significant liabilities, such as retirement benefit obligation, involvement of external valLiers is 

decided upon annually by the Management Committee after discussion with and approval by the Company's 

Audit Committee. Selection criteria include market knowledge, reputation, independence and whether 

professional standards are niaintained. The Management Committee decides, after discussions with the 

Company's external valuers. which valuation techniques and inputs to use for each case. 

For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities on the 

basis of the nature, characteristics and risks of the asset or liability and the level of the fair value hierarchy as 

explained above. 

3.4 	Property Plant & Equipment 

3.4.1 	Recognition and measurement 

Initial Recognition 

Property, Plant and EqUipment is recognised if it is probable that future economic benefit associated with the 

assets will flow to the Company and cost of the asset can be reliably measured. 

Items of Property, Plant and Equipment are measured at cost (or at fair value in the case of buildings), less 

accumulated depreciation and accumulated impairment losses, if any. 

Subsequent Measurement 

The group revalues its buildings which are measured at its fair value at the date of revaluation less any 

subsequent accumulated depreciation and accumulated impairment losses. Revaluations are made with 

sufficient regularity to ensure that the carrying amount does not differ materially from that which would be 

determined using fair value at the reporting date. 

On revaluation of buildings, any increase in the revaluation amount is credited to the revaluation reserve in 

shareholder's equity unless it offsets a previous decrease in value of the same asset that was recognised in the 

Statement of statement of profit or loss. A decrease in value is recognised in the Statement of statement of 

profit or loss where it exceeds the increase previously recognised in the revaluation reserve. 

This revaluation policy does not apply to Waverly Power (Pvt) Ltd. in this reporting period. 
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3.4.2 	Owned assets 

The cost of Property. Plant and Equipment includes expenditures that are directly attributable to the acquisition 
of the asset. Such costs include the cost of replacing part of the property, plant and equipment and borrowing 
costs for long-term construction projects if the recognition criteria are met. The cost of self-constructed assets 
includes the cost of materials and direct labor, any other cost directly attributable to bringing the asset to a 
working condition for its intended use, and the costs of dismantling and renioving the items and restoring the 
site on which they are located, 

When significant parts of property, plant and equipment are required to be replaced at intervals, the entity 
recognizes such parts as individual assets (major components) with specific useful lives and depreciation. 
respectively. Likewise, when a major inspection is preformed, its cost is recognized in the carrying amount 
of the plant and equipment as a replacement if the recognition criteria are satisfied. All other repair and 
maintenance costs are recognised in the statement of profit or loss as incurred. The present value of the 
expected cost for the decommissioning of the asset after its use is included in the cost of the respective asset 
if the recognition criteria for a provision are met. 

Buildings are measured at fair value less accumulated depreciation on buildings and impairment charged 
subsequent to the date of the revaluation. Valuations are performed with sufficient frequency to ensure that 
the fair value ofa revalued asset does not differ materially from its carrying amount. The company's policy is 
to revalue Buildings once in every four years. 
Other property, plant and equipment are carried at cost less accumulated depreciation and accumulated 
impairment losses. 

Capital work in progress is transferred to the respective asset accounts at the time, the asset is ready for 
utilization or at the time the asset is comniissioned. 

3.4.3 	Leased assets 

The determination of whether an arrangement is (or contains) a lease is based on the substance of the 
arrangement at the inception of the lease. The arrangement is, or contains, a lease if fulfilment of the 
arrangement is dependent on the use of a specific asset or assets and the arrangement conveys the right to 
control the use of an identified asset for a period of time in exchange for consideration. 

Company as a lessee 

The company applies a single recognition and measurement approach for all leases, except for short-term 
leases and leases of low-value assets. The company recognises lease liabilities to make lease payments and 
right-of-use assets representing the right of use the underlying assets. 

Short-term leases and leases of low-value assets 

The Company does not contain the short-term leases (i.e.. those leases that have a lease term of 12 months or 
less from the commencement date and do not contain a purchase option) and low values assets. 

3.4.3.1 Right-of-use assets 

The company recognises right-of-use assets at the commencement date of the lease (i.e., the date the underlying 
asset is available for use). Right-of.use assets are measured at cost, less any accumulated depreciation and 
impairment losses, and adjusted for any remeasurement of lease liabilities. The cost of right-of-use assets 
includes the amount of lease liabilities recognised, initial direct costs incurred, and lease payments made at or 
before the commencement date less any lease incentives received. Right-of-use assets are depreciated on a 
straight-line basis over the shorter of the lease term. 

If ownership of the leased asset transfers to the company at the end of the lease term or the cost reflects the 
irchase

,, 	

option, depreciation is calculated using the estimated useful life of the asset. 
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a) Arnortisation 

The leasehold rights of assets taken over from JEDB/SLSPC are amortised in equal amounts over the shorter 
of the remaining lease periods and the useful lives as follows: 

No. of Years 	Rate (%) 

Right to use of land 53 1.89 
Improvements to land 30 3.33 
Mature Plantations - Tea 30 3.33 
Roads & Bridges 40 2.50 
Buildings 25 4.00 
Fences & Securities 20 5.00 
Machinery 15 6.67 
Water supply 20 5.00 
Power Augmentation 20 5.00 
Vested Tea 30 3.33 

If ownership of the leased asset transfers to the company at the end of the lease term or the cost reflects the 
exercise of a purchase option, depreciation is calculated using the estimated useful life of the asset. 

3.4.3.2 Lease liabilities 

At the commencement date of the lease, the Company recognises lease liabilities measured at the present value 
of lease payments to be made over the lease term. The lease payments include fixed payments (including in 
substance fixed payments) less any lease incentives receivable, variable lease payments that depend on an 
index or a rate (i.e. for an example JEDB/SLSPC Government lease rentals linked with GDP Deflator), and 
amounts expected to be paid under residual value guarantees. Variable lease payments that do not depend on 
an index or a rate are recognised as expenses (unless they are incurred to produce inventories) in the period in 
which the event or condition that triggers the payment occurs. 

In calculating the present value of lease payments, the Company uses its incremental borrowing rate at the 
lease commencement date if the interest rate implicit in the lease is not readily determinable. After the 
commencement date, amount of lease liabilities is increased to reflect the accretion of interest and reduced for 
the lease payments made. In addition, the carrying aniount of lease liabilities is remeasured if there is a 
modification, a change in the lease term, a change in the lease payments (e.g., changes to future payments 
resulting from a change in an index or rate used to determine such lease payments) or a change in the 
assessment of an option to purchase the underlying asset. 

The Company's lease liabilities are included in Note 21 to the financial statements. 

	

3.4.4 	De-recogriition 

An item of property, plant and equipment and any significant part initially recognised is derecognised upon 
disposal or when no future economic benefits are expected from its use or disposal. Any gain or loss arising 
on derecognition of the asset (calculated as the difference between the net disposal proceeds and the carrying 
amount of the asset) is included in the statement of profit or loss when the asset is derecognized and gains are 
not classified as revenue. 

	

3.4,5 	Land improvement cost 

Permanent land improvement costs are those costs incurred in making major infrastructure development and 
building new access roads on leasehold lands. 

cst 	been capitalized and aniorrised over the remaining lease period. 
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Permanent impairments to land development costs are charged to the Statement of Profit or Loss in full or 

reduced to the net carrying amounts of such assets in the year of occurrence after ascertaining the loss. 

3.4.6 	Biological Assets 

Biological assets are classified in to mature biological assets and immature biological assets. Mature biological 
assets are those that have attained harvestable specifications or are able to sustain regular harvests. Immature 
biological assets are those that have not yet attained harvestable specifications. Tea and other plantations are 

classified as biological assets. 

Biological assets are further classified as bearer biological assets and consumable biological assets. Bearer 
biological assets include tea trees, those that are not intended to be sold or harvested, however used to grow 
for harvesting agricultural produce from such biological assets. Consumable biological assets include 

managed timber trees those that are to be harvested as agricultural produce or sold as biological assets. 

The entity recognize the biological assets when, and only when, the entity controls the assets as a result of past 
event, it is probable that future economic benefits associated with the assets will flow to the entity and the fair 
value or cost of the assets can be measured reliably. 

3.4.6.1 Bearer Biological Assets 

The bearer biological assets are measured at cost less accumulated depreciation and accumulated impainilent 
losses, if any, in terms of LKAS 16— Property Plant & Equipment. 

The cost of land preparation, rehabilitation, new planting, replanting, crop diversification, inter planting and 
fertilizing, etc., incurred between the time of planting and harvesting (when the planted area attains maturity), 
are classified as immature plantations. These immature plantations are shown at direct costs plus attributable 
overheads. The expenditure incurred on bearer biological assets (Tea) which comes into hearing during the 
year, is transferred to mature plantations. 

3.4.6.2 Infilling Cost on Bearer Biological Assets 

Where infilling results in an increase in the economic life of the relevant field beyond its previously assessed 
standard of performance. the costs are capitalised in accordance with LKAS 16 and depreciated over the useful 
life at rates applicable to mature plantation. 

Infilling costs that are not capitalised have been charged to the Profit or Loss Statement in the year in which 
they are incurred. 

3.4.6.3 Borrowing Cost 

Borrowing costs that are directly attributable to acquisition, construction or production of a qualifying asset, 
which takes a substantial period of time to get ready for its intended use or sale are capitalised as a part of the 
asset. 

Borrowing costs that are not capitalised are recognised as expenses in the period in which they are incurred 
and charged to the Profit or Loss Statement. 
The amounts of the borrowing costs which are eligible for capitalisation are determined in accordance with 
the in ' LKAS 23 - Borrowing Costs 

Borrowing costs to be capitalised towards the field development activities are determined based on the 

effective borrowing rate applied to the average carrying amount of the qualifying immature asset (excluding 
interest). Effective borrowing rate is determined as a percentage of total bolTowing costs over outstanding 
average borrowings. The capitalisation will cease when the crops are ready for commercial harvest. 

The capitalisation rate of 19.59% (2022— 8.31/10) was used. 
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Borrowing Costs amounting to Rs. 53,669,767 / (2022 -- Rs. 23,1 13.1501=) have been capitalised as part of 

the cost of the immature plantations. 

3.4.6.4 Consuni a ble Biological Assets 

Consumable biological assets inclLldcs managed timber trees those that are to be harvested as agricultural 

produce or sold as biological assets. Expenditure incurred on consumable biological assets (managed timber 

trees) is measured on initial recognition and at the end of each reporting period at its fair value less cost to sell 

in terms of LKAS 4 I. The cost is treated as approximation to fair value of young plants as the impact on 

biological transformation of such plants to price during this period is immaterial. The fair value of timber trees 

are measured using DCF method taking in to consideration the current market prices of timber, applied to 

expected timber content ofa tree at the maturity by an independent professional valuer. All other assumptions 

and sensitivity analysis are given in Note 9. 

The main variables in Market approach model concerns 

Variable 	 Comment 

Timber content 	 Estimated based on physical verification of girth, height and 

considering the growth of the each species in dilferent geographical 

regions. Factor all the prevailing statutory regulations enforced 

against harvesting of timber coupled with forestry plan of the 

Company 

Selling price 	 Estimated based on prevailing Sri Lankan market price. Factor all 

the conditions to be fulfill in bringing the trees in to saleable 

condition. Here, the valuer has considered timber prices published 

by State Timber Corporation as the sector benchmark as the 

appropriate basis for determining the fair value of the subject timber 

trees. 

Planting cost 	 Estimated costs for the further development of immature areas are 

deducted. 

Economic useful life 	Estimated based on the normal life span of each species by factoring 

the forestry plan of the Company 

The gain or loss arising on initial recognition of consumable biological assets at fair value less cost to sell and 

from a change in fair value less cost to sell of consumable biological assets are included in profit or loss for 

the period in which it arises. 

Impairments to Biological Assets are charged to the Profit or Loss Statement in full and reduced to the net 

carrying amounts of such asset in the year of occurrence after ascertaining the loss. 

3.4.6.5 Nursery Plants 

Nursery cost includes the cost of direct materials, direct labour and an appropriate proportion of directly 

attributable overheads, less provision for overgrown plants. 

3.4.6.6 Produce on Bearer Biological Assets 

In accordance with LKAS 41, company recognise agricultural produce growing on bearer plants at fair value 

less cost to sell. Change in the fair value of such agricultural produce recognized in profit or loss at the end of 

each .r.p. 	ic period. 
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For this purpose, quantities of harvestable agricultural produce ascertained based on harvesting cycle of each 
crop category by limiting to one harvesting cycle based on last day of the harvest in the immediately preceding 
cycle. Further, 50% of the crop in that harvesting cycle considered for the valuation. 

For the valuation of the harvestable agricultural produce, the company uses the following price formulas. 

Tea - Bought Leaf rate (current month) less cost of harvesting & transport. 

3.4.6.7 Intangible Assets 

3.4.6.8 Goodwill 

Goodwill represents the excess of the cost of any acquisition of a subsidiary over the Group's interest in the 
net fair value of the identifiable assets, liabilities and contingent liabilities acquired. 

Carrying amount of the goodwill arising on acquisition of subsidiaries is presented as an intangible and the 
goodwill on an acquisition of an equity accounted investment is included in the carrying value of the 
investment. 

3.4.7 	Depreciation and amortisation 

(a) Depreciation 

Depreciation is recognised in Statement of profit or loss on a straight-line basis over the estimated useful 
economic lives of each part of an item of Property, Plant & Equipment since this most closely reflects the 
expected pattern of consumption of the future economic benefits embodied in the asset. Assets held under 
leases are depreciated over the shorter of the lease term and the useful lives of equivalent owned assets unless 
it is reasonably certain that the Group will have ownership by the end of the lease term. Lease period of land 
acquired from JEDB/SLSPC will be expired in year 2045. The estimated useful lives for the current and 
comparative periods are as follows: 

No. of Years Rate (%) 

Buildings 26 - 40 2.5 - 3.85 
Roads 25 4.00 
Plant& Machinery 13 	1/3 7.50 
Motor Vehicles 5 20.00 
Equipment 8 12.50 
Furniture & Fittings 10 10.00 
Sanitation, Water & Electricity Supply 20 5.00 

Mature Plantations (Replanting and New Planting) 

No. of Years Rate (%) 

Tea 33 1/3 3.00 
Rubber 20 5.00 
Cinnamon 25 4.00 

Depreciation of an asset begins when it is available for use and ceases at the earlier of the date on which the 
asset classified as held for sale or is derecognized. Depreciation methods, useful lives and residual values are 
reassessed at the reporting date and adjusted prospectively, if appropriate. Mature plantations are depreciated 
9iuif ui lives or unexpired lease period, whichever is lower. 

ided for immature plantations. 

Charc" 
t,\ AccOUIl" I 
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3.5 	Financial instruments 

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability 

or equity instrument of another entity. 

3.5.1 	Financial assets 

3.5.1.1 Initial Recognition and Measurement 

Financial assets are classified, at initial recognition, as subsequently measured at amortized cost, fair value 

through other comprehensive income (OCI). and fair value through profit or loss. 

The classification of financial assets at initial recognition depends on the financial asset's contractual cash flow 

characteristics and the Company's business model for managing them. 

Purchases or sales of financial assets that require delive!y of assets within a time frame established by 

regulation or convention in the market place (regular way trades) are recognized on the trade date, i.e., the date 

that the Company commits to purchase or sell the asset. 

The Company's financial assets include cash and short-term deposits, investments, trade and other receivables, 

available for sale financial assets. 

3.5.1.2 Subsequent Measurement 

For purposes of subsequent measurement, financial assets are classified in four categories: 

Financial assets at amortized cost (debt instruments) 

Financial assets at fair value through OCI with recycling of cumulative gains and losses (debt instruments) 

Financial assets designated at fair value through OCI with no recycling of cumulative gains and losses 

upon derecogn it ion (equity instruments) 

Financial assets at fair value through profit or loss 

a) 	Financial assets at amortized cost (debt instruments) 

The Company measures Financial assets at amortized cost if both of the following conditions are met: 

The financial asset is held within a business model with the objective to hold financial assets in order to 

collect contractual cash flows. 

And 

The contractual terms of the financial asset give rise on specified dates to cash flows that are solely 

payments of principal and interest on the principal amount outstanding. 

Financial assets at amortized cost are subsequently measured using the effective interest (EIR) method and 

are subject to impairment. Gains and losses are recognized in profit or loss when the asset is derecognized. 

modified or impaired. 

Financial Asset at amortized cost comprise of trade receivables, amounts due from related parties. deposits. 

advances and other receivables. 

b) 	Financial assets at fair value through OCI (debt instruments) 

The Company measures debt instruments at fair value through OCI ifboth of the following conditions are niet: 

qVs asset is held within a business model with the objective of both holding to collect contractual 

cas Thv&\ 	elling. 

,) 
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The contractual terms of the financial asset give rise on specified dates to cash flows that are solely 

payments of principal and interest on the principal amount outstanding. 

For debt instruments at fair value through OCI, interest inconie, foreign exchange revaluation and 

impairment losses or reversals are recognized in the statement of profit or loss and computed in the same 

manner as for financial assets measured at amortized cost. The remaining fair value changes are recognized in 

OCI. Upon derecognition, the cumulative fair value change recognized in Oct is recycled to profit or loss. 

Financial assets at fair value through OCt 

Upon initial recognition, the Company can elect to classify irrevocably its equity investments as equity 

instruments designated at fair value through oci when they meet the definition of equity under LKAS 32 

Financial lnstrLlments: Presentation and are not held for trading. The classification is determined on an 

instrument- by instrument basis. 

Gains and losses on these financial assets are never recycled to profit or loss. Dividends are recognised as 

other income in the statement of profit or loss when the right of payment has been established, except when 

the Company benefits from such proceeds as a recovery of part of the cost of the financial asset, in which case, 

such gains are recorded in oci. Equity instruments designated at fair value through OCI are not subject to 

impairment assessment. 

The Company's financial assets fair value through OCI includes investments in quoted and unquoted shares 

which iiicluded under other non-current financial assets. 

Financial assets at fair value through profit or loss 

Financial assets at fair value through profit or loss include financial assets held for trading, financial assets 

designated upon initial recognition at fair value through profit or loss, or financial assets mandatorily required 

to be measured at fair value. Financial assets are classified as held for trading if they are acquired for the 

purpose of selling or repurchasing in the near term. Derivatives, including separated embedded derivatives. 

are also classified as held for trading unless they are designated as effective hedging instruments. Financial 

assets with cash flows that are not solely payments of principal and interest are classified and measured at fair 

value through profit or loss, irrespective of the business model. Notwithstanding the criteria for debt 

instruments to be classified at amortised cost or at faii' value through OCt. as described above, debt instruments 

may be designated at fair value through profit or loss on initial recognition if doing so eliminates, or 

significantly reduces, an accounting mismatch. 

Financial assets at fair value through profit or loss are carried in the statement of financial position at fair value 

with net changes in fair value recognised in the statement of profit or loss. 

3.5,1.3 Derecognition 

A financial asset (or, where applicable, a part ofa financial asset or part ofa group of similar financial assets) 

is derecognised when: 

The rights to receive cash flows from the asset have expired 

Or 

The Company has transferred its rights to receive cash flows from the asset or has assumed an 

obligation to pay the received cash flows in full without material delay to a third party under a 'pass-

through' arrangement: and either (a) the Company has transferred substantially all the risks and 

rewards of the asset, or 

(b) the Company has neither transferred not-  retained substantially all the risks and rewards of the 

it has transferred control of the asset. 
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When the Company has transferred its rights to receive cash flows from an asset or has entered into a pass-
through arrangement, it evaluates if and to what extent it has retained the risks and rewards of ownership. 
When it has neither transferred nor retained substantially all of the risks and rewards of the asset, nor 
transferred control of the asset, the asset is recognised to the extent of the Company's continuing involvement 
in the asset. In that case, the Company also recognises an associated liability. The transferred asset and the 
associated liability are measured on a basis that reflects the rights and obligations that the Company has 
retained. 
Continuing involvement that takes the form of a guarantee over the transferred asset is measured at the lower 
of the original carrying amount of the asset and the maximum amount of consideration that the Company could 
be required to repay. 

3.5.1.4 Impairment of financial assets 

The Company recognises an allowance for expected credit losses (ECLs) for all debt instruments not held at 
fair value through profit or loss. ECLs are based on the difference between the contractual cash flows due in 
accordance with the contract and all the cash flows that the Company expects to receive, discounted at an 
approximation of the original effective interest rate. The expected cash flows will include cash flows from the 
sale of collateral held or other credit enhancements that are integral to the contractual terms. 

ECLs are recognised in two stages. For credit exposures for which there has not been a significant increase in 
credit risk since initial recognition, ECLs are provided for credit losses that result from default events that are 
possible within the next 12-months (a 12-month ECL). For those credit exposures for which there has been a 
significant increase in credit risk since initial recognition, a loss allowance is required for credit losses expected 
over the remaining life of the exposure, irrespective of the timing of the default (a lifetime ECL). 

3.5.2 	Financial Liabilities 

3.5.2.1 Initial recognition and measurement 

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or 
loss, loans and borrowings, payables. or as derivatives designated as hedging instruments in an effective hedge. 
as appropriate. 

All financial liabilities are recognized initially at fair value and, in the case of loans and borrowings and 
payables. net  of directly attributable transaction costs. 

3.5.2.2 Subsequent measurement 

The subsequent measurement of financial liabilities depends on their classification as described below: 

Financial liabilities at fair value through profit or loss 

Financial liabilities at fair value through profit or loss include financial liabilities held for trading and 
financial liabilities designated upon initial recognition as at fair value through profit or loss. 

Financial liabilities are classified as held for trading if they are incurred for the purpose of repurchasing in the 
near term. 

Gains or losses on liabilities held for trading are recognized in the statement of profit or loss. 

Financial instruments at amortized cost 

After initial recognition. interest bearing loans and borrowings are subsequently measured at amortized cost 
using the effective interest rate method. Gains and losses are recognized in the Profit or Loss Statement when 

as well as through the effective interest rate method (EIR) amortization process. 
comprise interest bearing loans and borrowings, trade payables. other payables. and 
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